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Title:  Voluntary Auditing– Motives of Executing Voluntary Audits in Partnership 
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Tutors:   Fredrik Ljungdahl 
 

Date:    2008-05-29 
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Abstract  
Purpose:   A part of this research is to explore if there are partnership firms that voluntarily get an audit 

of their business. The purpose is to understand and explain why these partnership firms have 
chosen to get an audit of their business voluntarily. Additionally, the authors research how 
external stakeholders, such as creditors, view and assess partnership firms that do not execute 
an audit of their accounts and reports. 

Method:   To initiate this research, the authors conducted a telephone survey as a pre-study, to assure 
the viability of this research. As a major part of this research study, qualitative interviews with 
partnership firms, banks and the Swedish Tax Agency have been conducted to obtain 
professional opinion in the subject of interest. Previous researches are presented to provide a 
broader perspective of the debate. 

Frame of  
Reference:  The authors present an extensive background to auditing and accounting. Stakeholder model 

and agency theory have been applied to facilitate in understanding the relationship between a 
partnership firm and its stakeholders. Advantages and disadvantages of auditing, as well as 
the concept of voluntary auditing are presented to facilitate a discussion of the motives of 
voluntarily executing an audit firms.  

 
Conclusion: After extensive research the authors have identified and determined the most probable 

motives of voluntary audits as well as understood how these external stakeholders view and 
assess these partnership firms that do not execute an audit of their accounts and reports. The 
authors can after a broad research conclude that partners’ central motives to voluntary 
auditing is to seek the value that is added through it, as the firm obtains professional 
assistance to raise the credibility of the firm’s financial reports. Auditing frees them from 
additional burden and time to manage the work related to accounting records and enables 
them to devote more time to the core business.  

 
Through an audit, partners’ quest for orderliness is fulfilled. Moreover, indications have been 
seen that partners are open to voluntarily execute an audit to achieve a sense of security in 
relation to the other partners. Another essential motive to why partners voluntarily execute 
audits is to be assured that there are no significant inaccuracies or errors in their book-
keeping. Overall, partners’ intentions of getting an audit of their accounts and reports are to 
gain an overview of the business as well to obtain enhanced business image externally. 

Creditors are concerned about a firm’s ability to reimburse the obligation. In a newly started 
firm, banks require annual reports, forecasts and budgets ensure the firm’s solvency. The 
Swedish Tax Agency receives audit reports from auditors that guide them with hints and 
directions on what to assess further.  Moreover, the Swedish Tax Agency performs tax audits 
on firms, whereby they conduct an assessment to ensure that the accounts and other 
documents are in accordance with what is declared to them.  
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Titel:  Frivillig revision – Motiven till att upprätta frivillig revision i handelsbolag 
 

Författare:  Jasmeet Kaur 

 Ninorta Kurt 

Handledare: Fredrik Ljungdahl 

Datum:  2008-05-29 

Ämnesord:  Frivillig revision, Handelsbolag, Intressent Modellen, Agentteorin, kreditgivare, 
banker och Skattemyndigheten 

Sammanfattning 
 

Syfte: Avsikten med denna uppsats är att utforska om det finns handelsbolag som frivilligt 
upprättar revision i sin affärsverksamhet. Syftet är att få förståelse för samt förklara de 
bakomliggande motiven till handelsbolags val av frivillig revision. Författarna utforskar 
ytterligare hur externa parter, såsom kreditgivare samt skatteverket, granskar och ser på 
handelsbolag som inte upprättar revision på sin verksamhet.  

 
Metod: Författarna genomförde en förstudie i form av en telefonenkät, för att försäkra sig om 

att denna studie är genomförbar. För att erhålla en professionell åsikt kring ämnet i 
fråga, har denna studie till största del bestått av kvalitativa intervjuer med respondenter 
från delägare av handelsbolag, banker och skatteverket. Tidigare studier är även 
presenterade för att tillföra debatten ett bredare perspektiv. 

 
Referensram: Författarna ger en omfattande beskrivning av redovisning och revision. 

Intressentmodellen och agentteorin har tillämpats i syfte att underlätta förståelsen av 
relationen mellan företag och dess intressenter. Dessutom beskrivs för- och nackdelar 
av revision för att underlätta diskussionen kring motiven till frivillig revision i 
handelsbolag.   

 
Slutsats: Författarna har efter omfattande forskning fastställt de troligaste motiven till frivillig 

revision samt fått en djupare förståelse för bankernas och skatteverkets ståndpunkt och 
granskning av handelsbolag som inte är revisionspliktiga. Sammanfattningsvis kan 
författarna hävda att grundmotiven till frivillig revision är värdet som den tillför, då 
bolagen erhåller professionell samråd som höjer redovisningens trovärdighet i bolaget. 
Revision underlättar för delägarna då de inte behöver ta på sig bördan av att tillägna tid 
och kraft på att själva utföra bokföringen. Detta tillåter delägarna i sin tur att ägna mer 
tid till själva kärnverksamheten. Genom revision, fullgörs delägarnas strävan efter 
ordning och reda i bolaget. För övrigt har man sett indikationer på att delägarna är 
positivt inställda på att frivilligt upprätta revision i handelsbolagen, då revisionen bidrar 
till att de erhåller en känsla av trygghet. Ett annat motiv, är att revisionen försäkrar 
dem om det inte förekommer väsentliga felaktigheter eller misstag i boksluten. 
Delägarnas främsta avsikt till användandet av revision kan i det stora hela summeras till 
att de får en översiktsbild av sina bolag, såväl som att de erhåller en kvalitetsstämpel 
och därmed en förhöjd bild av bolaget utåt sett. Kreditgivare är angelägna över 
bolagens återbetalningsförmåga. Därför kräver banken att nystartade bolag ska 
framföra sin årsredovisning, budget och framtida prognoser, för att försäkra sig om 
och fastställa deras återbetalningsförmåga.  Skatteverket mottar årsredovisningar från 
revisorer, som med fördel förser skatteverket med råd och vägledning kring eventuell 
vidare granskning i bolagen. Skatteverket utför därtill skatterevision, genom att de 
granskar bolagen i syfte att intyga att de presenterade räkenskaperna och rapporterna 
överensstämmer med det som har deklarerats och kommit till skatteverkets 
förfogande.  
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1 Introduction 

This initial chapter presents the background debate that has led to the problem discussion and purpose of 
this thesis. The discussion is introduced from a broad perspective, leading to the current state of Sweden, 
with regard to the absence of a regulatory requirement of auditing for partnership firms. The authors clarify 
the perspective, delimitations and definitions of the thesis. This chapter concludes with a disposition of the 
thesis.  

1.1 Background 

Auditing initiated around a thousand years ago and today, among other things, it consists 
of an auditor’s audit of a firm’s annual reports. When an auditor has reviewed a firm’s 
accounts, s/he establishes an audit report. Generally, an audit is executed to ensure that the 
firm’s management provides the owners a true and fair view of the firm (Moberg, 2006). 

Sweden has had a statutory audit in all limited liability firms in Sweden since 1983. 
Statutory audit implies that firms are obliged to get an audit by an external and independent 
chartered accountant. There were two predominant purposes of introducing statutory audit 
in all limited liability firms. The first objective was to create credibility in the firms’ annual 
financial reports and secondly to prevent fraud and illegal acts (Thorell & Norberg, 2005a). 

An annual report is one of the most important basis of the decision making process for 
stakeholders and is therefore expected to be accurate and trustworthy. The ninth chapter’s 
third paragraph of the Companies Act1 presents the tasks of the auditor, which is to ensure 
that the firm’s annual reports are established accurately and that the firm applies 
appropriate regulations to demonstrate an accurate picture of its financial condition An 
auditor’s role is to execute audit of accounts2 and audit of the management’s 
administration3 (9:3 Companies Act). The trustworthiness of the annual report is confirmed 
in the audit report established by the auditor (9:31 Companies Act). The question that 
arises is whether firms which do not get an audit of their business are able to provide their 
stakeholders a reliable financial image and status of the firm? Moreover, how stakeholders 
can trust financial statements that are not reviewed by an external auditor, and what 
measures they take to gain confidence in the reports. 
 

1.2 Problem discussion 

In an article by Thorell and Norberg (2005a) regarding statutory audit, it is highlighted that 
auditing originally arose to fulfill owners’ need of control over the management of the firm 
as the purpose of auditing is to assure accuracy of, and trustworthiness in the audited 
financial information. 

Firms are, according to the second chapter’s third paragraph of the Annual Accounts Act4, 
required to present a true and fair view5 of their business, through the components of the 
                                                 

1 Aktiebolagslagen (FARs engelska ordbok, 2004) 

2 Räkenskaper (FARs engelska ordbok, 2004) 

3 Företagsledningens förvaltning (FARs engelska ordbok, 2004) 

4 Årsredovisningslagen (FARs engelska ordbok, 2004) 

5 Rättvisande bild (FARs engelska ordbok, 2004) 
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annual report, which are the balance sheet, income statements and the notes to the 
accounts (2:1, 2:3 Annual Accounts Act). An annual report is a statement of a firm’s 
achievements and its financial status (2:1 Annual Accounts Act). Certain small firms are not 
required to have a statutory audit, which implies that these firms may choose whether or 
not to get an audit of their public annual accounts and reports, such as partnership and 
limited partnership firms6 (Giertz & Hemström, 2004). A question that emerges is whether 
firms which have not undergone an audit of their accounts are able to present a reliable 
financial image and status of the firm to their stakeholders? Another question that arises is 
how external stakeholders assess these firms, especially if the annual reports are not 
audited. 

