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Sammanfattning 
Afrika har under senare decennier upplevt påtagliga svårigheter i att frambringa ökad eko-
nomisk tillväxt, vilket i sin tur gett upphov till en intensiv debatt om dess orsaker. En rela-
tivt ny diskussionsvinkel har under senare år fört fram korruptionens påverkan som ett på-
tagligt hinder för kontinentens ekonomiska framåtskridande. Genom en teori- och regres-
sionsanalys syftar denna magisteruppsats till att reda ut underliggande orsaker för den afri-
kanska korruptionens existens, men även dess implikationer och påverkan på det ekono-
miska välståndet för ett antal Afrikanska länder. Uppsatsen åskådliggör att korruption har 
en genomgående starkt negativ påverkan på BNI per capita. Genom att urholka och un-
derminera statliga institutioners mål och syften skapar korruption en situation där tillgängli-
ga resurser ej allokeras optimalt vilket i sin tur genererar försämrad ekonomisk tillväxt och 
därmed lägre inkomster. Uppsatsen visar även på att protestantism och en hög grad av 
homogenitet har en positiv inverkan på nivån av korruption och inkomst. Slutligen belyses 
de åtskilliga och komplexa element som komplicerar kontinentens möjligheter till ekono-
miska framsteg där grundorsaken ofta återfinns i dåligt fungerande statliga institutioner och 
regeringar. En genomgående bättre standard på Afrikas statliga institutioner är således att 
önska. 
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Abstract 
Africa has during the past decades experienced vast difficulties in inducing greater levels of 
economic growth, which in turn has stirred intensive debates in an attempt to unveil its 
causes. A dawning debate to surface during recent years places corruption as a potent ob-
stacle to impede and dent African economic progress. Embracing a theoretical and regres-
sion analysis, this thesis sets out to unravel the causes of African corruption, its implica-
tions, and its effects upon the economic standards of a number of selected countries. The 
findings reveal that corruption, amid all time-periods analyzed, discloses a strong deleteri-
ous impact upon GNI per capita primarily by damaging and undermining the African insti-
tutional framework, which in turn is unable to function optimally. The outcome is that less 
economic progress [and thus lower levels of income] is being generated as resources are al-
located and squandered in a non-optimal way. It is also substantiated that Protestantism 
and a high degree of homogeneity are factors that exercise a positive influence upon cor-
ruption and economic standards. The thesis finally illuminates the intricate and ubiquitous 
impediments that obscure Africa’s economic progress. It is concluded that inept govern-
ments and institutions too often lie at the core of the quandary. The current standard of 
Africa’s governments and institutions thus often leave much to be desired. 
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1 Introduction 
Subsequent to independence, the countries of Africa experienced a series of transforma-
tions which gave birth to relatively widespread economical, political, and social progresses 
while infusing much needed hope into large parts of the continent (Schreader, 2004). Ini-
tially Africa’s future hence looked bright with a vast untapped potential for growth and 
progress. Despite achieved progresses and performed reforms during the 1960s and 1970s, 
the dream, nevertheless, slowly began to turn sour in the mid-1970s as it gradually became 
obvious that the continent was heading towards difficulties. Since the breakage from colo-
nialism, the scope of the state powers had in numerous of African countries been system-
atically expanded, however, without increasing its ability to replenish growth. Combined 
with mounting debt, poor policy decisions, and the inability of African leaders to muster 
apt countermeasures, both political and economical matters began to deteriorate. The out-
come was in many instances harsh. Between the years 1975 to 1979, the continent’s average 
per capita income plunged to an annual growth rate of less than one percent. At the onset 
of the 1980s, the dilemma grew even more inflated as the leadership of many African na-
tions hardened into autocracy and dictatorship with subsequent political malfunctioning. 
An already meager growth rate thus turned into an annual decline of 2.2 percent in Africa’s 
per capita income during the 1980s, causing economic development and progress amid 
parts of the continent to stall or abruptly collapse. Despite an immense development po-
tential and untapped mineral wealth, the per capita incomes of several African countries 
thus fell for the period of 1975 until 1999. Seen over the same period, Africa’s average per 
capita GDP growth annually declined by a gloomy one percent (Ayittey, 2005; Guest, 2004a).  

The economic quandary of Africa has for decades constituted an incommodious quagmire 
to the general eyes of the world (Hope and Chikulo, 1999). Despite intensive debates, rag-
ing for years while blaming the root of all evil to obvious problems of warfare, drought, co-
lonialism and bad economic policies, the difficulties have, nevertheless, tenaciously sub-
sisted. While economical and political achievements of countries such as, Botswana, 
Uganda, and post-apartheid South Africa have offered bits of hope, they have not merely 
been a sufficient antidote to eradicate Africa’s given label as the ‘hopeless continent’ 
(Guest, 2004a: Dicklitch, 2004). Rather, constructive developments have during the past 
decades, by and large, been widely obscured and marginalized by frequent news of dwin-
dling GDP growth rates, lack of human rights, seemingly ubiquitous coups d’états, malfunc-
tioning governments, civil wars, cyclical famine, and sinister corruption. The prevalent pic-
ture of Africa has thus been characterized as rather ominous.  

1.1 Background 
Africa’s precarious situation has attracted the attention among a great deal of scholars and 
policy makers, in an attempt to discern and explain the continent’s negligible economic 
growth, or lack thereof. To a great extent, focus has in recent years been on historical fac-
tors such as Africa’s political and colonial heritage and on the importance of sound eco-
nomic institutions instrumental in creating and sustaining economic growth (Mauro, 1995; 
La Porta et al., 1999). Examples of such institutions include a limited government involve-
ment in the economy, a legal system capable of protecting property rights and to enforce 
contracts, modest taxation and regulation, and a comparatively uncorrupt and benevolent 
government structure. One of these phenomena – corruption – has since the early 1990s 
received a greater deal of attention as exercising a vast and destructive impact on many Af-
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rican countries (Mauro, 1998; Hope and Chikulo, 1999). For much of Africa’s post-
independence era, corruption was, however, a widely neglected issue. As predatory African 
regimes became widespread and entrenched, corruption was allowed to reach endemic and 
cancerous proportions amid numerous of countries. As a result of its current morose and 
impervious spread, corruption has accordingly been dubbed ‘the AIDS of democracy’, and was 
in 1996 finally identified by the World Bank Group “as the single greatest obstacle to economic and 
social development” (Hope & Chikulo, 1999). Despite recent advancements in comprehending 
the roots and causes of corruption, the topic, however, still remains partially covered in ob-
scurity. Inevitably a fact that brings us to the core of this master’s thesis.  

1.2 Problem formulation   
The problem formulations for this master’s thesis are as follows: 1. to identify corruption and 
its creating factors and 2. to unveil its impact and effects upon Africa’s economic standards. To outline 
the occurrence, the underlying causes, and the effects of corruption upon Africa’s eco-
nomic standards, a regression analysis is endorsed to unravel corruption’s influence on the 
GNI per capita growth rates of a selected number of African countries.  

1.3 Methodology 
To discern any relationship(s) between corruption, religion, colonial heritage, judicial system, degree 
of religious homogeneity, and GNI per capita, 28 linear regressions are completed for the years 
1999 and 2004 and for the time-period, 1995-2002. The analysis of 1999 and the time-
period covers 18 countries while 33 countries are endorsed for 2004. Data for corruption 
comes from Transparency International (time-period 1998-2004) while pertinent economic 
statistics comes from the African Development Bank and the World Bank Group. Due to 
the relatively obscure image of corruption, appropriate economic theory will underpin the 
analysis in order to strengthen any theoretical arguments and conclusions drawn.  

1.4 Previous research  
A great deal of essential knowledge pertaining to corruption was obtained through theo-
retical research conducted in the 1970s and early 1980s by scholars such as Krueger (1974), 
Rose-Ackerman (1978), and Bhagwati (1982). Recent contributions on African corruption 
include an excellent study by Hope & Chikulo (1999), while such authors as Treisman 
(2000) and La Porta et al. (1999) have investigated a wide range of factor’s influencing cor-
ruption. 

1.5 Outline 
The thesis proceeds as follows: the subsequent chapter defines corruption, its underlying 
structure, and its various guises. Chapter three dwells on the theoretical rationale behind 
corruption and its relation to economic growth and uncertainty. Chapter four illuminates 
corruption in the African context, but also the impact of investigated factors upon corrup-
tion and economic growth. The following chapter augments the previous discussions by 
offering a regression analysis attempting to link corruption, societal factors, and economic 
growth, but also brings forward a discussion on policy implications. Finally, chapter six 
marks the end of our thesis in conjunction with a summary, concluding remarks, and sug-
gestions for further research. 
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2 The nature of corruption   
Corruption is, by no means, a contemporary occurrence suddenly to stem from Africa’s 
mankind (Bardhan, 1997). Rather, its existence is as historically grand as humanity itself 
with implications varying in perceived degrees from worse to durable to even favorable for 
a lucky few (Bardhan, 1997: Shleifer & Vishny, 1993). Nor is corruption a problem found 
merely in poor countries. Corrupt behavior is omnipresent and elusive. It can be observed 
amid rich and poor countries, in Christian as well as in Islamic countries, in Africa as well 
as in Asia or North America.  

2.1 Defining corruption 
The word ‘corruption’ stems from the Latin word rumpere, which means to break – imply-
ing, in turn, that something is badly broken as e.g., an ethical or moral code, but far more 
often an administrative rule, law, or regulation (Hope & Chikulo, 1999; Tanzi, 1997). De-
pending on the context, the culture, and the morals [of the situation], corruption can take 
many different meanings (Bardhan, 1997). What constitutes corruption is largely (and 
loosely) defined by a mixture of contexts, the geographical location of the occurrence, and 
the individual interpretation of the people involved. Accordingly, perceived corruption in 
one country may, in another part of the world, be quite a normal and accepted behavior. 
To its nature, corruption is, therefore, slightly opaque and capricious and not always easily 
discernable.   