An article titled: Investing in an audit, published by the Institute of Chartered Accountants in 
England and Wales (ICEAW, 2000), explains why firms have audits. Business owner has 
great interest of auditing; yet, auditing also has an essential significance for other 
stakeholders. A firm’s stakeholders are comprised by all individuals, groups and 
organizations, which in some regard have an exchange relationship with the firm. These are 
for instance, owners, creditors, suppliers, customers and the government. This implies that 
a firm and its stakeholders are found in an interdependent relationship where the 
stakeholders are dependent on the firm to satisfy their needs. A firm is dependent on 
stakeholders’ interest in participating in its operations that are in return more or less 
dependent on the firm to satisfy their needs. To uphold the exchange relationship between 
stakeholders and firms, the individual stakeholders require information essential to them. 
By providing them with the desired information, the firm meets the demands of the 
stakeholders (Kaur, Kristensson & Kurt, 2007). Moreover, ICAEW (2000) states that 
assessing a firm’s financial reports that are not audited, aggravates their decision and puts 
them in an awkward situation. As stakeholders are a vital part of a firm, it is of great 
essence for them being presented with accurate and trustworthy annual financial 
information, to maintain their relationship.  

ICEAW (2000) illustrates that there are several arguments in favor of auditing and its 
essential function in society. The article regards auditing as a positive contribution to the 
health of the economy that facilitates the wealth by adding credibility to the financial 
statements on which decisions are made in the financial markets. Moberg (2006) considers 
the significance of auditing to be larger in smaller firms. He emphasizes that if auditing was 
not executed in a firm, the risk for a dramatic increase in misleading information would be 
much greater. For the relationship between the owners and the remaining stakeholders, the 
effects of an absence of auditing would be drastic. The stakeholders would lack sufficient 
information to base their decisions on and thereby the market may reflect distrust. ICEAW 
(2000) also emphasizes the importance of credible financial information. It regards it 
unsafe for stakeholders to or others providers of finance to base their decisions without 
credible and high standard financial information. Partnership firm is a corporate form of 
business entity that is not subject to statutory audit. In this case, it is interesting to study 
how stakeholders make decisions on whether or not to maintain an exchange relationship 
with such firms.  

Thorell and Norberg (2005b) argue that there are great advantages of auditing, such that it 
implies an assurance of quality7 for the firm and prevents fraud and illegal acts, moreover, it 
                                                 

6 Handels- och Kommanditbolag (FARs engelska ordbok, 2004) 

7 Kvalitetsstämpel 
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provides the business owner with greater control. However, there are arguments against 
auditing in small firms. Thorell and Norberg (2005b) highlight that auditing can be a heavy 
administrative burden for small firms as the cost of auditing may exceed the benefits that 
auditing brings about in such firms. Thereby, it can be an unnecessary cost as the owner of 
the firm usually is the same person as the management and therefore s/he already 
possesses a maximum insight of the firm. However, as a firm grows in size, there is greater 
need for control. In an article by Hay and Davis (2004) titled, The Voluntary Choice of an 
Auditor of Any Level of Quality highlights that auditing compensates for control systems for 
organizational loss of control. Thorell and Norberg (2005b) consider that the auditing 
regulations prevailing today are not adapted for small- and middle sized firms and therefore 
are not required to have a statutory audit. Instead, the requirement of auditing and 
receiving reliable information ought to be set by a firm’s stakeholders (Thorell & Norberg, 
2005b).  

Auditing is statutory in all limited liability firms8. However, auditing is only required in 
partnership- and limited partnership firms, if these firms meet certain criteria. These 
conditions are that the firm is comprised by at least one legal entity9, such as a partner, has 
more than ten employees and has assets that exceed MSEK 24. Moreover, partnership 
firms are obliged to get an audit of their business if the firm is a parent company in a 
corporate group that has more than ten employees or has a assets that exceeds MSEK 24 
(Giertz & Hemström, 2004). 

According to Sandström (2006), partnership- and limited partnership firms are managed by 
two or more partners, who individually are held liable for the firm’s obligations with their 
own entire wealth. The reasons for large firms to get an audit differ from small firms’ 
motives to execute an audit. Moberg (2006) emphasize that auditing of small firms can 
facilitate in for instance obtaining a bank loan. As creditors invest their capital into a firm, 
they expect to know how their investments are used. In turn, creditors require a 
presentation of the firms’ transactions to be reassured that their capital is well used. 
Creditors have expectations on the stability and solvency, which they evaluate from the 
audited annual report (Kaur, Kristensson & Kurt, 2007). These are some factors that could 
be of great interest for owners of partnership firms. Recall that there is no legal 
requirement of auditing in partnership firms, unless certain conditions are met. There are 
both positive and negative aspects of getting an audit of the business in partnership firms 
and the question raised is which aspect weighs heavier? This means that some firms may 
view auditing as an asset or an investment, whilst other firms regard it as a burden or a 
heavy cost. ICAEW (2000) argues that cost of auditing should be regarded as an 
investment. There is a lack of research in the area of how partnership firms that voluntarily 
do not execute an audit are assessed by stakeholders to maintain an exchange relationship.  

It is highly interesting to explore whether there are partnership firms that voluntarily get an 
audit of their business. Moreover, it is exciting to explore and research why these firms 
execute an audit of their business. The topic, reasons of voluntary audit of firms, has not 
yet been dealt with in previous research, which has motivated the authors to initiate this 
study. Many researchers address the benefits of statutory audit in corporate forms such as, 
limited liability firms. A number of researchers have studied how auditing is a benefit for 
limited liability firms in granting loans or how it acts as a control system that prevents fraud 
                                                 

8 Aktiebolag (FARs engelska ordbok, 2004) 

9 Juridisk Person (FARs engelska ordbok, 2004) 
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and illegal acts. The majority of studies conducted in the field of statutory audit have 
analyzed the implications of an abolishment of statutory audit on specific stakeholders such 
as, banks, Swedish Tax Agency and accountants or auditing firms. However, the actual 
motives behind why a non-audit liable firm voluntarily maintains an audit of the business 
have not yet been studied. In this study the authors intend to study if there are other 
corporate forms, partnership firms, which are not liable to an audit yet voluntarily execute 
one for their accounts and reports. This builds our motivation to study this issue. 

The authors aim to understand the underlying motives of voluntary audits in non-audit 
liable firms, which is the primary purpose of this research. Moreover, the authors research 
how external stakeholders, such as creditors, view and assess partnership firms that do not 
execute an audit of their accounts and reports. Simultaneously, this research will also supply 
business owners, who are not liable to auditing, such as limited liability firms after the 
abolishment of statutory audit, with sufficient information to facilitate their decision of 
whether or not to maintain an audit of their business, which will be demonstrated through 
the motives of firms that are not subject to statutory audit. The outcome of this research 
will thereby illustrate the value of auditing, which implies that this research will reflect and 
provide a comprehension of the value that auditing can create in firms. 

1.3 Research question 

The authors aim to study the value of auditing and an audit report. On the basis of this 
discussion, the authors have come to the following research questions: 

• Are there any partnership firms that voluntarily get an audit of their accounts and 
reports? 

 
• What are the motives behind these partnership firms’ choice of voluntarily getting 

an audit of their annual accounts and reports, in spite of the absence of a legal 
requirement? 

 
• How do external stakeholders, such as creditors and the Swedish Tax Agency, view 

and assess partnership firms that do not execute an audit of their accounts and 
reports, when determining whether to get involved and participate in the firm’s 
operations? 

 

1.4 Purpose and Contribution 

A part of this research is to explore if there are partnership firms that voluntarily get an 
audit of their business. The purpose is to understand and explain why these partnership 
firms have chosen to get an audit of their business voluntarily. Additionally, the authors 
research how external stakeholders, such as creditors, view and assess partnership firms 
that do not execute an audit of their accounts and reports. 

The outcome of this research will primarily be a contribution to small firms that are not 
obliged to get an audit of their business, which will be the case for all small limited liability 
firms when the statutory audit will be abolished. The findings of this research will facilitate 
business owners to make a standpoint to their decision of whether or not to maintain an 
audit of their business after the abolishment of statutory audit in small limited liability 
firms. Such that the findings of this study is based on the perspectives of business owners 
that are not obliged to maintain an audit and banks, it will also facilitate business owners of 
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small limited liability firms in determining why it is beneficial to maintain an audit of their 
business, which will be demonstrated through motives of firms that are not subject to law-
regulated auditing. 

As and when statutory audit for small limited firms will be abolished, banks and the 
Swedish Tax Agency will need to take a stand on what measures will take to be assured 
they receive financial reports that are credible and can be relied on. Such that this study will 
present the value that can be created by auditing, it can assist banks and the Swedish Tax 
Agency to plan their strategy on how to obtain trustworthy financial information.  

1.5 Perspective and Delimitation 

To carry out this study, the authors have decided to concentrate on an substantial number 
of partnership firms through telephone surveys, as a part of the pre-study. To get light shed 
upon this issue by several actors in the same perspective, the authors will perform in-depth 
interviews with partnership firms. To obtain a professional perspective on voluntary 
auditing, the authors will also interview banks.  

The authors have chosen to geographically limit themselves to Jönköping.  
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1.6 Key Concepts 

 

Auditing Act: Revisionslagen – (FARs engelska ordbok 2004) 
 
Audit of accounts: Räkenskapsrevision - (FARs engelska ordbok 2004) 

Audit of the management’s   
Administration:   Förvaltningsrevision - (FARs engelska ordbok 2004) 
 
Annual Accounts Act: Årsredovisningslagen - (FARs engelska ordbok 2004) 
 
Banking Business Act: Bankrörelselagen - (FARs engelska ordbok 2004) 
 
Bolagsverket: Swedish Companies Registration Office (FARs 

engelska ordbok 2004) 

Book-keeping Act: Bokföringslagen - (FARs engelska ordbok 2004) 
 
BRÅ- Brottsförebyggande Rådet: National Council for Crime Prevention  (FARs 

engelska ordbok 2004)  
   
Companies Act: Aktiebolagslagen - (FARs engelska ordbok 2004) 
 
Limited liability firm: Aktiebolag - (FARs engelska ordbok 2004) 

Limited partnership firm:  Kommanditbolag - (FARs engelska ordbok 2004) 

 
Non-registered Partnership  
Firms:  Enkla bolag - (FARs engelska ordbok 2004) 
 
Partnership and Non-registered  Lag om handelsbolag och enkla bolag - (FARs 
Parrnership Act:  engelska ordbok 2004) 
 
Partnership firm: Handelsbolag - (FARs engelska ordbok 2004) 

Swedish Tax Agency: Skattemyndigheten – (www.skatteverket.se) 

The Confederation  
of Swedish Enterprise:  Svensk Näringsliv – (Thorell & Norberg, 2005b) 
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1.7 Outline 

 

 

 

Chapter 1: 

Introduction 

Chapter 2: 

Method 

Chapter 3: 

Frame of ref. 

Chapter 4: 

Analysis 

This initial chapter presents the background debate that has led to the 
problem discussion and purpose of this thesis. The discussion is 
introduced from a broad perspective, leading to the current state of 
Sweden, with regard to the absence of a regulatory requirement of auditing 
for partnership firms. The authors clarify the perspective, delimitations 
and definitions of the thesis. This chapter concludes with a disposition of 
the thesis.  

Method is a tool to achieve new knowledge. This chapter deals with the 
theoretical and practical mode of procedures when collecting and 
analyzing data. The reader acquires a thorough insight into the process of 
data collection, survey, interviews, as well as the way the reasoning has 
been carried out. The authors explain the choices that were made to fulfill 
the purpose of the research.  

 This following chapter provides an insight into accounting and auditing. 
The authors identify the characteristics of partnership firms. The 
stakeholder model and the agency theory are presented to provide the 
reader with deeper background knowledge that will facilitate the 
understanding of the relationship between a firm and its stakeholders. The 
authors further enlighten the advantages and disadvantages of auditing. 
This chapter concludes with previous research within the subject of 
auditing. 

Based on the theoretical framework, and empirical findings, in this 
following chapter, the authors analyze the role of auditing in each 
stakeholder relationship. The authors have applied the stakeholder model 
and the agency theory as a basis for analysis. This section integrates the 
empirical results with analysis on the motives of executing audits 
voluntarily in partnership firms. In addition, the authors analyze how 
external stakeholder view non-audit liable partnership firms. Moreover, 
this chapter further demonstrates the role of principal and agent among 
the actors.    

Chapter 5: 

Conclusion 

In this chapter, the authors present the conclusions of this research. The 
authors demonstrate the findings on the motives of voluntary audits in 
partnership firms. Also, the opinions of external stakeholders on 
partnership firms are presented. Moreover, it is also in this section 
reflected on whether the purpose of this research has been fulfilled. The 
chapter concludes with suggestions of further research within the subject.  
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2 Method 

Method is a tool to achieve new knowledge. This chapter deals with the theoretical and practical mode of 
procedures when collecting and analyzing data. The reader acquires a thorough insight into the process of 
data collection, survey, interviews, as well as the way the reasoning has been carried out. The authors 
explain the choices that were made to fulfill the purpose of the research.  

2.1 Choice of subject 

After several discussions and tutoring sessions the authors suggested studying the voluntary 
auditing in partnership firms in Sweden. The authors were excited to study why really non-
audit liable firms voluntarily maintain an audit. The authors have previously in their 
bachelor thesis studied reasons behind abolishment of statutory audit in small limited 
liability firms. To change the perspective for the master thesis, the authors determined to 
research motives of voluntary audits in partnership firms, such as they generally do not fall 
under the category of statutory audit, except under certain conditions. After some 
exploratory pre-research to discover whether there are any partnership firms that 
voluntarily execute an audit of their business, the authors agreed that such as this is a 
current subject with several unknown factors, it is interesting to research this field. After 
thorough research, the authors found no similar previous research, especially conducted in 
Sweden. The studies previously conducted have addressed auditing in limited liability firms; 
however, not much research has been done on voluntary auditing in partnership firms. To 
make a general distinction, the authors choose to primarily explore if there are partnership 
firms that voluntarily get an audit of their business. Moreover, the authors determined to 
understand and explain why these partnership firms have chosen to get an audit of their 
business voluntarily. To broaden the research, the authors also study how external 
stakeholders such as creditors and the Swedish Tax Agency view and assess partnership 
firms that are not audited. This topic was thoroughly discussed with the tutor to produce a 
well-comprehensive and interesting paper. 

2.2 Research approach 

A researchers’ selection of a specific research approach is based on a number of underlying 
factors. When conducting the research, the research approach facilitates the selection of 
research. Moreover, depending on purpose of the research, it is important to understand 
which approach would be more suitable (Saunders, Lewis & Thornhill, 2003). The authors 
explain the difference between deductive and inductive approach in the following section, 
as well as specify which is most appropriate for this study.    

2.2.1 Deductive 

Deductive approach involves development of a theory.  By initiating with general 
statements and through logical arguments, researchers reach to a specific conclusion. 
Deductive approach can be explained as the type of approach that is applied when general 
principals and theories are used and tested through hypothesis to compare with reality or 
originate new understanding (Saunders, Lewis & Thornhill, 2003).  

2.2.2 Inductive 

Inductive approach, on the contrary, works the other way around. It starts from a specific 
instance or observation and derives general conclusions. An inductive approach is applied 
to develop a theory that describes a phenomenon, thereby, generalizations and conclusions 
are made based on empirical findings (Saunders, Lewis & Thornhill, 2003). In other words, 
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through an inductive approach, researchers generate new knowledge, rather than testing 
existing knowledge.  

In this research, the authors have primarily applied an inductive approach. The authors 
have aimed to understand the motives behind partnership firms’ choice of voluntarily 
execute audits, as well as studying how stakeholders view and assess partnership firms that 
do not execute an audit. To fulfill the purpose of this research, the authors have prepared 
interview-questions, used theories and models that will facilitate in drawing conclusions. 
This research is based on understanding and explaining motives of voluntary auditing in 
partnership firms, rather than describing and testing a theory, which is why an inductive 
approach is more suitable for this research.   

2.3 Research strategy 

Researchers can employ a number of research strategies to fulfill the purpose of the study. 
The authors have adopted more than one strategy such that this research has more than 
one purpose.  

2.3.1 Exploratory studies 

Exploratory research strategies are a useful means of finding out what is happening, and to 
seek new insights (Saunders et al, 2003). To fulfill the first purpose of this research, which 
is to explore whether there are partnership firms that voluntarily get an audit of their 
business, this research strategy has been engaged. As the authors aspired to clarify their 
knowledge of whether partnership firms that executes audit exist, this strategy was most 
appropriate. The authors found it vital to apply this strategy to find out if this research can 
be conducted to understand the motives behind voluntary auditing. To enable this, first 
literature was searched to gain some pre-knowledge and explore this field. Thereafter, the 
authors spoke to the tutor who guided them. Further, telephone surveys with partnership 
firms were conducted as a pre-study to be assured that there are partnership firms 
prevailing that voluntarily execute an audit.  

2.3.2 Explanatory studies 

Explanatory research strategies are adopted when researchers aim to explain relationships 
between variables (Saunders et al, 2003). This research strategy has been employed to fulfil 
the second purpose, which is to understand and explain the motives behind voluntary 
audits among partnership firms. Additionally, this strategy was suitable for the third 
purpose, which is explaining how external stakeholders, such as creditors and the Swedish 
Tax Agency view and assess partnership firms that do not execute an audit of their 
accounts and reports. This particular strategy is appropriate as it enables the authors to 
discuss the relationships between the variables, which are no law-regulated obligation to 
auditing and voluntary auditing. By implementing explanatory research strategies, the 
authors are able to understand and explain why partnership firms choose to maintain an 
audit of their accounts and reports, as well as present how banks and the Swedish Tax 
Agency view and assess partnership firms that are not subject to statutory auditing.  
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2.4 Choice of method 

There are various research methods in the field of social science. Zigmund (2000) describes 
qualitative- and quantitative data collection and data analysis as two approaches. The 
purpose of qualitative research is to provide empirical evidence through interviews, 
observations among others (Sekaran, 2003). As the purpose of this study is to understand 
and explain the motives behind voluntary audits in partnership firms, it was most 
appropriate to conduct exploratory research, such that it supplies qualitative data. Usually 
exploratory studies provide greater and deeper understanding of an issue or subject, or 
crystallize a problem rather than providing precise measurement or quantification 
(Zigmund, 2000).  

Conversely, the focus of quantitative research is to involve numerical data in order to 
determine the quantity or degree of a phenomenon to facilitate in fulfilling the purpose of a 
research. As quantitative research methods use numbers to draw conclusions, it is easier to 
generalize the numerical values to other populations (Saunders et al., 2003). Such that the 
authors conduct a large number of telephone surveys as a pre-study, moreover provides an 
attribute of quantitative approach to the data collection. 

Surely, a quantitative research method could have been put into practice throughout the 
research, yet as the authors seek depth in the comprehension of voluntary auditing in 
partnership firms, rather than generalizations, a qualitative method was deemed more 
applicable. This is because; qualitative responses offer a wider overall picture of the 
motives behind voluntary audit in partnership firms, moreover how external stakeholder 
view and assess partnership firms that are not subject to statutory audit. Thereby, the 
authors determined that a qualitative research method is the most appropriate approach to 
apply.  

2.5 Collection of data 

Data can be collected from a number of sources. Data can be distinguished based on 
whether it is collected for a specific purpose or collected by others for a different purpose. 
The most used sources are primary and secondary, which are presented followingly.  