Mbaku (2003) illuminates two important elements, which most definitions of corruption 
normally contain – “(1) performance of public duty, and (2) deviations from the rules that regulate the 
activities of civil servants”. Mbaku argues that a public official can be regarded corrupt if he 
forfeits his given obligations by favoring the individual rather than the public interest. 
Shleifer and Vishny (1993) put forward a related definition emphasizing the public or gov-
ernmental sphere of the term by stating that, “government corruption [is] the sale by government of-
ficials of government property for personal gain”. However, it is noteworthy to mention that the 
term ‘corruption’ not always has been used consistently and with great inclination. In many 
instances, various obstructions stemming from corruptive behaviors have rather been ex-
plained endorsing the more bureaucratically phrased jargon of ‘problems with governance’, thus 
circumventing the far more accurate term (Easterly, 2002). Generally speaking though, cor-
ruption is often a clear indication that something has gone awry in the management of the 
state (Rose-Ackerman, 1999).  

Within the frames of this thesis, corruption is regarded as bureaucrat’s or politician’s indi-
rect or direct use of official positions or titles for personal or private gain in violation of 
e.g., governmental guidelines, established rules, or ethical stanches. Or put slightly differ-
ently, regulatory violations furnishing individual interests whilst setting aside the public or 
the common good.  

2.1.1 Government and corruption 

When explain the occurrence of corruption, a great deal of blame is often directed towards 
governments and especially the extent to which government involvement in the national 
economy provides opportunities for public officials to engage in, interalia, rent-seeking be-
havior, often occurring at the expense of government policy and public welfare. A survey 
conducted by the 1996 World Economic Forum's Global Competitiveness Report, com-
promising two thousand enterprises in forty-nine different countries across the world, un-
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veiled greater levels of corrupt practices in countries displaying a high degree of regulatory 
and bureaucratic requirements for business. Empirical evidence have also proven that offi-
cials whom enjoy a high degree of administrative discretion in approving e.g., regulatory 
permits, licenses, or grants of the fiscal exemptions to business are more likely to engage in 
corrupt behavior (Marong-Alhaji, 2002). The extent and quality of government hence play 
a pivotal role in enhancing or curbing corrupt practices. In lieu of proper competition and 
clear profit and productivity exigencies, as found in other market areas, the efficiency of 
government and public administration are a reflection of the quality of the ruling govern-
ment. Accordingly, if governance is built upon ‘flawed’ policies and ethics, the public sector 
easily swells and become complacent and inefficient. Elaborate and/or large state bureauc-
racies and involvement, e.g. in the economy, thus tend to induce high levels of corruption. 

3 The theoretical rationale of corruption  
The economic development literature seldom considers corruption explicitly [although 
some authors come close], and hence the theoretical underpinnings for much previous re-
search have been somewhat arbitrary. Nevertheless, corruption and its effect on African 
economies during the post-independence era has ever since the 1960s been a passionate 
topic of scholarly debate (Mbaku, 2003).  

3.1 Two schools of thought 
The empirical and often vexed debate on African corruption has broadly generated two 
opposing schools of thought, illuminating quite opposite and stanch standpoints regarding 
the nature of corruption. The first school argues that corruption is inherently negative. Cor-
ruption, in brief, dejects wealth creation, impedes entrepreneurship, whilst encouraging bu-
reaucratic ineptitude and inefficiency – factors that combined hampers economic develop-
ment. In stark contrast, the second school argues that corruption “greases the wheels” of an 
African bureaucracy, which to its nature is traditionally rigid, indifferent, and hostile to pri-
vate incentives brought forward. It argues that corruption removes “the bottlenecks in the civil 
service”, in turn, improving state efficiency by generating a more capable allocation of re-
sources while encouraging economic development and progress (Mbaku, 2002). Recent 
studies have, however, postulated little evidence in support of the second school, which 
also is a view brought forward by this thesis. It will rather be argued that corruption causes 
a wide range of negative effects that by far outweigh most, if any, observable aspects 
deemed positive. What then is the theoretical rationale behind such conclusions?  

3.2 Market uncertainty 
Virtually all individuals would agree that well-functioning markets are vital to an economy 
where the lack of such components are likely to hamper and cause the economy to perform 
less optimal. In societies with great levels of rent-seeking behavior, it is assumed that cor-
ruption brings disarray into the market place by generating less optimal outcomes. We can 
discern why this is the case if we initially assume markets to be perfect amid an economy.  

In a perfectly competitive and functioning economy, a high degree of certainty prevails 
among various agents as they operate in a relatively consistent environment where choices, 
investment decisions etc., are made and based upon valid information and known out-
comes (Schotter, 2001). Consequently, there is really no need for governments to play an 
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economic role as markets are self-sustaining and optimal (Tanzi, 1997). However, eco-
nomic markets are not perfect. To a specified degree, the world is uncertain due to e.g., 
economic reasons, but where the missing piece of information [neutralizing the degree of 
uncertainty] is accessible under certain conditions. Or, it is an inherent characteristic as e.g., 
with the weather, which always carries a certain degree of uncertainty1. Thus it cannot be 
entirely obliterated. Prying deeper into the nature of uncertainty, we approach the related 
term of risk – a term which Runge (2000) defines as follows: [Risk] is the potential exposure as-
sociated with an outcome whose value falls short of some minimum expectation. Consequently, a certain 
degree of uncertainty does not automatically imply the presence of risk. Risk is only present 
when the projected value of an outcome could go below what is expected. Say an economic 
agent is involved in a business project that currently has three different and possible out-
comes. Uncertainty is present, but risk is not if all outcomes are positive i.e., the agent per-
ceive them favorable no matter which one turns out. Conversely, uncertainty as well as risk 
is present if the agent values a certain outcome distinctively more than the two others.  

Uncertainty can arise due to economic elements such as, asymmetric information, monopo-
listic practices, public goods, and externalities in production and consumption, found amid 
most markets - aspects, which we assume corruption to affect and perpetuate (Tanzi, 
1997). The dilemma of asymmetric information, for example, implies a higher degree of 
risk and uncertainty for an agent whom does not have access to all known and available in-
formation. As a result, a need arises to search for required and pertinent information, but 
also to monitor the behavior of other actors – activities, which ultimately may generate dis-
torted decisions or wrongly placed investments in addition to the increasing costs imposed 
on consumers, investors, and firms (Romer, 2001). We assume these effects to be pro-
duced by corruption. Adding uncertainty to the market-place, the complexity of choice is 
enhanced, outcomes are distorted, while the imposed risk increases the costs. A low level 
of corruption thus assumes reduced uncertainty and risk, consequently, leading to im-
proved efficiency making choices easier and more rationale. If uncertainty was reduced 
amid a market place, we would as a result expect the economy to function more efficiently 
by enhancing returns, public welfare, and market effectiveness. To mitigate the above men-
tioned effects, and overall risk and uncertainty on an economy, governments, therefore, 
play a decisive role as a stabilizing and corrective sphere of influence (Tanzi, 1997).  

3.2.1 The importance of government 

The optimal behavior of the state, seen out of a theoretical perspective, has, over the years, 
been greatly discussed. The couched assumption of e.g., public expenditure theory is that 
public and civil servants are competent officials aware of the tasks that need to be carried 
out. The implicit assumption is that public sector officials are neutral, and focused on pro-
viding optimal public welfare benefiting the public good. The individual good is simply re-
placed by favoring the collective implying that mistakes committed are in honesty and not 
intentionally (Samuelson, 1954; Tanzi, 1997). According to public expenditure theory, the 
state is thus perceived as a reliable and benevolent force whose existence solely is to furnish 
the common good of the society and the economy. In reality, however, the picture is 
slightly more complicated. The moral benchmarks adhered to, the extent to which they are 
implemented, as well as preferred methods vary greatly among governments. Some gov-
ernments simply take on a role much closer to ‘theory’ than others (Rose-Ackerman, 1999). 
                                                 
1 Uncertainty is here referred to some outcome whose value is vaguely defined or cannot be obtained in 

advance and, which comes in various shapes. 
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In order to curb or, for that matter, promote corruption, the role of government is pivotal. 
The main function of the state is to act as a stabilizing force by endorsing various policies 
and instruments – e.g., taxation, borrowing, public spending [for government consumption 
and transfers], or by implementing laws and regulations etc. Less conventional ways, as ex-
propriation and nationalization, exist and have been used in some African countries as e.g., 
in Robert Mugabe’s Zimbabwe and in Julius Nyerere’s Tanzania (Guest, 2004b). A signifi-
cant deviation by the state from its given theoretical role may, however, cause overall and 
increasing deterioration, greater levels of uncertainty and mounting costs amid markets - all 
due to bureaucratic ineptitude (Mauro, 2004). As implemented government policies and 
regulations are under the sole discretionary control of public officials, they accordingly in-
struct the imposition of benefits as well as onerous costs. An overall poor quality of gov-
ernance may thus increase the risk of state resources being used in a non-optimal way that 
might nourish embezzlement and personal enrichment rather than the public good. Ac-
cordingly, government funding may be siphoned and funneled into less prioritized projects 
that attract alluring kickbacks, but diminished public value. In the end, it might jeopardize 
the legitimacy and the effectiveness of government (Rose-Ackerman, 1999: Hope & Chi-
kulo, 1999). A general tendency to abuse some of the instruments available, most notably; 
regulations, borrowing, and the less conventional ways previously mentioned have been 
noticed among governments of less sophisticated and poor countries with Africa being no 
exception (Tanzi, 1997). It is thus assumed that poor policy instruments cause government 
institutions to perform less efficiently creating adverse effects on markets. Recent empirical 
evidence also suggests that the quality of a country’s economic growth is closely related to 
its political, but also economical and social institutions (World Bank, 2004; La Porta et al., 
1999). Governance and corruption are thus two spheres closely intertwined where govern-
mental corruption is assumed to erode the stabilizing role of the state. Hence, it is often ar-
gued that bad governance produces a fertile ground for corruption, which in turn creates a 
vicious circle as corruption undermines good governance (Mauro, 2004).   