2.5.1 Primary data collection 

Primary data methods involve collection of original data. Primary data is data that is not 
already available, rather the researcher collects is first-hand. Primary data is new and fresh 
data that has been collected for a specific purpose and the original research results are 
published for the first time. This can range from researchers collecting data for themselves 
using means such as interviews, questionnaires, focus group interviews, observations, case-
studies (Saunders et al, 2003). In this research primary data that has been collected from 
interviews with partners of partnership firms, banks and the Swedish Tax Agency. The 
main feature of primary data collection is that the information that is collected is unique to 
the researcher and his or her research, and is not seen by anyone else until after it has been 
published (Saunders et al, 2003). 
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2.5.1.1 Pre-study 

In an attempt to find out whether there are any partnership firms that voluntarily execute 
audits or engage an auditor, the authors conducted a pre-study. This pre-study was 
conducted to be assured that this research is viable. To get hold of partnership firms that 
voluntarily execute audits for their businesses, in Jönköping, the authors took use of a data-
base named “Affärsdata”, which is accessible through the Jönköping University library’s 
computer system. “Affärsdata” is data-base that contains lists on all firms; limited liability 
firms, partnership firms, limited partnership firms among many others. The authors 
narrowed the search findings of all firms by limiting to partnership firms and specifically in 
the region of Jönköping. Once the authors had a list of all partnership firms in Jönköping, 
they initiated by calling firms that start with the letter A. While going through this list of all 
partnership firms, the authors noticed that a majority of the firms were inactive and/or had 
no operations.10 There were also firms that had no telephone number, whereby the authors 
could contact them. These firms were then excluded as the authors continued to call firms 
that had a telephone number. The authors continued going through and calling all firms 
within the Swedish alphabet from A-Ö that are not inactive, in an attempt to get hold of a 
handful of partnership firms that voluntarily executed audits and that were willing to 
participate in an interview. The authors were able to go through the entire alphabet, based 
on time and resources, such that a substantial number of firms were inactive and/or had no 
current operations. The authors got hold of five partnership firms that voluntarily execute 
an audit of their accounts and reports and engage an auditor. These partnership firms were 
later on contacted for a personal interview and an appropriate time was booked for the 
meeting.  

2.5.1.2 Interviews 

The purpose of interviewing partnership firms is to obtain their attitude and motives 
regarding voluntary auditing. The purpose of interviewing banks and the Swedish Tax 
Agency is to understand how these external stakeholders view and assess partnership firms 
that are not audited. The authors concluded that the most efficient way of collecting rich 
and updated information is by personal interviews.  

Qualitative interviews are similar to everyday conversations. Personal- and telephone 
interviews are both prominent examples of qualitative interviews. Personal interviews 
usually take place in an environment, which is most convenient to the interviewee. Such 
interviews enable researchers to collect more data as interviewees will most likely share 
more information face-to-face than in an interview conducted on the phone. On the 
contrary, an evident disadvantage of personal interviews is the fact that they are more time-
consuming than telephone interviews (Sekaran, 2003). However, it was clear-cut for the 
authors to carry out personal interviews as they considered the benefits of face-to-face 
interviews to overweigh the convenience of telephone interviews. Moreover, since the 
authors limited to focusing on partnership firms, banks and the Swedish Tax Agency in 
Jönköping, it was evident that a personal interview would be more rewarding, compared to 
a telephone interview.  

Further, the interviews can be structured in three main ways. Smith (2003) presents three 
interview formats, structured-, semi-structured- and unstructured. Structured interviews 
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have a format similar to a questionnaire. Most often, such interviews comprise of pre-
prepared closed questions and all the respondents will be asked the same questions. Since 
the authors decided to conduct semi-structured interviews for all partnership firms, open-
ended questions were prepared to gather as much information as possible (see appendix 2). 
Structured interviews, however, eliminate the space for follow-up questions as the 
interviewer is restricted to the specific questions. Thereby, essential and valuable 
information may be sacrificed, especially when the respondent is sharing an interesting 
subject or opinion (Smith, 2003). The authors chose a semi-structured format for the 
interviews as the researchers are thereby allowed to add follow-up questions to examine 
associated issues that arise in the course of the interview. This approach facilitates the 
collection of rich data because of the flexibility in the interview (Smith, 2003). The authors 
avoided unstructured interviews, such that the researcher only commences with a set of 
topics or broad open-ended questions, in such a format. This may end up into a two-way 
conversation (Sekaran, 2003). The authors were not striving for a general discussion, rather 
were seeking to understand the partners motives and opinions in regard to auditing, 
moreover, banks and the Swedish Tax Agency’s views. Structured interviews do not 
provide space or flexibility to add questions during the course of the interview, while 
unstructured interviews only generate conversations without pre-prepared questions. 
Therefore, unstructured- and structured interviews were not suitable for this study, rather 
the authors determined semi-structured interviews as more appropriate and rewarding.    

There are several ways of structuring the questions in an interview. Saunders et al. (2003) 
describe two main ways of formulating questions. The first is open-ended questions and 
the second is closed questions. The authors used open-ended questions, such that this 
format allows respondents to freely answer and convey their opinion regarding an issue or 
subject. Furthermore, the function of open-ended questions is to encourage the interviewee 
to give extensive answers (Saunders et al, 2003). On the other hand, the interviewee may 
have a tendency of extending their answers and thereby loose focus from the central issue 
(Grønmo, 2006). However, the authors were attentive and had in mind to shift the 
interview back to its original focus if such a case arose. The authors did not deem closed 
questions as worthwhile, such that the respondent is then asked to select the most suitable 
answer from a set of alternatives presented. Although such questions assist the respondent 
to make a quick decision (Sekaran, 2003) they do not always generate rich data and 
understanding about the concept under study. As the authors seek to understand the 
partners’ motives behind voluntary audits, they strived to learn why they choose auditing, 
rather than providing them alternatives that may limit their responses. Moreover, the 
intention of the questions to the external stakeholders also aims to understand how 
external stakeholders, such as banks and the Swedish Tax Agency assess partnership firms 
that are not audited. Therefore, open-ended questions were found to be more suited. 
Another reason to why closed questions were not chosen in our study is that the authors 
seek deep and extensive responses regarding voluntary auditing. Open-ended questions also 
allowed the authors to explore broad issues in a non-directive, non-threatening manner, as 
the interviewee had the possibility and freedom to speak and share his/her opinion. The 
semi-structured interview format further allowed the authors to supplement with follow-up 
questions in regard to the interviewees’ answers to collect rich data (Saunders et al, 2003). 
Regarding the discussion between open-ended and closed questions, Smith (2003) argues, 
“closed questions also sacrifice the comparative advantage of the interview method by 
failing to include the flexibility and richness of response offered by open-ended questions” 
(Smith, 2003, p 128). This signifies that closed questions may imply a risk that the richness 
in the responses is lost, which is offered in open-ended question. This is the reason to why 
the authors considered posing open-ended questions rather than closed questions.  
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The authors, prepared structured questionnaire with closed questions for the telephone 
survey (see appendix 1). Because the authors aspired to seek whether there are partnership 
firms that voluntarily execute an audit, all respondents were asked the same closed 
questions. It was not only more convenient to use closed questions for the survey, but also 
more practical and less time-consuming.  

However, for the personal interviews authors prepared some additional questions than 
needed for understanding the findings, such as; in what activity the firm operates how 
many employees the firm has, among others. The intention of these questions was partly to 
create a positive and relaxing environment for the interviewee as well as to obtain a flow in 
the interview. The authors regarded it inappropriate to directly pose the specific 
investigating questions, which included ‘the contribution of auditing in their firm’ or ‘if they 
would manage without auditing or an auditor’. Therefore, the authors considered it more 
beneficial and useful to initiate the interview with few general and broad overviewing 
questions. 

As the authors strived to obtain thorough and well-comprehensive responses, the interview 
questions were mailed to the respondents, partners in partnership firms, banks and the 
Swedish Tax Agency, prior to the interview. This was an effort to enable the interviewees 
to prepare their responses. This approach may have certain disadvantages, such that the 
respondent allows time to contemplate over their responses, or discuss them with someone 
else. This may lead to him/her responding in a way to meet the expectations of the authors 
(Thomas, 2004). However, the authors believe the time given to think over their responses 
as fruitful, such that they become more thorough and complete. The authors sent the 
questions in advance such that they seek and value more in-depth answers than merely 
spontaneous.  

Choice of interviewees 

To obtain trustworthy information in this research subject, the authors directly interviewed 
the partners of five partnership firms in the region of Jönköping. The authors regard the 
partners as reliable, who themselves determine their actions and are thereby best to justify 
their choices. This is one of the reasons the authors have only consulted the partners of the 
partnership firms, and not the employees. None of the interviewed partnership firms had 
any employees, such that they are small businesses.  The responses of the interviewees were 
fairly similar as to why they voluntarily get an audit of their accounts and reports and 
therefore, consulting five partnership firms were regarded as sufficient.   

The choice of interviewees was rather systematic. The authors seek to attain an in-depth 
and extensive foundation of knowledge. Thereby, the aim was to interview partners of 
partnership firms, banks and the Swedish Tax Agency. The authors conducted interviews 
with Fredrik Göransson (Freestyle Sports HB), Per-Olof Gäddlin (Medivison HB), Philip 
Harrison and Adam Vindrelid (Harrison&Vindrelid HB) and Kurt Emborg and Steen Bojt 
Aaröe (B R A Reklam HB). All interviewees were interviewed in their respective offices in 
Jönköping. These interviewees were selected as they voluntarily execute an audit in their 
partnership firms.  

Furthermore, the authors aimed to get light shed upon the research topic by actors from 
the different perspectives. This is because; banks also need to take a stand when granting 
loans to partnership firms that are not audited. Bank officials are seen as professionals with 
expertise knowledge in the area of finance. To avoid any bias in the selection process of 
banks or simply selecting any banks, the authors decided to contact four large banks. The 
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authors contacted all four of them; however, only two of them were open for an 
appointment. The authors also interviewed the Swedish Tax Agency to understand how 
they assess partnership firms that are not audited. At the Swedish Tax Agency, the authors 
spoke to the public relation officer.11 Representatives of the Tax Agency are regarded as 
professionals with hands-on experience in the area of tax regulations.  

The number of interviews necessary to fulfill the research purpose is dependent on how 
heterogeneous or homogeneous the environment is, which the authors are studying.  Not 
as many interviews are needed if the respondents respond in a similar manner in regard to 
the relevant concepts and variables, as opposed to if their responses were dissimilar 
(Repstad, 1999). The authors studied a rather homogeneous environment, where 
partnership firms quite logically will provide similar information concerning the topic of 
the research. As the purpose of this paper is to understand and explain why partnership 
firms choose to get an audit of their business voluntarily, it was quite natural to obtain 
similar responses from the interviewees. Moreover, the responses from the two banks were 
expected to be fairly similar, such that it concerns how they assess partnership firms that 
are not audited as no one would grant credits without being assured that they will receive 
the money back. Therefore, interviewing two banks was a way to gain two viewpoints on 
the same issue, which was deemed sufficient to fulfill the purpose of this research.  