3.3 The vicious circle of corruption  
The concept of the vicious circle was originally visualized by Nurkse (1959) and Myrdal 
(1964) as a metaphor explaining why development economies remain underdeveloped and 
poor. The vicious circle in turn is part of a segment of Development Economics know as 
‘modernization’ theory, popular in the 1950s and 1960s postulating that the gap between 
tradition and modernity closes progressively (Schraeder, 2004). Modernization theory per-
ceives underdevelopment to be a dilemma caused by economic backwardness as underde-
veloped countries lack a “take-off” stage, which could initiate growth. Backwardness exists 
due to varying obstacles to economic growth maintained through ‘vicious circles’ keeping 
the economy in a state of permanent stagnation (Hildalgo-Capitàn & Lambie, 1994). The 
concept of the ‘vicious circle’ is thus built around the main argument that countries are 
trapped in circles that could be either negative or positive (Mosely, 2003). The argument 
can be summarized as follows: “low levels of income prevent the saving needed to fund investment, but 
without investment and capital accumulation incomes can never rise. Poor countries, consequently, are 
trapped; only central planning can break the vicious circle” (Maelstrom, 2004). Myrdal argued that, 
to break the negative circle, a strong impetus (preferably a government action) is needed to 
bring about economic progress, which otherwise will not come spontaneously or fast 
enough (Maelstrom, 2004). As such patterns are assumed to breed more of the likes, it is 
thus maintained that it is hard for countries to break free from negative occurrences. Con-
versely, countries successful in establishing sound institutions, economic management, laws 
and regulations etc., are more prone to generate positive spin-off effects. Once, however, a 
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poor levels of cor-
ruption 

poor  
governance 

poor economic 
performance 

country attains a certain [positive] advantage, an opportunity arises to break free from the 
disadvantageous circle. In the context of corruption, it is assumed that vast levels of cor-
ruption impose adverse effects on a society by e.g., eroding societal morals, undermining 
sound governance, and distorting economic performance etc. - effects, which ultimately 

augment and perpetuate already per-
vasive levels of corruption. Thus, cor-
ruption breeds more of the like, in the 
end enhancing already dire levels of 
corruption. The vicious circle of cor-
ruption is visualized as seen in figure 
one. 

Figure 1. The Vicious Circle of Corruption 

Our discussion hitherto has illumi-
nated the role played by corruption 
on uncertainty, risk, government, and 
on the overall well-being of a country 
– areas which, to a certain extent, are 
fundamentals in order to procure a 
healthy economy and in producing 
optimal public outcomes. However, 
when it comes to the impact of cor-
ruption on economic progress, it will 

obviously depend upon the fact of what bribery actually is buying. Nevertheless, the argu-
ment will be that the overall impact of corruption is harmful, adversely affecting and en-
hancing uncertainty and risk, thereby, inexorably increasing costs to the general society. But 
perhaps most fatally, it will be maintained that corruption seriously undermines and erodes 
the intended role of government not only by depleting good morals and ethical leadership, 
but foremost via the creation of less optimal outcomes that conduce diminished economic 
value – a pattern that, in turn, locks countries into a ‘vicious circle’. Corruption thus carries 
substantial negative economical, political, and administrative consequences that impose a 
range of detrimental effects upon Africa’s economic growth and development. But perhaps 
most worryingly, as corruption often benefits the wealthy and powerful, its spread hence 
constitutes a disturbing threat to the lives of Africa’s many poor as free choice and public 
welfare are undermined. As resources are squandered by the ruling elite, the poor suffers.  

4 Causes of African corruption 
There exists no scientific study that proves that Africans, as a people, are more prone to 
corrupt practices than any other people (Ayittey, 2005). Many Africans, however, live in 
countries beset by commodity shortages and elaborate mazes of government inefficiencies, 
regulations, and inept bureaucracies - factors that virtually invite corrupt behavior. Conse-
quently, it is not with little wonder that a majority of Africa’s countries currently rates as 
exceedingly corrupt. But, corruption does not come free or without an approximate price 
tag. An African Union report released in August 2004 claims that Africa annually loses an 
estimated US$ 148 billion due to corrupt practices. A stunning amount which, put in per-
spective, roughly equals a quarter of the entire continent’s annual GDP (Ayittey, 2005). The 
situation has, however, not always been this gloomy.  

Corruption is professed as a relatively recent African phenomenon that has surfaced pri-
marily during the decades subsequent to the breakage from colonialism. Although the rea-
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sons for Africa’s mounting corruption are manifold, the continent’s governments carries a 
great responsibility for the past decades development (Collier, 2000). Following the demise 
of colonialism, independence liberators often found themselves to be in political control. 
But since struggling so courageously for the freedom of their countries, they also reasoned 

they were entitled to rule for life. Without 
any doubt, Africa’s independence libera-
tors made tremendous sacrifices. Never-
theless, to rule and develop a country is, 
however, a vastly different task from wag-
ing a guerilla war against a colonial power. 
Nor does it entitle you to treat an entire 
country as your own personal domain. 
Even though some leaders such as, 
Ghana’s Nkrumah and Tanzania’s Nyer-
ere, had good intentions for their coun-
tries their results faired no better (Guest, 
2004b). Lack of pertinent knowledge, ex-
perience, and proper logic reasoning, in 
combination with a strong desire to prove 
that Africa was not inferior to Europe of-
ten stood in the way for constructive pro-
gress. In the end, numerous of African 
governments thus embarked upon politi-
cal and economical paths that were out-
right wrong for their countries (Ayittey, 
2005; Mbaku, 2002).  

The great majority of Africa’s post-
colonial governments often attempted 
with passion to expand and entrench their 
own powers. By over-regulating private 
activity, inflate public sector employment, 
and boost public procurement meanwhile 
undermining free press and democracy, 
African governments zealously attempted 
to ensure the prolongation of their pow-
ers - usually by implementing a one-party 
state. In most instances, such policy deci-
sions created little else than a bloated and 

inept state body that was unable to service its citizens and which virtually invited rent-
seeking behavior (Collier, 2000; Mbaku, 2002; Ayittey, 2005). In order to maintain the status 
quo – that is, to ensure the survival of the one-party state - oppression of political opposi-
tion and other suspected government rivals often occurred. Such policies naturally required 
loyal allies which in turn demanded alluring kickbacks for their services. Rather than ensur-
ing efficient and feasible production and service according to market demand, state enter-
prises and government institutions thus became virtual employment mills for cronies and 
tribesmen. An enormous patronage system evolved which generated little else than swelled 
civil services, drained government budgets, and chronic inadequacies (Mbaku 2002; Guest, 
2004). When attempting to develop their countries, Ayittey (2005) argues that Africa’s post-
colonial leaders committed three major mistakes: (1) they implemented sultanism or “one-
person rule”, (2) an economic system based upon statism and state interventionism, and (3) 

Zimbabwe – a poignant example 

Zimbabwe under the reign of President 
Robert Mugabe makes up a poignant exam-
ple on how corruption in Africa spreads. For 
decades widely hailed as a country relatively 
‘clean’ and well-governed, obvious degrees 
of corruption slowly began to surface merely 
a few years after independence liberator 
Mugabe seized power in 1980. As in many 
African countries, the state had in the early 
1980s expanded its powers, institutionalized 
the press meanwhile establishing a virtual 
one-party state. The overall goal with these 
policies was for the government to retrench 
its grip on power. Thus following undermined 
scrutiny and suppressed freedom of speech, 
corruption spread amid the very pinnacle of 
power and the ruling elite. Lavish govern-
ment spending, nepotism, generous hand-
outs to allies, and an indifferent squandering 
of public money and resources, caused cor-
ruption to slowly trickle downwards, inexora-
bly, penetrating all spheres of the society. 
Any government opposition was brutally sur-
pressed in return for a boosted patronage 
system. As ethical leadership over the years 
have dwindled alongside corroding govern-
ment institutions, the results have been grim 
for Zimbabwe’s population. Standards of liv-
ing have slipped dramatically in conjunction 
with a rapidly shrinking economy and ram-
pant inflation. Unfortunately, Mugabe has 
shown little aspiration to remedy the real root 
to the country’s problems. Rater, colonialism 
and western powers have been blamed for 
all evils, causing the country’s dilemma frus-
tratingly problematical to resolve (Sources: 
Ayittey, 2005; Guest, 2004b). 
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development strategies characterized as “development-by-imitation”. The ubiquitously imple-
mented sultanism and the systematic expansion of the public sector– i.e., statism - are ac-
cording to Ayittey (2005), the two main factors that have enabled corruption to take root 
and spread in Africa. In its wake other factors e.g., regular commodity shortages (often due 
to price controls and government interventions), state supremacy over civil society, sheer 
government greed and oppressiveness, lack of role models, and poor leadership followed. 
Combined they exacerbated the problems with corruption. A widespread existence of per-
sonalism promoting strong loyalties to ethnic tribalism, family and friends upon the ex-
pense of state loyalty and broken rules and regulations also added to the dilemma (Guest, 
2004b). Ultimately a myriad of complex factors thus incrementally spurred a vicious circle 
of corruption in Africa (Hope & Chikulo, 1999). As the system of self-enrichment became 
entrenched and the subsequent benefits irresistible, corruption spread like a political cancer 
throughout Africa’s political system. 

4.1 Potential factors to influence African corruption 
As we have seen, government policies exercise a great impact on a country’s degree of cor-
ruption. The following analysis, however, focuses on legal systems, colonial heritage, religion, and 
degree of homogeneity as potential determinants to impact Africa’s governmental and societal 
institutions and thus ultimately the degree of corruption. 