Implementation of interviews 

The interviews with the partners of the partnership firms, banks and the Swedish Tax 
Agency were carried out as decided, as shown in the figure below. A list of open-ended 
questions were prepared and used in an attempt to guide the direction of the interview. The 
authors used a tape recorder to better save the interviewees’ answers, which also allowed 
the authors to focus more on understanding the respondents’ actual answers and at the 
same time study the non-verbal behavior. The figure below illustrates the process from 
finding partnership firms that voluntarily execute an audit to interviewing all interviewees 
and analyzing the interview responses.  
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2.5.2 Secondary data collection 

Secondary data is data that has previously been gathered by someone else for a different 
purpose. The data is collected by researchers to be re-used by others. General sources of 
secondary data for social science comprise of survey-based data, managerial records, 
documentary data, and those assembled from multiple sources. In research, secondary data 
is data that is gathered, organized and processed by people other than the researcher in 
focus (Saunders et al, 2003). 

Saunders et al. (2003) divides secondary data in three primary subgroups: documentary 
data, survey-based data and those compiled from multiple sources. There are both 
advantages and disadvantages associated with secondary data. Secondary data is easily 
available and is less time- and effort consuming such that it avoids problems related to data 

Telephone surveys with partnership firms were 
conducted as a pre-study to be assured that 
this research is viable. 

The authors contacted and booked interviews 
with five partnership firms that voluntarily 
execute an audit of their business. 

The authors contacted and booked interviews 
with two banks and the Swedish Tax Agency.  

Interviews with partnership firms, banks and 
the Swedish Tax Agency were conducted and 
thereafter all interview responses were 
compiled by the authors. 

The authors called back to the interviewed 
partnership firms, to complement their 
responses 

All interview responses were studied and 
analyzed by the authors.  

Figure 1: Time axis of the procedures of the research 
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collection and provides a foundation for comparison. A prominent advantage of secondary 
data is that fewer resources are required. The secondary data that the authors take use of in 
this research is principally collected from literature. Previous researches by academics 
absorb a central role in this research by presenting their empirical findings at the same time 
as they offer both a more general and deeper perspective on the subject.     

There are also drawbacks of secondary data, such as the fact that the purpose of the data 
collection earlier may be different from the researcher’s purpose. A disadvantage of 
applying secondary data may be that it presents an interpretation of the authors instead of 
providing an objective picture of reality. Other disadvantages are moreover are the ones 
linked to the credibility of the source which has published the data. Further, the data may 
also be out-of-date. The information in the secondary data may be dependent on the 
purpose of the research and the results demonstrate in the report may stress the purpose 
rather than presenting a wide and detailed image of reality. Similarly, researchers using 
secondary data do not have any control over the quality in the data and may not be aware 
of how genuine the measures applied have been for data collection. Surely, it is practically 
convenient to apply secondary data as it is readily available and accessible; however one 
needs to be cautious of the fact that the data has been gathered for another purpose. It is 
therefore vital that data is carefully evaluated (Saunders et al., 2003).  When comprehending 
secondary sources, the authors always bare in mind whether the particular information and 
data at hand is pertinent and relevant to this research, and whether it serves a purpose as it 
has been collected for another purpose, which may be different from the purpose of this 
research. Moreover, a combination of both primary and secondary data was used in an 
attempt to eliminate any shortcomings of merely using one sort of data, such as secondary.  

2.5.3 Literature 

The authors initiated this research by searching for previous studies in this subject. This has 
been done through literature and search of articles in the library of Jönköping’s University. 
When searching in the University library, the authors also gained access to Jönköping 
University’s data base. The search-engines that the authors made use of were Libris, 
Artikelsök, Affärsdata and Julia. The words used for searching were voluntary audits, 
partnership firms, stakeholder model, agency theory, banks, creditors and Swedish Tax 
Agency. The corresponding words in Swedish, were also used; frivillig revision, 
handelsbolag, intressentmodellen, agentteorin, banker, kreditgivare och Skattemyndigheten. 
All literature has been utilized in the problem discussion and frame of reference. Literature 
used in this research primarily comprises of books and trade journals. Moreover, a vast 
number of laws have been used. The authors have also taken use of previous research done 
in similar fields.   

2.5.4 Previous studies  

The authors have in this research also consulted previous research. One of them is an 
extensive report that have been closely looked into, which is an article published by the 
Institution of Chartered Accountants in England and Wales. The article is titled, Invest in an 
Audit. This article is stresses the importance of auditing, who actually benefits from an 
audit, as well as the motives to the use of voluntary auditing.  

The authors have also used a bachelor thesis from Stockholm University, titled, Statutory 
audit, the opinion of small business owners, written by Oskar Lindholm and Oscar Sagefors 2006. 
two academics have conducted an extensive survey in small limited liability firms, the so- 
called 10/24 firms, which consist of a maximum of 10 employees and MSEK 24 in total 
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assets, according to the previous definition of small firms in the Annual Accounts Acts. 
The researchers sent surveys to 4 970 firms and obtained a response rate of 32 %. The 
authors have utilized the previously mentioned researches to realize how business owners 
look upon auditing as well the contribution of auditing to their firms.  Despite that the 
study by Lindholm & Sagefors (2006) is conducted on small limited liability firms while the 
authors are investigate voluntary auditing in partnership firms, it was regarded fruitful to 
present findings of this study such that it demonstrates the opinion of auditing among 
firms. Furthermore, such that Lindholm & Sagefors (2006) present the benefits auditing 
brings about, which are fairly general regardless of the type of the corporate entity, it was 
regarded appropriate to present the researchers findings in this study. Even if the Lindholm 
and Sagefors’ study (2006) investigate statutory audit, which purely deals with auditing, it is 
therefore also relevant for this research, despite that the data is collected from another type 
of the corporate form of business.  
 
The authors have used a research that they previously have conducted, also in the field of 
auditing, titled, Statutory Audit – Benefits of Maintaining Audits after the Abolishment. The 
purpose of Kaur, Kristensson and Kurt (2007) was to explore the motives behind the 
abolishment of statutory audit in small limited liability firms in Sweden, such that it is one 
of two countries in Europe that have maintained it. Moreover, the purpose was to discuss 
whether it is beneficial for small limited liability firms to maintain an audit after the 
abolishment. The researchers Kaur, Kristensson and Kurt (2007) interviewed two auditors 
from two large auditing firms in Jönköping, where from the data was collected. Kaur, 
Kristensson and Kurt (2007) have been utilized where relevant. 
 
Another report that the authors have used is, Statutory audit in small limited firms, produced by 
proffesor Per Thorell, also active at Ernst & Young, and Claes Norberg, proffesor at 
University of Lund. This research was conducted under the commission of The 
Confederation of Swedish Enterprise 2005, also known as Svensk Näringsliv. 
 
Moreover, the authors have presented the finding of a similar study, conducted by Sara 
Hellgren and Johanna Nordmark, titled, View on auditing in non-audit liable Partnership and 
Limited Partnership Firms. As a part of this study the researchers have identified the 
advantages and disadvantages of the use of auditing in partnership- and limited partnership 
firms.  
 
Furthermore, the authors have also used researches conducted by Tauringana and Clarke 
(2000), Carey, Simnett and Tanewski (2000), Hay and Davis (2004) and Seow (2001). All 
these researchers have investigated voluntary motives of auditing. Thereby, these articles 
are relevant to this study; the only difference is that they are conducted in the United 
Kingdom, United States and in New Zealand, which is furthermore strength as other 
motives of voluntary auditing that may not have been realized, are presented. Studies 
conducted overseas contribute to additional perspective of similar issues.  

2.6 Analysis of data 

The authors have applied the stakeholder model as well as the agency theory to facilitate an 
analysis and discussion to better fulfill the purpose of this research. The authors have 
explained the two models/theories in the frame of reference. After collecting the empirical 
findings, the authors decided to integrate the empirical evidence with the analysis to 
provide an in-depth discussion on partnership firms’ motives behind voluntarily getting an 
audit of their annual reports, and also how external stakeholders view and assess 
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partnership firms that do not execute an audit of their accounts and reports. The authors 
have put in use the stakeholder model and agency theory to best integrate the empirical 
evidence and analysis, to further reflect the theoretical framework.  

The authors could have provided the interview results as summaries in a separate empirical 
evidence section. However, the essential and interesting facts would result in falling into 
three sections: frame of reference, empirical evidence and the analysis. This would not have 
been efficient, such that the reader would have needed to digest and independently figure 
out which issues throughout the three sections are of essence, such that the vital 
information would be in the three sections, moreover it would be difficult to emphasize the 
essential findings. Nevertheless, the significant information would be in two sections and 
reflections in the analysis section. As the authors have decided to work it out now, the 
frame of reference section provides a prominent background and insight into the main 
subjects and key concepts such as accounting and auditing, characteristics of a partnership 
firm and moreover the stakeholder model and agency theory as well as previous research. 
Thereby, the authors integrate the empirical evidence and an analysis of it by reflecting on 
the theoretical framework. The stakeholder model and agency theory have been useful and 
have facilitated the authors’ analysis in this matter. This method has enabled the authors to 
emphasize and highlight the most significant and essential issues under the appropriate and 
respective categories. Thereby, the authors use the stakeholder model as a template for the 
analysis. The authors have organized and arranged the responses from the interviews with 
the partners, banks and Swedish Tax Agency into various themes, which are then placed 
below each appropriate stakeholder heading. 

 

2.7 Critique of sources 

There is no assurance that a source is completely accurate and thereby trustworthy. This 
applies primary- as well as and secondary data, as they both play an essential role in this 
thesis.  

Primary data can be easier to control, as the awareness of the procedures, through which 
the research has been conducted, is high.  On the other hand, secondary data is slightly 
harder to control. Such that there is little control over the quality of the data, the authors 
may not be aware of how authentic the processes used for the collection of data have been. 
Additionally, an uncertainty prevails of whether the findings and conclusions have been 
angled by the author in any direction to his/her advantage. It is essential to achieve a high 
confirmation between theoretical concepts and empirical variables. It is vital to determine 
that the printed information is accurate and that it offers a reliable reflection of reality, 
when conducting a research (Andersen, 1998).  

The authors have collected primary data through qualitative, personal interviews with five 
partnership firms, two banks and the Swedish Tax Agency. Because partners take actions, 
they are the best ones to justify their acts and choices and thereby their motives of 
voluntarily maintaining audits. The respondents’ knowledge within the subject of auditing 
and accounting is sufficient to justify why they are willing to maintain an audit in the 
absence of a law regulated requirement. Moreover, the authors conducted two interviews 
with bank managers working in two of the largest banks in Sweden. An explanation to the 
similar responses could be that they work with similar tasks of granting loans to business 
owners, among many others. Bank managers in this research are perceived as experts with 
professional knowledge in the area of finance. Moreover, the authors interview Senior 
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Public Officer at the Swedish Tax Agency, who had accumulated eighteen years of 
experience within tax issues. Even his responses were in line and similar to the other 
respondents, in regard to auditing in partnership firms. The authors regard similarities in 
the interviewees’ responses as strength to credibility and are confident that additional 
interviews would generate similar responses. This thereby, raises the reliability of the 
research. 

Secondary data was also critically reviewed. The sources used in the frame of references, 
are from reliable literature, such as Föreningen Auktoriserade Revisorer (FAR) and the 
Institution of Chartered Accountants in England and Wales (ICAEW). The report by 
Thorell and Norberg (2005b) conducted as an assignment from Confederation of Swedish 
Enterprise, which acts as an instigator of Swedish firms, has also been used. The 
association’s objective is to act as a knowledgebase for firms (Svensk Näringsliv).Knowing 
this, the authors can question the objectivity of this report. It is of value to indicate that the 
associaton represents approximately 54 000 firms, of which the majority, 92 % are 
classsified as small firms (Svensk Näringsliv). The bachelor thesis by Lindholm and 
Sagefors,, Statutory audit, the opinion of small business owners, provided the authors with 
rich data from their survey, and as their study is conducted on such a large sample of firms, 
collecting data on their opinion regarding auditing.  

The research by Kaur, Kristensson and Kurt (2007) has been used only in the stakeholder 
model as well as in the agency theory. Kaur, Kristensson and Kurt (2007) had a different 
purpose, which the authors are fully aware of. However, the data used could surely be 
taken from other sources. It is less significant where the data has been collected from, 
rather the essence lies in being able to apply it well. The authors consider it relevant to use 
the research by Kaur, Kristensson and Kurt (2007) where relevant.  

Moreover, a variety of other sources have been used to attain a wider picture. The scientific 
magazine, Balans, has played a significant role in this research, such that it presents articles 
on the debates on statutory audit and the benefits of auditing. The articles helped the 
authors to get a broader overview of previous and recent debates, as well as opinions of 
prominent researchers, such as Thorell and Norberg. The academic articles in Balans have 
been revised before being published; thereby the authors regard this magazine as a 
trustworthy source. Furthermore, the authors have made use of studies conducted by 
Tauringana and Clarke (2000), Carey, Simnett and Tanewski (2000), Hay and Davis (2004) 
and Seow (2001). All these researchers have investigated voluntary motives of auditing. 
Thereby, these articles are relevant to this study; the only difference is that they are 
conducted in the United Kingdom, United States and in New Zealand, which is strength as 
other motives of voluntary auditing that may not have been realized, are presented. Studies 
conducted overseas contribute to additional perspective of similar issues.  

2.8 Non-responsive Analysis 

At times, researchers may not obtain the response rate that is expected. A low response 
rate can depend on a number of factors.  
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Non-responsive Analysis
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Figure 3: Detailed distribution of 
inactive partnership firms 

The collection of the authors’ 
empirical material initiated as 
they conducted a telephone 
survey as a pre-study. The 
intention of the pre-study was to 
find out if there exist any 
partnership firms that voluntarily 
maintain an audit.  

As the authors went through 
each page on the data base, 
Affärsdata, from A-Ö, it was 
noticed that there was a great 
majority of firms that were 
inactive or had no operations. 
According to Affärsdata, there 
are 1,247 partnership and limited 
partnership firms in Jönköping. 
Out of these 1,247 firms, 143 are 
limited partnership firms, which 

leaves the authors with the remaining 1,104 partnership firms. As the authors went through 
each page, there were a great number of firms to keep track of. Therefore, the authors 
started recording the number of firms that were active and inactive or did not answer and 
so on. In figure 2, the authors illustrate number of partnership firms in Jönköping that are 
active, active and have no telephone number as well as firms that are inactive. 

Out of these 1,104 partnership firms, 806 of these firms were inactive due to various 
reasons12, whereby they are divided into proportions, as illustrated in figure 3. The authors 
use the status directly from Affärsdata to avoid any misinterpretation. As there were 56 
partnership firms that were active, yet, had no telephone number, the authors were only 
able to call the remaining 242 active partnership firms, whereas only 194 answered their 
phone. The authors noticed that a large number of these firms did not execute an audit; 
however, the authors got hold of five partnership firms that voluntarily execute an audit 
and were willing to participate in an interview. There were four additional firms that also 
voluntarily execute an audit, but not were willing to participate, justifying that they were 
busy.  

 

 

It is interesting to discuss the 
non-responses of the pre-study as 
there can be a number of reasons 
to the exclusions. There may be 
firms that are not active, but have 
officially not deregistered 

                                                 

12 The reasons are: Still no operation (Ännu ingen verksamhet), Still no operation/Deregistered (Ännu ingen 
verksamhet/Avregistrerad), Disused operation (Nedlagd verksamhet), Disused operation/Deregistered 
(Nedlagd verksamhet/Avregistrerad)  

Figure 2: status of all partnership firms in Jönköping 
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themselves on Affärsdata. Moreover, the firms that had no number (as shown in figure 4) 
might as well are firms that voluntarily execute an audit. It is like loosing firms that have 
the potential to participate in this research. However, this is something that the authors 
could not control. The authors expected to get hold of more partnership firms that 
voluntarily execute an audit, however, only got hold of five firms. It is evident that there 
would be more partnership firms that voluntarily execute an audit; however, they may have 
been excluded as they may be in the group that had no number. Moreover, these potential 
participants could have been lost, as they may be one of those who did not answer the 
phone. Additionally, the authors aimed to interview banks and to avoid any bias in the 
selection of banks, the authors contacted the four largest banks in Jönköping. However, the 
authors were only able to get in touch with two banks, which were both willing to book an 
appointment to participate in the study. In such way, the circumstances itself delimited our 
sample to two banks. Nevertheless, the explanations to the non-responses were out of the 
authors’ control and influence. However, the authors regarded interviews with five 
partnership firms, two banks, as well as the Swedish Tax Agency as sufficient to fulfill the 
purpose of this research. 

2.9 Research credibility 

The authors took a number of measures to not only gain high credibility but also to 
strengthen the credibility of this research. To gain as accurate answers from the 
interviewees as possible the interviews were recorded. Recording the interview assures that 
the entire meeting and the responses of the interviewees are completely and safely 
recorded, also more thoroughly discussed in section 2.8.2. By recording the interview helps 
to eliminate the authors’ possibilities to insert their individual opinions when compiling the 
interviewees’ responses.  

The thesis by Lindholm and Sagerfors, ”Statutory audit, the opinion of small business 
owners?”, is seen as a trustworthy and credible source as the data has been collected from a 
substantial number of respondents that participated in the study. 

Moreover, the research conducted by Hellgren and Nordmark (2004) “View on auditing in 
non-audit liable Partnership and Limited Partnership Firms” is regarded as a credible 
source such that the findings have been similar to the findings of this research. When an 
author obtains similar findings to another research, one can be more confident that the 
findings are more realistic, such that it is less likely that the similar findings are gained 
through a coincidence. Consulting researches conducted by other researchers is another 
way to confirm the credibility of the findings obtained. 

2.9.1 Validity 

Validity can be described as relevance or how valid the research is. Validity comprises of 
two concepts: validation and relevance (Andersen, 1998). Validation implies how well the 
theoretical and empirical concepts are confirmed. Relevance determines how appropriate 
the selections of empirical concepts are for the specific problem formulations. This implies 
that the data that has been collected shall be relevant in relation to the purpose and the 
research questions of the study (Saunders et al, 2003).  

It is essential that the questions asked during the interview are carefully precise and well-
defined, which will in turn imply that the respondents’ answers reflect what the question is 
intent to find out. Both the interviewer and the respondent need to have a similar 
interpretation and understanding of the concepts, or otherwise there is a risk that a 
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misinterpretation may occur. The authors were aware of this and were cautious when 
formulating the interview questions. To raise the validity of the research, the authors made 
sure that they interview respondents who have the knowledge required within the field of 
this research. For instance, when the authors called the banks or the Swedish Tax Agency, 
they aspired to book an appointment with someone who manages credit granting for 
businesses, and a senior information officer, who could provide the authors with rich, 
relevant and valid data. By using semi-structured interview questions the authors have put 
an effort to strengthen the validity of this research, as the concepts and processes, such as 
the credit granting process, mentioned by the respondents can be investigated further. 

The interviewer and interviewees, such as the partners, banks and the public relation officer 
were well informed in the subject of voluntary audits in partnership firms, which should 
lead to avoidance of misinterpretations of theoretical terms. This thereby, also secures 
higher validity. When the interviewee had a propensity to extending their responses, which 
resulted in a shift from the focus of the interview from the fundamental issue, the authors 
shifted the interview back its original focus by posing a follow-up question. These efforts 
not only increase the relevance of the research, but also strengthen the validity, such that 
the authors grasp and take into account information that is relevant to the research.  