4.1.1 Legal systems – common law vs. civil law 

The most obvious cost of corruption is the risk of getting caught and punished. This in 
turn depends in part on the effectiveness of the legal system. The two most widespread Af-
rican legal systems are common law - today mostly found in countries settled or ruled by 
the British - and civil law, today mostly found in former French colonies. In brief, British 
common law is defined as law based upon earlier decisions, which set "precedents" used in 
future cases of a similar nature. French civil law is based on a written "civil code" defined 
as a system where all laws are written down ‘beforehand’. Strong legal foundations and an 
efficient legal system play a pivotal role in establishing a firm and functioning framework 
for economic activity – especially in providing proficient protection for property rights and 
to induce activities of economic agents. In a study of corruption, Treisman (2000) argues 
that legal systems differ between countries on two points – (1) in terms of offered refuge 
and protection for private property owners harmed by corrupt officials and, (2) in the ex-
pectations and practices of the legal culture i.e., the means by which the law is enforced. 
Treisman (2000) and La Porta et al. (1999) argues that common law is more efficient re-
garding these two aspects as common law offers more relative power to property owner’s 
vis-à-vis the state than civil law (La Porta et al., 1999). The reasons are found in the origin 
of common law which, to some extent, was developed to defend Parliament and property 
owners against the attempts by the sovereign to regulate and expropriate them. Common 
law is, therefore, often viewed more inherently prone to protect property rights than civil 
law, which was developed more as an instrument used by the sovereign for State building 
and to control economic life (La Porta et al., 1999). A feature, meticulously embedded into 
the common law system is, furthermore, British fondness of adhering to procedures even 
when the results threaten hierarchy. This in part can explain why many of the first African 
colonies to become independent where British. Common law is thus often perceived as an 
indicator having a positive influence on corruption, but also on economic life in general 
and more so than civil law (Dreher & Kotsogiannis, 2004; Treisman, 2000). Hence, it will 
be assumed that legal origin influences countries, societies, and governmental structures via 
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its quality, efficiency, and degrees of implementation. As a result, legal system is considered 
a potential determinant to influence corruption and economic growth.  

4.1.2 Colonial legacy 

A closely related factor to legal system is colonialism, which also is an important feature 
distinguishing Africa2. Consequently, one might expect countries with a certain colonial his-
tory to endorse a certain legal system - in general, a statement to be true albeit the overlap 
is not perfect3. The exact reasoning and outcomes underlying the colonial era are multiple 
and overly intricate, thus it suffice to briefly state that European values, religion, and norms 
in most cases were systematically forced and transplanted onto the colonies. The influence 
of colonial rule upon African governmental bodies, culture, and societies have in general 
been vast and vexatious, but also varying as the ruling styles demarcating British, French, 
Portuguese, and German colonial rule diverge (Schrader, 2004; Treisman, 2000). For ex-
ample, the British, despite not perceiving the Africans as equals, endorsed a system of indi-
rect rule (a relatively autonomous system) while the French used an opposite one of direct 
rule (greater French involvement and a larger bureaucracy) where the Africans could be-
come ‘equal’, provided certain conditions were attained. Studies have shown that former 
British colonies in the world have proven less corrupt than countries formerly colonies to 
continental European countries (Dreher & Kotsogiannis, 2004). Again, the reasons are at-
tributed the common law system and a legal culture left behind by the British, which em-
phasizes procedural justice over substantive issues than what is normal in countries colo-
nized by other countries. Colonial heritage will thus be assumed to play a potential role in 
shaping the development of Africa in the post-independence era.  

4.1.3 Religion 

Another strong force in shaping African societies is religion by the transfer of values, mor-
als, norms, and social attitudes upon government structures and societal institutions, which 
subsequently are molded into certain guises and directions. The structure and the impact of 
different religions, however, vary. Dreher & Kotsogiannis (2004) briefly describe Catholi-
cism as a relatively hierarchal religion with a bureaucratic structure and a top-down ap-
proach with the pope in the highest position. Protestantism is by the same authors de-
scribed as more prone to challenge, question, and to be critical towards most forms of au-
thority - features strongly rooted in its history and traditions. It is also a religion structured 
less hierarchical with a flatter organization than e.g., Catholicism (Dreher & Kotsogiannis, 
2004). Finally, Islam is in general portrayed as a religion less likely to challenge and question 
authority and status quos than, e.g. Protestantism. Structurally, it is relatively totalitarian 
closely intertwined with the state and has yet not truly managed to successfully co-exist 
with e.g., democratic institutions and societal plurality (Dreher & Kotsogiannis, 2004; 
Treisman, 2000). Religion is thus often thought of as a force conditioning social attitudes 
towards social hierarchy, but may also influence how individuals view their loyalty towards 
family or citizens in general, which in turn may impact nepotism. A third influence is upon 

                                                 
2 Apart from the unique cases of Liberia, which received independence in 1879 due to American patron-

age, and Ethiopia, which eluded all foreign powers due to its potent military, remaining African coun-
tries all came under foreign rule. 

3 E.g., Egypt, a former British colony, uses civil law, while Namibia, a former German colony, uses com-
mon law. 
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the relation between the religion vis-à-vis the state. Whilst Islam is closely intertwined with 
the state, Protestantism evolved challenging state authority. Religious perspectives could 
thus augment either the acceptance or the rejection of certain societal characteristics or hi-
erarchical structures (Dreher & Kotsogiannis, 2004). Based upon a world sample, Treisman 
(2000), for example, found that a Protestant tradition has a small, but positive effect on 
perceived corruption while La Porta et al. (1999) found that Catholicism and Islam had a 
small but negative influence on deterring corruption. As religion constitutes a major sphere 
of influence its effect on African economic growth and degrees of corruption will be inves-
tigated.  

4.1.4 Homogeneity 

Another factor likely to influence corruption and economic progress is a society’s degree of 
homogeneity. Countries highly homogenous are assumed more unified, to share equal values 
and morals, and to exhibit a stronger tendency to strive towards common goals and con-
sensus. Hence, we anticipate fewer variables to induce corruption. Heterogeneous coun-
tries, in contrast, are assumed more probable of greater levels of corruption as nepotism, 
ethnic or religious clashes etc. may be more prevalent thus creating a potential and fertile 
ground for the enhancement of corruptive practices – a good example being Nigeria which 
volatility often is attributed its 250 ethnical groups and strong religious divide (La Porta et 
al., 1999; Guest, 2004b). Homogeneity is thus considered to potentially impact corruption.  

Legal system, colonial heritage, religion, and homogeneity are thus factors assumed to influence and 
permeate most spheres of African society. It will, therefore, be further explored whether 
these factors exercise a discernable influence upon corruption and economic growth. The 
projected findings are summarized in table one while the subsequent chapter offers a re-
gression analysis. In table one, a plus-sign demarks a positive influence by a variable on 
GNI per capita or corruption, while a minus-sign denotes the opposite. An empty box in-
dicates that no projected findings are assumed. Due to relatively few observations, most 
variables for 1999 are expected not to disclose any statistical substantiation. For the entire 
time-period (1995-2002), stronger results are expected from the explanatory variables. 

Table 1.       
The projected influences of the investigated variables upon GNI per capita and corruption 

GNI per capita GNI per capita Corruption Corruption 
Explanatory Variables 

1999 1995-2002 1999 1995-2002 
British  +  + 
Catholicism  -  - 
Civil law  -  - 
Common law - +  + 
Corruption - -   
French     
German     
Homogeneity 30     
Homogeneity 60  +  + 
Islam  -  - 
Portuguese     
Protestantism + + + + 

5 Statistical analysis and results 
The regression analyses are at the outset based upon a sample covering eighteen African 
countries (alphabetically listed in table two with corresponding numbers for geographical 
location and CPI), selected according to data availability. As seen from map one, all but 
three countries (Egypt, Tunisia, and Morocco) are located in sub-Saharan Africa. The eco-
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nomic data for the analyses (GNI per capita and Real GDP) was compiled by the African 
Development Bank, while the Corruption Perceptions Index (CPI), measuring countries 
corruption, was compiled and constructed by the Berlin-based non-governmental organiza-
tion, Transparency International (TI). As it could prove difficult to identify and measure 
such a phenomenon as corruption, it might be in its order to shed some light upon the 
CPI.  

The CPI first came out in 1995 and has over the years gradually increased its number of 
surveyed countries to a total of 146 in the 2004 survey. The CPI, which is a composite in-
dex, ranges from 10 to 0 where a perfect 10 indicates a country perfectly clean from cor-
ruption while a 0 demarcate the opposite – a country completely permeated by corruption. 
The index is constructed and based upon surveys using numerous different sources such 
as, business professionals and country analysts. In order to reduce variations, assessments 
from the three previous years are combined. It is important to bear in mind the CPI is an 
estimation of perceived rather than real corruption. Nevertheless, it is regarded the most 
up-to-date and reliable index on corruption thus far. Consequently, amid the frames of this 
thesis, the CPI is considered a reasonable estimate of a country’s perceived levels of cor-
ruption. When interpreting the regression results, please note that a positive sign for corruption 
implies that reduced corruption have a positive influence upon the dependent variable. The sources and 
definitions for all variables and data can be found thoroughly explained in the appendix.   

 

 
Table. 2  
Selected countries with corresponding 
corruption scores and geographical loca-
tion 

Country 
Average CPI 
1998-2002 

 
1. 

 
Botswana 

 
6.04 

2. Cameroon 1.86 
3. Cote d´Ivory 2.51 
4. Egypt    3.26 
5. Ghana    3.47 
6. Kenya    2.07 
7. Malawi   3.43 
8. Morocco  3.80 
9. Mozambique 2.80 
10. Namibia  5.13 
11. Nigeria      1.51 
12. Senegal  3.20 
13. South Africa 4.84 
14. Tanzania 2.36 
15. Tunisia  5.03 
16. Uganda   2.27 
17. Zambia   2.96 

 18. Zimbabwe 3.07 

The dichotomy of the analysis looks as follows: The first segment tests level effects run-
ning eleven linear regressions for 1999 investigating correlations between GNI per capita, 
Real GDP, CPI-score for 1999, colonial heritage, legal system, religion, and homogeneity. 
The second segment uses pooled data and displays the results for yet eleven additional lin-
ear regressions, however, based upon the timeframe 1995-2002 to reflect the variables 
change over time. Due to the lack of CPI-scores for 1995-1997, average CPI-scores are cal-
culated based upon scores for 1998-2004, which then are used in relation to GNI per cap-
ita for 1995-2002. As the variation in CPI is relatively small over time, CPI for 1995-1997 is 
not expected to deviate much, thereby enabling the use of average scores.  
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5.1 Regressions for 1999 
The first regression tests the relationship between 1999 GNI per capita (US $) and perceived 
corruption (1999 CPI-score). The sample includes 18 observations for GNI per capita and 
corruption, respectively. Regression equation 1 looks as follows with corresponding results: 

GNI per capita (US $) = α + βcorruption + µ      (1) 

The results are displayed in table three and reveal an R2 equal to .586, indicating that 58.6 
percent of the variation in GNI per capita from country to country can be explained by 
variations in corruption. Remaining 41.4 percent are explained by other factors not in-
cluded in our model. The regression results also reveal a significance (Sig.) score equal to 
.000 for corruption. Thus, the relationship between GNI per capita and corruption is statis-
tically significant on the one-percent level.  

 

Table 3. 
Regression 1 tests the relationship between GNI per capita and corruption for 1999 
 

Dependent Variable: GNI per capita, US $ B t-value Sig. 

(Constant) -992.130 -2.236 .040 
Corruption 570.326 4.755 .000 
 R Square: .586 N= 18 

Corruption, consequently, influences the 
dependent variable, GNI per capita. A 
glance at the un-standardized coefficient B 
reveals that for a one point increase in CPI 
(i.e., less corruption), GNI per capita in-
creases with US$ 570,326. However, the co-
efficient B along with graph one also reveal 
– at least statistically - that a minimum CPI-
score of approximately 1.8 is needed in or-
der to procure any positive GNI per capita. 
The graphical results from regression one 
can be viewed in graph one. As can be seen, 
primarily two countries stand out - Bot-
swana and South Africa – both displaying 
high levels of income per capita while at the 
same time enjoying relatively low levels of 

corruption. However, Namibia and Tunisia are two countries that also scores quite well in 
terms of corruption, but have unfortunately not been able to obtain the same high income 
per capita. Overall, and most importantly, we are able to observe a strong correlation be-
tween the surveyed countries degree of income per capita and their perceived levels of cor-
ruption. Undoubtedly a robust and distinctive pattern evolves. 

Graph 1: GN I per capita and corruption for 1999
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Regression two tests the relationship between percentage growth in Real GDP (1999) and 
CPI-score for 1999. The regression looks as follows:  

 
Growth Real GDP (%) = α + βavcorruption + µ     (2) 
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The results revealed no correlation as we obtained an R2 equal to .006 and no significance 
for the relationship. The reason for this is most likely due to a lack of variance in the de-
pendent variable.  

Regression three, testing the correlation between corruption (CPI-score for 1999) and colonial 
heritage (British, French, German, and a dummy for Portuguese), displayed no significance 
and an R2 equal to .045. Based upon the chosen selection of data, no relationship could 
hence be proven. A fourth regression tests the correlation between corruption (CPI-score for 
1999) and religion, i.e., Islamic, Protestant, and Catholic (dummy). The results reveal no 
impact upon corruption. A fifth and sixth regression tests the correlation between GNI per 
capita and religious homogeneity of thirty and sixty percent (defined as religious preva-
lence). No significance was obtained and R2’s equal to .000 and .105, respectively. Thus no 
relationships could be proven. Regression seven and eight, investigating the relationship be-
tween corruption (CPI-score 1999) and degree of homogeneity (thirty- and sixty-percent) 
found no valid relationship.  

A ninth regression, testing the relationship between GNI per capita (1999) and use of legal 
system – civil law and common law – revealed that neither common nor civil law has an 
impact on GNI per capita. A tenth regression, however, testing the relationship between cor-
ruption and legal system, obtained an equal result – based upon our sample, neither com-
mon or civil law displayed an impact on corruption. Regressions attempting to discern cor-
relations between colonial heritage and homogeneity (sixty and thirty) on GNI per capita 
displayed no significance. Our regression analysis for 1999 concludes the detection of a ro-
bust and negative relationship between GNI per capita and corruption. Correlation for any 
of the explanatory variables is rejected.  

5.2 Regressions for 1995-2002 
In order to test whether we receive differing results in comparison to the year 1999, an 
equal number of regressions has been performed for the time-span 1995-2002. Regression 
twelve starts out by investigating the relationship between GNI per capita for the years 
1995-2002 in relation to average CPI-scores for 1998-2004. The regression looks as fol-
lows: 

GNI per capita (US $) = α + βaveragecorruption + µ    (12) 

As can be seen in table four, the results reveals an R2 equal to .736 implying that 73.6 per-
cent of the variation in GNI per capita can be explained by corruption.  

 

Table 4. 
Regression 12 tests the relationship between GNI per capita and corruption for 1995-2002 
 

Dependent Variable:  GNI per cap B t-value Sig. 

(Constant) -1342.490 -10.578 .000 
Corruption 706.488 19.676 .000 
 R Square: .736 N= 144 

Contrasted with our results for 1999, this is a slight improvement. Both the constant and 
the corruption coefficient are significant (Sig.) on the one-percent level - thus they are not 
attributed to chance. The coefficient B reveals that a one-point increase in CPI-score im-
proves GNI per capita by a whopping US$ 706,488. Bearing in mind that some of the coun-
tries examined have an annual GNI per capita hovering around US$ 200-300 or even less, 
reduced corruption could thus boost growth considerably. As can be seen from the B-value 
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as well as from graph two, a minimum 
CPI-score of approximately 1.9 is needed 
in order to procure any positive GNI per 
capita. Given that countries, such as Kenya 
and Nigeria, despite stunningly low CPI-
scores in the region of 1.5 – 2.5, still 
achieve a GNI per capita exceeding zero, 
the minimum CPI-score needed to obtain 
a positive GNI could thus be slightly 
skewed as no other explanatory variables 
apart from corruption are included in the 
model.  

Graph 2: GN I per capita and corruption, 1995-2002
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Regression thirteen tests the relationship be-
tween annual percentage Real GDP 
growth for the time-period and average 
CPI-score. The regression equation looks 
as follows:  

 
Real GDP (%) = α + βavcorruption + µ      (13) 

The results reveal an R2 equal to .002 and no significance (Sig. = .575). Thus, in line with 
regression two, no valid relationship between the two investigated factors is obtained. Yet 
again, the reason is most likely due to a lack of variance in the dependent variable. 

A fourteenth regression tests the correlation between corruption (average CPI-score for 1998-
2004) and colonial heritage (British, French, German, and a dummy for Portuguese). The 
regression displayed no significance with an R2 equaling 0.03. Consequently, based upon the 
selection of data, no relationship could be proven, an interpretation in line with previous 
results from regression three. 

The effect of religion on GNI per capita and corruption is subsequently tested. Regression fif-
teen instigates the analysis by unraveling the correlation between GNI per capita and Protes-
tantism. As can be seen in table five, the findings reveal significance on the one-percent 
level disclosing a robust and positive influence by Protestantism on GNI per capita. Similar 
and additional regressions performed for Catholicism and Islam revealed no significance.  

 

Table 5. 
Regression 15 tests the correlation between GNI per capita and Protestantism for 1995-2002 
 
Dependent Variable: GNI per cap, 
US $ B t-value Sig. 

(Constant) 696.136 6.998 .000 
Protestantism 810.279 4.994 .000 
 R Square: .152 N= 144 

Regression sixteen investigates the correlation between Protestantism and average corruption. 
The results are found in table six below. Once more, Protestantism is revealed having a 
positive impact by reducing levels of corruption. Attempts to attain statistical correlations 
for Islam and Catholicism on corruption were futile.  
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Table 6. 
Regression 16 tests the correlation between Protestantism and average corruption for 1995-2002 
 
Dependent Variable: average cor-
ruption 

B t-value Sig. 

(Constant) 2.788 25.568 .000 
Protestantism 1.347 7.705 .000 
 R Square: .295 N= 144 

Regression seventeen tests the correlation between GNI per capita (1998-2004) and religious 
homogeneity of thirty percent (defined as religious prevalence). The results revealed no re-
lationship as with regression five. A similar, [eighteenth] regression, testing GNI per capita 
and religious homogeneity of sixty percent revealed an R2 equal to .088 and significance on 
the one-percent level. The R2 may seem low; however, we do not expect homogeneity to 
exhibit a much greater effect. The results are displayed in table seven and reveal a relatively 
strong positive impact by homogeneity (sixty-percent) on GNI per capita. Thus, the results 
for regression eighteen are in contrast with our findings from regressions six. 

 

Table 7. 
Regression 18 tests the relationship between GNI per capita and religious homogeneity 60 for 1995-
2002 
Dependent Variable:  GNI per cap-
ita, US $ 

B t-value Sig. 

(Constant) 813.069 8.442 .000 
Homogeneity 60 661.431 3.658 .000 
 R Square: .088 N= 144 

Regression nineteen investigates the relationship between corruption (average CPI-score 1998-
2004) and degree of homogeneity (thirty). The results revealed no relationship. Regression 
twenty tests the relationship between corruption (average CPI-score 1998-2004) and a 
sixty-percent degree of religious homogeneity. The results, displayed in table eight, reveal 
significance on the one-percent level and an R2 equal to .156. In contrast with regression 
eight, a relatively small, but positive relationship can be proven. 

 

Table 8. 
Regression 20 tests the relationship between average corruption and homogeneity 60 for 1995-2002 
 

Dependent Variable:  Corruption B t-value Sig. 

(Constant) 3.015 27.484 .000 
Homogeneity 60 1.068 5.131 .000 
 R Square: .156 N= 144 

Regression twenty-one, tests the relationship between GNI per capita (1995-2002) and the se-
lected 18 countries use of legal system – civil law and common law (dummy). In line with 
regression nine, neither common nor civil law revealed an impact on GNI per capita. Re-
gression twenty-two tests the relationship between corruption and legal system. The results 
displayed no relationship, thus in accordance with regression ten.  
 
Regression twenty-three initially encompassed all variables having GNI per capita as the de-
pendent and average corruption, homogeneity (thirty and sixty), religion, colonial heritage, 
and legal system as explanatory. However, running such regression disclosed multicollinear-
ity between average corruption, Protestantism, and homogeneity 60, labeling the two later 
as significant while they erroneously displayed a negative influence on GNI per capita. 
Given that previous and impending regressions confirm the negative impact by corruption 
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on GNI per capita, it was thus decided more interesting to focus on unraveling any addi-
tional findings. For these reasons, average corruption was excluded from the regression 
seen in table nine. Colonial heritage was also excluded as the variable previously showed no 
significance, but also to obtain a minimum of multicollinearity amid the results. On the 
subject of the multicollinearity, a correlation test for the aforementioned variables (please 
consult appendix B) was performed revealing a strong and significant positive correlation 
between Protestantism and corruption and between Protestantism and GNI per capita. 