2.9.2 Reliability 

Reliability answers to what extent it is possible to obtain similar results in additional 
researches. In other words reliability suggests the level of confidence that one can have in a 
research. It highlights how far it is possible to rely on the research and how trustworthy the 
results are. High reliability would mean that the findings and the conclusion of a research 
would be the same in spite of who conducts the study (Andersen, 1998). It is less likely that 
two similar qualitative studies will generate exactly the same results compared to if two 
quantitative studies are conducted (Saunders et al, 2003). This may be because quantitative 
studies condense findings into figures while qualitative research is based on seeking 
understanding. 

All the interviews conducted were recorded in a tape recorder to avoid any unnecessary 
misinterpretations and inaccuracies, which may arise if the authors would only take notes 
on paper and not record the interview. By recording the interviews, the authors were able 
to focus on understanding the respondents’ answers and pose follow-up questions to have 
a two-way conversation. This has thereby raised the reliability of the research as no 
additions or modifications in the interview responses have been made. The fact that the 
interviewees were sent the interview questions in advance gave them a better chance to 
provide accurate and motivated answers. This also enhances the reliability of the research, 
such that the respondents’ answers can be trusted and relied on as they have thought about 
the answers.  

Researchers can attempt to ensure reliability by standardizing the process of a research. For 
instance, the one reading the interview questions or where the interview takes place and in 
what way the findings are processed and organized; all procedures should be the identical 
for all of the interviewees. On the other hand, it is not always beneficial if the interviews 
are too standardized. This is because; the researchers would then not be given space or be 
allowed to pose follow-up questions. However, since researchers aim to collect rich data it 
is useful to have low standardization in qualitative research. Low standardization enabled 
the authors to add questions when the interviewee mentioned something very interesting, 
for instance, ‘whether banks think they would benefit if statutory audit would be imposed 



 

 
30 

on all partnership firms.’ If the authors would set high standardization on the procedures, 
they would not have been able to collect additional data to investigate interesting issues.  

As a qualitative research was carried out for this study, it is difficult if not impossible to 
determine the degree of reliability. There could be a risk that the partners or bank managers 
that the authors chose to interview have a completely distinct opinion from other partners 
or bank managers. This could imply that if the authors interviewed other participants, the 
responses obtained could have been entirely different. Since the respondents, the bank 
managers have similar expertise; the answers were similar to a great extent. Even the 
responses from the partners were similar to a large extent, as their motives of voluntarily 
getting an audit were fairly alike. However, it can be stated that the reliability of this 
research is high as the responses and findings obtained from the interviews are in 
accordance with the debates presented in the selected articles in the frame of reference.  
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3 Frame of reference 

This following chapter provides an insight into accounting and auditing in partnership firms. The authors 
also identify the characteristics of partnership firms. The stakeholder model and the agency theory are 
presented to provide the reader with deeper background knowledge that will facilitate the understanding of 
the relationship between a firm and its stakeholders. The authors further enlighten the advantages and 
disadvantages of auditing. This chapter concludes with previous research within the subject of auditing. 

In Sweden, certain partnership firms, which fulfill a number of criteria, are obliged to 
execute an audit of their business. The Auditing Act of 1999’s contains audit regulations 
for various partnership firms. These regulations imply that partnership firms that are liable 
to close the accounting records by publishing an annual report are also obliged to engage 
an auditor. The audit implies that the auditor reviews the firm’s annual reports among other 
aspects (Giertz & Hemström, 2004).  
 
The audit concludes with an audit report, in which the auditor presents the results of the 
review. The audit of specific partnership firms requires that they engage an auditor and 
their work is therefore legitimate. The accountant assesses how well the annual reports 
present a true and fair view of the firm and that it does not contain significant errors. S/he 
comments on the annual reports as well as the Chief Executive Officer’s (CEO) and 
board’s administration. An auditor’s output is vital to obtain an independent review of the 
firm (Giertz & Hemström, 2004).   

3.1 Accounting and Audit 

The legislation for partnership firms principally constituted of the Partnership and Non-
registered Partnership Act13 the Book-keeping Act and the Annual Accounts Act (FAR, RS 
709, 2007) 

All partnership firms are obliged to keep accounting records, however, only some firms 
need to end the year with annual report and annual accounts and get an audit check of the 
firm (6:1 Book-keeping Act). The authors present the current rules and regulations 
concerning accounting and auditing in partnership firms to understand the factors 
underlying auditing.  

3.1.1 Requirements to maintain accounting records  

The second chapter’s first paragraph of the Book-keeping Act affirms that all legal entities 
and individuals performing business operations are required to maintain accounting 
records. The fourth chapter defines and explains what maintaining accounting records 
implies. The first paragraph states that, all business transactions must be recorded 
consistently and continuously to conveniently enable an overview of the balance and 
earnings of the business. Moreover, the second paragraph states that all transactions in a 
business need to be confirmed with documentation about details such as date, type of 
transaction, amount, and contracting party. The verifying documentation should also be 
organized carefully and be recorded, according to the third paragraph (Westermark, 2005).  

 

 
                                                 

13 Lag om handelsbolag och enkla bolag (FARs engelska ordbok, 2004) 
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According to the sixth chapter’s first paragraph of the Book-keeping Act, all partnership 
firms of the following kind shall close the current recordings14 with an annual report:  

• Partnership firms in which one of more legal entity are partners 
• Partnership firms in which the average number of employees has exceeded ten 

during the past two financial years 
• Net value of the total assets, according to the balance sheet for the financial year, 

has exceeded to above MSEK 24  
 

Other partnership firms than the ones listed, shall for each financial year close the book-
keeping with an annual account if they voluntarily do not establish an annual report. 
Partnership firms that do not fall under this definition are, according to the Book-keeping 
Act, neither liable to establish an annual report, nor annual accounts. Hence, according to 
the Partnership and Non-registered Partnership Act, each partner has the right to require 
that an annual account is established. In addition, a partnership firm that is a parent 
company15 in a group16 shall establish an annual report if the average number of employees 
during the past two accounting years has exceeded ten. Moreover, if the net value of group 
company’s17 assets during the previous two accounting years, has exceeded MSEK 24, 
according to the consolidated balance sheet18 (FAR, RS 709, 2007).   

According to the sixth chapter’s first paragraph of the Book-keeping Act, firms that need 
to end the year with an annual report and closure of annual account, need to establish all 
components required. The annual report comprises of an income statement and a balance 
sheet, as regulated in the second chapter’s first paragraph of the sixth chapter’s fourth 
paragraph of the Book-keeping Act. The income statement presents a summary of the 
partnership firm’s revenues and cost during the financial year while the balance sheet 
shows the firm’s assets, liabilities, and equity on the balance sheet date (Giertz & 
Hemström, 2004).   

3.1.2 Auditing 

The word auditing comes from the Latin word revidere, which means to look back or review 
(Moberg, 2006). The concept has a number of definitions that usually describe auditing as 
critically assessing, evaluating and expressing yourself in regard to a firm’s accounting and 
administration, according the fifth paragraph of the Auditing Act. 

The Auditing Act is applicable on firms that are obligated to close the accounting records 
with an annual report according to the sixth chapter’s first paragraph of the Accounting 
Act. This implies that the Auditing Act is applicable on partnership firms that are obligated 
to close the accounting records with an annual report according to the sixth chapter’s first 
paragraph of the Accounting Act (FAR, RS 709, 2007). 

                                                 

14 Löpande bokföringen (FARs engelska ordbok, 2004) 

15 Moderbolag (FARs engelska ordbok, 2004) 

16 Koncern (FARs engelska ordbok, 2004) 

17 Koncernbolag (FARs engelska ordbok, 2004) 

18 Koncernbalansräkning (FARs engelska ordbok, 2004) 
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An auditor shall, according to the Auditing Act, assess the firm’s annual report and 
accounting records, as well as the management’s administration in accordance with good 
auditing practice (FAR, RS 709, 2007).  

Auditing implies reviewing a firm’s annual reports, book-keeping as well examining the 
board of directors and the CEO’s administration of the firm, which is the main role of an 
auditor (fifth paragraph of the Auditing Act). The tenth chapter’s third paragraph of the 
Companies Act states that an auditor’s task is to execute the financial- and management 
audit. The financial audit consists of an assessment of the annual reports whereas the 
management audit deals with how the board of directors and the CEO run the firm. These 
assessments should be executed according to good auditing practices.19 FAR (2007) 
provides guidance on the accounting recommendations. Since the audit is based on good 
auditing practice, which implies an assessment based on risk and materiality, an auditor 
does not need to examine all the events in the partnership firm. In larger firms, an audit in 
which the auditor assesses entirely all transactions would almost be impossible to execute. 
Therefore, the auditor only puts emphasis and attention on issues which are of essence 
from a risk point of view (Giertz & Hemström, 2004).  

Auditing initiates with determining which areas to observe and assess. Moreover, the 
auditor determines the extent and depth to which these areas are going to be reviewed. 
Most time and attention should principally be devoted to areas with the greatest risk for 
errors and inaccuracies. The audit needs to be adapted to be applicable to each firm’s 
special features, such that each firm is unique. The chosen way to audit a firm should 
reflect the most cost efficient process of accomplishing the aim of the audit (Giertz & 
Hemström, 2004).  

3.1.3 The auditor’s role 

The role of the auditor is divided into assessing the partnership firms’ accounts and audit 
of the management’s administration. The auditor has three tasks that are discussed below. 
Firstly, the auditor assesses the partnership firm’s accounts and judgement of routines in 
the partnership firm. This does not necessarily need to be in connection to the review of 
the annual report. Secondly, the auditor controls that the partnership firms’ balance sheets 
and income statements as well as the notes to the accounts and the administration report 
are established correctly based on the conditions set by the Annual Accounts Act. Thereby, 
the auditor assesses the extent to which the annual report provides a true and fair view of 
the partnership firms and that it does not contain any essential inaccuracies. Thirdly, the 
auditor shall assess how the managers of the partnership firms have handled the operations 
of the firm. The purpose of this audit of administration is to explain whether the CEO or a 
board director’s performance, can make them liable for any damages to the partnership 
firm. The assessment shall have an extensive nature, which good auditing practice requires 
(Giertz & Hemström, 2004).  