 

Table 9. 
Regression 23 tests the relationship of religion, homogeneity, and legal system upon GNI per capita 
for 1995-2002 
 

Dependent Variable: 
GNI per capita, US $ 

B t-value Sig. 

(Constant) 429.533 1.926 .056 
Protestant 1056.299 4.899 .000 
Catholic -16.698 -.077 .939 
Homogeneity 30 -189.495 -1.057 .293 
Homogeneity 60 894.344 3.984 .000 
Civil Law 161.073 .740 .461 

R Square: .318 Excluded variables: Islamic, Common law 

The test also revealed significance and a confirmed, comparatively strong positive correla-
tion linking homogeneity 60 and corruption and homogeneity 60 and GNI per capita. Fi-
nally, correlation between Protestantism and homogeneity 60 proved significant and rela-
tively strong, however, negative. The correlation test thus leads to the following conclu-
sions: Protestantism divulges a strong positive influence upon both GNI per capita and 
corruption – i.e., the presence of Protestantism in a country positively influences corrup-
tion, thereby raising the CPI-score4. A similar effect was observed by homogeneity 60 on 
GNI per capita and corruption; however, the observed correlation was not as strong. The 
effects can be found graphically as well as numerically displayed in appendix B. As seen in 
table nine, the R2 value equals .324 displaying both Protestantism and homogeneity 60 as 
statistically significant on the one-percent level. Protestantism’s positive impact on GNI 
per capita is, however, slightly more robust than homogeneity 60. The remaining explana-
tory variables are disclosed as in-significant and may hence be attributed to chance. In ac-
cordance with the time-period’s previous regressions, a robust positive influence is dis-
cerned by homogeneity sixty and Protestantism on GNI per capita. Our findings hitherto can 
be summarized as follows: in line with previous findings, corruption is conveyed having a 
negative impact upon GNI per capita. When extending the time-period, Protestantism and 
homogeneity sixty emerge as variables positively influencing GNI per capita and corrup-
tion.  

5.3 Regressions for 2004 
The lack of influence by remaining variables on corruption and GNI per capita can pre-
sumably be attributed the comparatively low number of countries and observations sur-
veyed. Studies reaching conclusions for e.g., colonial heritage have endorsed data including 
more than a hundred countries ranging over a time-period of several decades (Treisman, 
2000; La Porta et al., 1999; Dreher & Kotsogiannis, 2004). These studies, therefore, en-
                                                 
4 Keep in mind that with reduced levels of corruption follow higher CPI-score. 
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compass a great majority of all countries in the world, thus not exclusively Africa, which 
admittedly might impact the results. In view of such fact, an additional analysis is per-
formed to unravel whether we obtain differing results if increasing the number of surveyed 
countries. A glance at the most recent version of the CPI-index (2004) reveal scores for a 
total of thirty-three African countries, nearly twice as many as pertains to the analysis in 
sections 5.1 and 5.25. The subsequent analysis hence endorses the CPI-scores for 2004 
while being executed likewise previous ones in order to discern correlations amid the ex-
planatory variables upon GNI per capita and corruption. The data for GNI per capita was 
retrieved from the World Bank covering the years 1995-2004. A mean for GNI per capita 
was subsequently computed and applied.      

We first start off by examining corruption’s impact upon GNI per capita. As can be seen 
from table ten, corruption yet again exercises a strong negative impact upon GNI per cap-
ita. From the B-value we conclude that a one-point increase in CPI, i.e. less corruption, im-
proves GNI per capita by US$ 738,408 - a finding in line with previous ones.  

Table 10. 
Regression 23 tests corruption’s impact upon GNI per capita for 2004 
 
Dependent Variable:  GNI per cap-
ita, US $  

B t-value Sig. 

(Constant) -1283.089 -3.466 .002 
Corruption 738.408 5.999 .000 
 R Square: .537 N= 33 

 
We continue by examining homogeneity’s impact upon GNI per capita and corruption, respec-
tively. From table eleven, we derive that homogeneity 60 display a positive effect upon 
GNI per capita while homogeneity 30 does not– thus findings in line with previous deduc-
tions. Homogeneity sixty is significant on the five-percent level and reveals a robust impact 
upon GNI per capita. 

 

Table 11. 
Regression 24 examines homogeneity’s impact upon GNI per capita for 2004 
 
Dependent Variable: GNI per capita, 
US $  B t-value Sig. 

(Constant) 857.143 2.460 .020 
Homogeneity 60 775.952 2.140 .041 
Homogeneity 30 -396.429 -.929 .360 
 R square: .133 N= 33 

Proceeding to table twelve overleaf, we obtain a lucid divergence. Despite a positive B-
value implying a positive effect upon corruption, the results for homogeneity 60 no longer 
display a significant relationship correlating with corruption. Thus we must dismiss a defi-
nite verification as the relationship may be attributed to chance. As with previous findings, 
homogeneity 30 remains insignificant.  
 

                                                 
5 CPI for 2004 originally contains thirty-four African countries; however, Libya was excluded due to a 

lack of data for GNI per capita. In total, Africa has fifty-three countries. The ones included in the 2004 
CPI encompass a great majority of these in terms of geographical size and economic importance. 
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Table 12. 
Regression 25 examines homogeneity’s impact upon corruption for 2004 
 
Dependent Variable:  
Corruption 

B t-value Sig. 

Constant) 3.186 9.068 .000 
Homogeneity 60 -.679 -1.577 .125 
Homogeneity 30 .568 1.553 .131 
 R square: .318 N= 33 

Regressions testing the impact of religion upon GNI per capita and corruption revealed, as 
seen from table thirteen, a positive effect by Protestantism upon GNI per capita.  How-
ever, the relationship carries no significance; hence it may be attributed to chance. Islam 
and Catholicism revealed no significance and thus their impact upon GNI per capita was 
rejected.  

 

Table 13. 
Regression 26 tests Protestantism’s impact on GNI per capita for 2004 
 
Dependent Variable:  GNI per capita, 
US $  

B t-value Sig. 

(Constant) 687.308 3.755 .001 
Protestant 658.407 1.657 .108 
 R Square: .081 N= 33 

In terms of religion’s impact upon corruption, only Protestantism was found significant 
correlating positively with corruption – i.e., Protestantism lowers the level of corruption 
amid a country. The relationship can be viewed in table fourteen.  
 

 

Table 14. 
Regression 27 tests Protestantism’s impact on corruption for 2004 
 
Dependent Variable:  
Corruption 

B t-value Sig. 

(Constant) 2.627 15.744 .000 
Protestant 1.087 3.001 .005 
 R Square: .225 N= 33 

No correlation was obtained between Islam and Catholicism on corruption. Findings, 
which combined are in line with previous conclusions. Additional regressions testing for 
correlations between colonial heritage and legal systems upon GNI per capita and corrup-
tion displayed no significance – hence, no correlations were found.  

To conclude this segment, a final [twenty-eight] regression, attempting to reveal the impact of 
religion, legal systems, and homogeneity upon GNI per capita, was completed. Due to the 
aforementioned reasons, corruption and colonial heritage were excluded in the regression. 
A correlation test, which included GNI per capita, homogeneity sixty, Protestantism, and 
corruption was also completed (please consult appendix B). In summary, the test revealed a 
strong and significant positive correlation between Protestantism and corruption only, 
while homogeneity sixty disclosed a comparatively strong link with GNI per capita. Inter-
estingly enough, Protestantism nearly scored significance on the five-percent level correlat-
ing with GNI per capita. It is likely to assume that Protestantism does exercise a positive 
impact on GNI per capita, however, evidently only over longer durations. The results of 
regression twenty-eight are displayed in table fifteen. In line with this section’s previous 
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findings, homogeneity 60 is the only significant variable (five-percent level) displaying a 
positive influence on GNI per capita. 

 

Table 15. 
Regression 28 tests the relationship of religion, homogeneity, and legal system upon GNI per capita 
for 2004 
 
Dependent Variable:  
GNI per capita 

B t-value Sig. 

(Constant) 395.641 .781 .441 
Civil law 296.645 .742 .464 
Homogeneity 30 -130.410 -.311 .758 
Homogeneity 60 926.650 2.502 .019 
Protestant 892.215 1.658 .109 
Islam -336.066 -.871 .391 

  R square: .296 Excluded variables: Common law, Catholicism 

Remaining variables can thus be attributed to chance. However, also from table fifteen, we 
observe a strong positive impact by Protestantism on GNI per capita. Considering the re-
sults from the correlation test, it is likely to assume, despite a lack of certainty, that such a 
relationship can be detected over time.  

5.4 Summary of results  
Table sixteen summarizes the results of the regression analysis by displaying the projected 
results in contrast with the actual findings (a plus-sign denotes a positive correlation, while 
a minus-sign signifies the opposite. An empty box equals no relationship). As can be seen, 
relatively few of the projected findings in fact revealed statistical substantiation them being 
corruption, 60-percent homogeneity, and Protestantism.  

 

Table 16. 
Summary of the projected values in contrast with the actual results 
 
 Projected Findings Actual Findings 

GNI per capita Corruption GNI per capita Corruption 
Explanatory 
Variables 

1999 
1995-
2002 

1999 
1995-
2002 

1999 
1995-
2002 

2004 1999 
1995-
2002 

2004 

British  +  +       
Catholicism  -  -       
Civil law  -  -       
Common law  +  +       
Corruption - -   - - -    
French           
German           
Homogeneity 
30 

 
         

Homogeneity 
60 

 
+  +  + +  +  

Islam  -  -       
Portuguese           
Protestantism + + + +  +   + + 

Whereas corruption incessantly proved to circuitously affect GNI per capita [presumably] 
by eroding the foundations of government, thereby triggering reduced optimal outcomes 
and thus less economic progress, homogeneity and Protestantism revealed its obvious sig-
nificance foremost over time. Also interesting to note is that remaining variables displayed 
no statistical substantiation - indeed something worth to be dwelled upon.  
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5.4.1 Africa’s dismal performance 

Over the years, countless explanations have been put forward to explain Africa’s dismal 
growth. During the 1980s, for example, it was widely believed that external factors such as 
exchange rates and trade policies made up the bulk of Africa’s primary obstacles to growth. 
But previous studies have also argued that Africa’s colonial legacy, vis-à-vis other conti-
nents, exercise an adverse effect on Africa’s progress with couched connotations that An-
glophone, Lusophone, and Francophone heritage matter (Price, 2000; Mbaku, 2003 etc.). 
In lieu of such findings, implying that a certain colonial origin influences corruption or 
economic growth, colonialism merely as a general historical destiny can thus be said to im-
pose various effects on Africa. While bearing in mind the close correlation between colo-
nial heritage and legal system, it is, in addition, little astounding that the dummy for legal 
system, therefore, exhibited no influence in the analysis.  

The lack of influence by colonial heritage, legal systems, and in part religion, however, 
freely entails that the underlying reasons for Africa’s dismal performance lie elsewhere. In 
view of some researchers, the economic experience of Africa is unique. This has in turn 
giving birth to the slightly dogmatist term, ‘Africa effect’ or Africa dummy, which implies 
that simply being an African country adversely affects growth (Price, 2000). Others have 
pointed to the ‘curse of the tropics’ arguing that Africa’s adverse climate causes poor 
health, which in turn reduces life expectancy whilst hampering development. The adverse 
climate also leads to leached soils and unreliable rainfall, in turn straining Africa’s vital agri-
cultural sector. Another angel stresses the fact that Africa geographically lies ‘off the beaten 
path’ for most of the world’s economic and trade transactions (Easterly, 2001). Nothing 
really passes through the continent unless its final destination is Africa. Unlike Europe and 
Asia, Africa thus misses out on opportunities to accrue positive spillover effects. Scholars 
such as Ayittey (2005) and journalist Guest (2004a; 2004b) argue, on the other hand, that 
the root to Africa’s problems lies in its oppressive, self-enriching, and inept modern leader-
ship. Following the end of colonialism, they argue, European rule was replaced with in-
digenous African leaders who turned out to be equally oppressive and exploiting [if not 
more] and whom often wrought a devastating impact upon economic growth and progress 
due to the implementation of flawed economic and political policy decisions alien to Afri-
can culture. Presumably, Africa’s lack of performance lie in an utterly intricate concoction 
encompassing a vast and sometimes strained ethnic diversity, a complex political and socio-
cultural diversity, a history of being exploited, experimented with and colonized, but fore-
most a ubiquitous post-colonial mis-governance. Countries with predatory-style govern-
ments are utterly prone to embark upon paths of diminished optimality which enables pro-
lific milieus and opportunities for corruption to prosper in. Regrettably, once such condi-
tions are in place, poverty, slow growth, and corruption easily becomes self-reinforcing in 
an endogenous [negative] process often exceedingly difficult to reverse.   

5.4.2 Policy implications 

Pressure during past years on African governments to act against corruption has escalated 
both internally from pro-democracy groups, but also externally from foreign donors and 
international institutions. Especially following that the [sometimes systematic] squandering 
of foreign aid by African recipients in the past has become increasingly palpable (Guest, 
2004b; Ayittey, 2005). In order to receive financial support from abroad, conditions on sta-
ble governance, transparency, democracy, and accountability have thus been escalating in 
turn increasingly forcing African countries to respond to the issue of corrupt and malfunc-
tioning government structures. However, solutions to the great quandary are intricate and 
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complex as it in many instances have proven hard to break free from entrenched, omni-
present, and corrupt cyclical patterns. The unwillingness to embrace change by self-
interested individuals, inadequate judicial systems, and undermined institutions susceptible 
to corruption plainly makes it difficult to obtain concrete results – a fact proven by the 
monumental failures by post-independence Africa to tackle corruption. Among the coun-
tries surveyed, Botswana stands out by being the least corrupt (average CPI-score of 6.04), 
while Nigeria quite predictably is found at the bottom scoring 1.526. The success of Bot-
swana in curbing corruption, however, deserves to be commented as it indeed opens up for 
several interesting lessons to be drawn. By building upon a historical tradition of quasi-
democratic tribal rule, Botswana has ever since its 1966 independence nourished stable 
democratic institutions and a relatively thriving political environment. An effective com-
mon law system, which in 1994 was augmented by a government anti-corruption act and 
anti-corruption agency with extensive legal authority, has in turn facilitated an overall suc-
cessful enforcement and respect for the law (Manga-Fombad, 1999). Combined with an 
open economy, a free press and a sound political leadership, Botswana has been able to en-
sure a great deal of transparency and accountability amid its society thereby minimizing 
corrupt behavior. Despite successfully discharging sound and transparent democratic and 
legal institutions, the country does still face problems with corruption, albeit to a much 
lesser degree than many of its neighbors and even some Western countries. But perhaps 
more importantly, the case of Botswana suggests that, despite many African countries omi-
nous situations, remedies, nevertheless, exist. Provided steps are taken in the right direction 
along with a resolve to embrace change, Africa’s future must not necessarily look dim.  

Inevitably, Africa’s governments play a crucial role in the daunting task to curb corruption. 
To the misfortune of the continent, too many of its governments are, however, defective. 
Rather than providing for its citizens, it is often drawn into a systematic pattern of corrupt 
practices and political malfunctioning that emphasizes posh living styles for government 
ministers and cronies (Guest, 2004b). What consequently is needed in many instances is a 
fundamental breakage from the negative circle – i.e., momentous initiatives on higher levels 
directly aimed to curtail corruption and for governments to resume their responsibilities. At 
the core of a well-functioning anti-corruption strategy lie also policies geared towards re-
ducing opportunities for corruption, while deterring and sanctioning those engaged in such 
practices. To obtain desired outcomes and for these steps to be effective, given Africa’s 
historical failure to restrain corruption, extensive institutional reforms are in many coun-
tries essential to fundamentally change the incentive structure and to instill proper checks 
and balances. Decades of corrupt practices have namely too often decapitated the means 
by which African institutional structures and governments are capable of managing and 
eradicating corruption. By endorsing democratic methods, institutions must thus be recon-
structed to embrace independency and appropriate arrangements capable of curtailing the 
spread of various forms of political malfunctioning and exploitation. A free and independ-
ent press and judiciary must likewise be restored and respected where so needed so as to 
ensure proper and fair scrutiny. Following reconstructions, governments and the likes must 
then act with swift and decisiveness to thwart corruption of reaching endemic levels, while 
encompassing preventive measures, such as informing the public on governmental policies 
and implications for violations. Despite a tortuous road ahead, the reward is fruitful for 
those African countries willing to act, but for many; it is a road, which must be traveled.  

                                                 
6 As a point of reference: Finland was the least corrupt country in 2004 scoring 9.7 on the CPI, while dis-

tinguished nations such as, Belgium and the USA scored 7.5, France and Spain 7.1, Portugal 6.3, and 
Italy 4.8. Botswana (6.0 in 2004) is thus not too far off from several western countries. 
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6 Concluding remarks  
This thesis sets out to unravel the causes of African corruption, its implications, and its ef-
fects upon the per capita incomes of a number of selected countries. The analysis reveals 
that corruption has a robust negative influence upon GNI per capita by reducing countries 
levels of income. The overall result of the thesis thereby opens up for an overall rejection 
of the second school of thought, perceiving corruption as inherently positive. As a phe-
nomenon, however, it is likely to assume that corruption has a circuitous rather than direct 
influence upon economic progress. Via a devastating nucleus that lies in an aptitude to se-
verely dent and undermine the objectives of government institutions, corruption enables a 
non-optimal allocation of public resources - a process that in turn distorts and hampers 
economic progress and inevitably lowers the levels of income [as less desirable outcomes 
are prioritized]. Given that corruption often distorts public choices in favor of the wealthy 
and powerful, while reducing the state’s ability to provide a safety net, one of its most 
troubling and pervasive effect is, therefore, the negative impact that it brings upon Africa’s 
poor – undeniably a highly relevant issue to the continent. Consequently, in order to boost 
economic progress, but also to combat poverty and improve the continent’s standards of 
living, the issue of curtailing corruption should be at the very top of African countries 
agendas. 

In summary, the main implication of corruption on African countries is thus the erosion of 
good governance. Combined with distorted economic markets, less optimal outcomes, the 
infliction of increased uncertainty and overall risk, and the erosion of morals amid civil and 
state leadership, corruption’s impact upon African countries is, undeniably, ubiquitous and 
indisputably insidious where a great deal of blame can be ascribed insufficient and malfunc-
tioning governments. With that being said, it is important to bear in mind that govern-
ments, nevertheless, constitute a vital component of a remedy to curb the spread of such 
practices, albeit often playing a pivotal role in its sustention.  

The results of the analysis revealed also that Protestantism and a high degree of homogene-
ity exercised a positive influence on GNI per capita and corruption. Homogeneity was 
primarily found to display a positive impact on GNI per capita and corruption over time 
where relatively homogenous countries revealed greater probabilities of enhanced eco-
nomic performance and improved CPI-scores. Findings, which have less to do with relig-
ion, but more with the fact that homogenous countries usually are more prone to be uni-
fied, share equal values and morals, and to strive towards common goals. The impact of 
Protestantism on corruption and GNI per capita was found even greater vis-à-vis homoge-
neity. Protestantism revealed to have a significant effect in lowering levels of corruption, 
but also to positively influence GNI per capita over-time. The underlying reasons for such 
an impact is presumably attributed Protestantism’s inherent critical view towards most 
forms of authority, and its non-bureaucratic and non-hierarchical structure, which creates 
and supports fewer opportunities for corruption. Out of the residual variables, none were 
found to exercise an impact on corruption or on GNI per capita. The reasons for this 
might in part be attributed the comparatively small number of years and countries surveyed 
but more so the inherently intricate African environment, which poses a myriad of chal-
lenges for economic growth and where single variables exhibit at most a minuscule effect.    

A great deal of previous research has illuminated the underlying reasons as to why corrup-
tion exists. Nevertheless, little research has been devoted to the outcome of performed po-
litical and economic reforms aimed at reducing corruption. As a consequence, such an an-
gle constitutes a potentially interesting topic for future research endeavors.  
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 Appendix A 

Descriptions and sources for the regression analysis 

Explanatory variables Sources: 

 
GNI per capita  Defined as the gross national income i.e., the sum of value added by all residents 

producers divided by the midyear population.  
 

 
African Development Bank 
World Bank Group  

Corruption (CPI) Defined as bureaucrat’s or politician’s indirect or direct use of official positions or ti-
tles for personal or private gain in violation of e.g., governmental guidelines, estab-
lished rules, or ethical stanches within a country. The degree of corruption is based 
upon the Corruption Perception Index where low scores indicate high levels of cor-
ruption and high scores the opposite. The CPI-scale ranges from 0 through 10, 
where a zero demarks a country completely corrupt and a ten a country entirely free 
from corruption. 

Transparency International, 
www.transparency.org 

Religion Defined and based upon the world’s three largest religions attracting the highest 
number of followers – Roman Catholicism, Islam, and Protestantism. As an example, 
a Protestant country equals a country where Protestantism is the largest religious 
affiliation.   

La Porta et al. (1999) 
 

Homogeneity  Defined as a country’s level of religious homogeneity based upon its largest religious 
affiliation exceeding 30 and 60 percent following, respectively.   

La Porta et al. (1999) 
 

Colonial heritage Defined as heritage imposed by the former European colonial power on an African 
country. Included colonial powers for the 1999 and the entire time-period analysis: 
Great Britain, France, Germany, and Portugal. Included for the 2004 analysis, a part 
from the aforementioned: Belgium and Spain (dummies).  

 

Schreader (2004) 

Legal system Defined as a country’s legal origin – in the context of Africa common law and civil 
law. Please note that some countries use minor elements from other legal systems 
such as, Islamic or German legal origin. In such cases, only the origin of the pre-
dominant legal system has been taken into account. 

Treisman (2000) 

 

 1



 

Country statistics for the 1999 and 1995-2002 analysis 

Country: 

 
Protestant 
(percent of 
population) 
 

 
Catholic  
(percent of 
population) 

 
Muslim  
(percent of 
population) 

 
Largest re-
ligious af-
filiation 

 
Religious 
homogeneity 
30-percent 

 
Religious 
homogeneity 
60-percent 

 
Legal system 
(1= Common 
law, 0= Civil 
law) 

 
Colonial 
heritage 

 
Average 
CPI-score 
1997-2004 
 

Botswana          26.80 9.40 0.00 Protestant 0 0 1 Great Britain 6.04
Cameroon         

          
         

         
       

         
         

          
          

          
          

         
         
        
       

18.10 35.00 22.00 Catholic 1 0 0 Germany 1.86
Cote d’Ivory 4.70 18.50

 
24.00 Muslim 0 0 0 France 2.51

Egypt, Arab Republic
 

0.20 0.20 81.80 Muslim 1 1 0 Great Britain 3.26
Ghana 25.80 18.70 15.70 Protestant 0 0 1 Great Britain 3.47
Kenya 19.30 26.40 6.00 Catholic 0 0 0 Great Britain 2.07
Malawi  

 
31.50 27.60 16.20 Protestant 1 0 1 Great Britain 3.43

Morocco 0.00 0.20 99.40 Muslim 1 1 0 France 3.80
Mozambique 6.80 31.40 13.00 Catholic 1 0 0 Portugal 2.80
Namibia 64.20 19.10 0.00 Protestant 1 1 1 Germany 5.13
Nigeria 15.80 12.10 45.00 Muslim 1 0 1 Great Britain 1.51
Senegal 0.10 5.60 91.00 Muslim 1 1 0 France 3.20
South Africa 39.00 10.40 1.30 Protestant 1 0 1 Great Britain 

 
4.84 

Tanzania 11.20 28.20 32.50 Muslim 1 0 1 Germany 2.36
Tunisia 0.00 0.10 99.40 Muslim 1 1 0 France 5.03
Uganda 1.90 49.60 6.60 Catholic 1 0 1 Great Britain 2.27
Zambia 31.90 26.20 0.30 Protestant 1 0 1 Great Britain 2.96
Zimbabwe  21.40 14.40 0.90 Protestant 0 0 1 Great Britain 3.07 

Sources: 
La Porta et al. (1999) 

 
Treisman 
(2000) 

Schreader 
(2004) 

Transpar-
ency Inter-

national 
(2004) 
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Country statistics for 2004 

Country: 
Protestant 
(percent of 
population) 

Catholic 
(percent of 
population) 

Muslim 
(percent of 
population) 

Largest 
religious 
affiliation 

Religious ho-
mogeneity 30-

percent 

Religious ho-
mogeneity 60-

percent 

Legal system 
(1= Common, 

0= Civil) 

Colonial 
heritage 

CPI-score 
2004 

 
Algeria   0.00 0.50 99.1 Islam        1        1        0 France 2.7 
Angola   19.80 68.70 0.00 Catholic        1        1        0 Portugal 2.0 
Benin    2.80 19.50 15.20 Catholic        0        0        0 France 3.2 
Botswana 26.80 9.40 0.00 Protestant        0        0        1 Great Britain 6.0 
Cameroon 18.10 35.00 22.00 Catholic        1        0        0 France 2.1 
Chad     11.60 21.00 44.00 Islam        1        0        0 France 1.7 
Congo, D 24.90 53.90 0.40 Catholic        1        0        0 Belgium 2.0 
Congo, R 27.60 56.50 0.90 Catholic        1        0        0 France 2.3 
Cote d´Ivory 4.70 18.50 24.00 Islam        0        0        0 France 2.0 
Egypt, Arab Republic   0.20 0.20 81.80 Islam        1        1        0 Great Britain 3.2 
Eritrea  0.00 0.00 33.00 Islam        1        0        0 - 2.6 
Ethiopia 3.80 0.70 31.40 Islam        1        0        0 - 2.3 
Gabon    18.80 65.20 0.80 Catholic        1        1        0 France 3.3 
Gambia, the   0.40 1.90 84.80 Islam        1        1        1 Great Britain 2.8 
Ghana    25.80 18.70 15.70 Protestant        0        0        1 Great Britain 3.6 
Kenya    19.30 26.40 6.00 Catholic        0        0        1 Great Britain 2.1 
Madagascar 22.00 26.00 1.70 Catholic        0        0        0 France 3.1 
Malawi   31.50 27.60 16.20 Protestant        1        0        1 Great Britain 2.8 
Mali     0.20 0.70 80.00 Islam        1        1        0 France 3.2 
Morocco  0.00 0.20 99.40 Islam        1        1        0 Spain 3.2 
Mozambique 6.80 31.40 13.00 Catholic        1        0        0 Portugal 2.8 
Namibia  64.20 19.10 0.00 Protestant        1        1        1 Germany 4.1 
Niger    0.00 0.20 87.90 Islam        1        1        0 France 2.2 
Nigeria  15.80 12.10 45.00 Islam        1        0        1 Great Britain 1.6 
Senegal  0.10 5.60 91.00 Islam        1        1        0 France 3.0 
Sierra Leone 4.80 2.20 39.40 Islam        1        0        1 Great Britain 2.3 
South Africa 39.00 10.40 1.30 Protestant        1        0        1 Great Britain 4.6 
Sudan    0.10 4.40 73.00 Islam        1        1        1 Great Britain 2.2 
Tanzania 11.20 28.20 32.50 Islam        1        0        1 Great Britain 2.8 
Tunisia  0.00 0.10 99.40 Islam        1        1        0 France 5.0 
Uganda   1.90 49.60 6.60 Catholic        1        0        1 Great Britain 2.6 
Zambia   31.90 26.20 0.30 Protestant        1        0        1 Great Britain 2.6 
Zimbabwe 21.40 14.40 0.90 Protestant        0        0        1 Great Britain 2.3 

Sources:         La Porta et al. (1999) 
Treisman 
(2000) 

Schreader 
(2004) 

Transparency 
International 
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Appendix B 
Correlation’s test for regression twenty-two 

    GNI per cap, $ Protestant 
Homogeneity 

60 Corruption 
Pearson Correla-
tion 

1 ,390(**) ,296(**) ,817(**) 

Sig. (2-tailed) . ,000 ,000 ,000 

GNI per cap, $ 

N 141 141 141 84 

Pearson Correla-
tion 

,390(**) 1 -,240(**) ,577(**) 

Sig. (2-tailed) ,000 . ,004 ,000 

Protestant 

N 141 144 144 87 

Pearson Correla-
tion 

,296(**) -,240(**) 1 ,371(**) 

Sig. (2-tailed) ,000 ,004 . ,000 

Homogeneity 60 

N 141 144 144 87 

Pearson Correla-
tion 

,817(**) ,577(**) ,371(**) 1 

Sig. (2-tailed) ,000 ,000 ,000 . 

Corruption 

N 84 87 87 87 

** Correlation is significant at the 0.01 level (2-tailed). 
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Correlation’s Test For Regression Twenty-Eight 
 

  
  Corruption 

Homogeneity 
60 Protestant GNI per capita 

Pearson Correlation 1 ,175 ,475(**) ,733(**) 
Sig. (1-tailed) . ,164 ,003 ,000 

Corruption 

N 33 33 33 33 

Pearson Correlation ,175 1 -,238 ,328(*) 
Sig. (1-tailed) ,164 . ,091 ,031 

Homogeneity 60 

N 33 33 33 33 

Pearson Correlation ,475(**) -,238 1 ,285 
Sig. (1-tailed) ,003 ,091 . ,054 

Protestant 

N 33 33 33 33 

Pearson Correlation ,733(**) ,328(*) ,285 1 
Sig. (1-tailed) ,000 ,031 ,054 . 

GNI per capita 

N 33 33 33 33 

** Correlation is significant at the 0.01 level (1-tailed). 
* Correlation is significant at the 0.05 level (1-tailed). 
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