The auditor concludes the audit with an audit report. In the audit report, the auditor 
answers two questions. The first one conveys whether the firm has established the annual 
report and accounts in line with good accounting practice. The second question deals with 
if the annual report is established according to the Companies Act. It should be justified 
with an underlying reason when the auditor includes an unfavorable opinion. The adverse 
opinion can for instance be an outcome of negligence by the CEO or board of directors, 

                                                 

19 God revisionssed (FARs engelska ordbok, 2004) 
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violation of Annual Accounts Act, and/or a deficiency in the internal control, among many 
others. It is the auditors’ responsibility to remark in cases where the firm has not fulfilled 
its obligations in accordance with the relevant regulations. In several cases, the auditor shall 
send a copy of the audit report to the Swedish Tax Agency (Giertz & Hemström, 2004). 

In the article by ICAEW (2000) also highlights that auditing can be described as a means to 
protect partners, likewise other stakeholders. Stakeholders should be able to trust and rely 
on that the firms’ financial position and accounts officially presented on paper are in line 
with that in reality. Not only is this essential for stakeholders but also for the audited 
partnership firm, since it gains additional credibility. This is actually what the auditor’s role 
implies. In turn, auditing generates enhanced conditions and opportunities in regard to 
suppliers and creditors. It is the auditor’s commission to secure that partnership firms have 
followed the rules of the game, this in turn reduce the risk for errors and inaccuracies 
(ICAEW, 2000). 

3.1.4  Why auditing? 

Since 1983, auditing has been statutory for all limited liability firms in Sweden. This implies 
that all limited liability firms have been obligated to engage an auditor that assesses a firm’s 
accounting records (9:1, Companies Act). The requirement for introducing statutory audit 
was an attempt to prevent fraud and illegal acts (Proposition 2005/06:116) such that small 
firms were exposed for fraud and illegal acts (Allt om revision, 2006) Fraud and illegal acts 
is a generic term in which different illegal acts fall under. The most common and registered 
frauds are those related to book-keeping, taxation payments and fraud against creditors20. 
These frauds have grown substantially since 2001, thereby, there is a great need for 
preventing frauds and illegal acts as they are difficult to detect (BRÅ-rapport 2004:03) 

Another reason for imposing statutory audit in Sweden was to enhance owners’ possibility 
to control. Owners can, through auditing, be assured that the management runs and 
operates the business in an efficient way (Thorell & Norberg, 2005b). As auditing has also 
developed into supplying other stakeholders, such as creditors, suppliers and the 
government, auditing implies an assurance of quality of a firm’s presented accounts and 
reports and increases the credibility of its financial information (ICAEW, 2000). 

Nowadays, the purpose of auditing is to increase the credibility of firms’ accounts and 
reports, such that it creates a sense of security for suppliers and creditors. In addition, 
auditing also generates enhanced opportunities for firms, as it reduces business risks. 
Additional positive effects of auditing, is the auditor’s possibility to discover errors and 
inaccuracies that s/he can adjust and prevent. Moreover, the auditor can also provide 
suggestions on improvements, assure that the management follows laws and regulations 
and report frauds (FAR SRS). 

Moreover, the article published by The Institute of Chartered Accountants in England and 
Wales (2000), explains how auditing contributes to added credibility to financial reports. 
Financial information is used as a basis to make decisions. Using financial information that 
has not been assessed by an external auditor is both complicated and unsafe. An audit helps 
oil the wheels of stakeholders. This is because; audits raise credibility and increase the 
standard of the financial information, which in turn facilitates stakeholder’s decision-
making process (ICAEW, 2000).   

                                                 

20 Borgenär (FARs engelska ordbok, 2004) 
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3.2 Partnership firms 

There are different types of legal forms of business entities. In Sweden, partnership firms 
have become a popular and common form of business entities. In December 2005, there 
were slightly more than 124 000 registered partnership firms (Sandström, 2006). A 
partnership firm exists when two or more persons have agreed to manage business 
operations jointly in a corporation and have registered the firm at Swedish Companies 
Registration Office (Hemström, 2007). In contrast to a limited liability firm that needs to 
have a start-up share capital of at least SEK 100 000 (Malmström & Agell, 2001), in 
partnership firms no such requirement is set on the partners. The partners do not need to 
settle a down-payment at the start-up of the partnership firm (Hemström, 2007).  

3.2.1 Important aspects of Partnership firms  

Generally, each partner is entitled21 to take measures in the management of the 
management (2:3, Partnership and Non-registered Partnership Act) and shall compensate 
for any damages that are intentionally caused to the firm by the partner (2:14, Partnership 
and Non-registered Partnership Act) (FAR, RS 709, 2007). 

The common purpose of a partnership firm is often to generate profits to share among the 
partners. However, a firm does not need to have a purpose to materially enrich the 
partners. The co-operation agreement addresses if the partners have another interest jointly 
that they shall accomplish through the partnership firm. One of the most significant 
features of a partnership firm is that the partners are personally, jointly and severally liable 
of the firm’s debts. The partners thereby have an unlimited responsibility for the firm’s 
debts, regardless of how large they may be. Jointly and severally liable implies that a 
creditor can approach and claim the entire amount of debt from any of the partners. Then 
it is up to the claimed to demand compensations from the firm and/or the other partners 
(Giertz & Hemström, 2004). 

A partnership firm is a legal entity and has the capability to own objects, both property and 
other, borrow capital, be sued in the court and have employees. This information is of great 
importance such that a partnership firm with individuals as partners does not legally need 
an auditor to assess the annual accounts and the management’s administration (Nial & 
Hemström, 2008). However, despite this, it is interesting to understand why firms, in spite 
of the absence of a regulatory law on auditing, still choose to get an audit of their accounts 
and reports.  
 

3.3 A firm’s stakeholders 

The dominating purpose of initiating auditing was to supply owners with greater insight 
and control over the management’s administration. The role of auditing is not only to fulfill 
owners’ potential needs of information, but also to provide other stakeholders with 
trustworthy information. A firm has several stakeholders, which it in some respect has an 
exchange relationship with. Some are for instance customers, suppliers, banks, owners and 
the Government, as illustrated in figure 4 below (Kaur, Kristensson & Kurt, 2007).  
 

                                                 

21 Berättigad (FARs engelska ordbok, 2004) 
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3.3.1 Stakeholder model theory22 

 

Figure 4: Stakeholder model based on FAR, 2005, p. 15)  

 
A firm is reliant on the interest of stakeholders to participate in its operations which are in 
return relatively dependent on the firm to fulfill their needs. The firm and its stakeholders 
are thus in an interdependent relationship. Each stakeholder gets rewards from the firms in 
exchange for their contributions to the firms. Stakeholders may not be willing to maintain 
this exchange relationship until and unless the reward from the firm exceeds the 
contribution. As stakeholders require a benefit that exceeds their costs, indicates that they 
are actors that are rational and benefit-maximizing (Kaur et al, 2007). 

To uphold an exchange relationship among stakeholders and firms, each individual 
stakeholder may require information that is significant to them. By supplying them with the 
information needed, the firm fulfills the stakeholders’ demands. The stakeholders’ demands 
on firms can often differ, which in many cases may lead to miscellaneous conflicts. At the 
same time, the risk that a stakeholder shifts to another firm increases if the stakeholder is 
discontented with the reward given by the firm for its contribution. To solve this problem 
in the short-run, firms usually attempt to try to get the stakeholder to decrease their 
demands. In the long-run however, firms try to raise its solvency to thereby raise the 
reward to the stakeholders (Kaur et al, 2007). 

Stakeholders are an essential aspect of a firm. To enable an understanding and analysis on 
why partnership firms voluntarily get an audit of their business despite no legal 
requirement, it is important to consider the stakeholders’ need and use of audited reports. 
This is because; firms have an exchange relationship with stakeholders. The stakeholder 
model will assist the authors’ understanding of the stakeholders’ motive of executing audits. 

                                                 

22 The Stakeholder model is retrieved from a previous research conducted by Kaur, Kristensson 
and Kurt (2007) 
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Further on in the analysis, the authors consider the role of auditing in the respective 
stakeholder relationships. Additionally, the authors thereby analyze and discuss why some 
partnership firms execute an audit of their business voluntarily; and moreover how external 
stakeholders, such as creditors, view and assess partnership firms that do not execute an 
audit of their accounts and reports (Kaur et al, 2007). 

Owners & Management  

Stakeholders’ requirements on the firm differ in several regards and are not always 
compatible. Partners (owners) contribute by investing capital in the firm and thereby face a 
risk to loose it. Consequently, they set a condition that the capital is managed well. The 
partners also aim that the firm yields profit and gives reasonable return on their invested 
capital. The management is the team that actually manages the firm. Auditing is a means by 
which owners can control that the management is operating to reach the common 
organizational goal of owners, which may be to maximize profits. In partnership firms, 
however, the partners and the management can often be the same person, especially in 
small partnership firms. Executing an audit of the accounts and reports, would mean that 
the partners are getting themselves assessed through the audit. As in partnership firms, 
there are usually two or more partners and auditing may be demanded as it can act as an 
indication on how each partner is running the business (Kaur et al, 2007).  

Government  

It is law-regulated for firms and others to pay tax on their profits and incomes. The 
Government has allocated the Swedish Tax Agency23 to ensure that taxes are paid by firms. 
A firm’s audited annual report is a basis for tax assessment. The Government, in return, 
contributes by a range of social services, such as investing in infrastructure, education and 
social welfare. An audit comprises of an essential tool for controlling as it has a preventive 
effect on fraud and illegal acts. The Government has perceived that fraud and illegal acts 
are most frequent in firms with least audit reviews (Kaur et al, 2007). 

Creditors  

Creditors together with the partners contribute with capital to the firm, which is critical to 
run the operations. As a compensation for this, they want to collect interest on the invested 
capital and amortizations which is to be paid within the prescribed time period. As 
creditors invest their capital in a firm, they expect to know how their investments are used. 
In turn, creditors may require a presentation of the firms’ transactions to be reassured that 
their capital is well used and that it has high repayment ability.24 Creditors have 
expectations on the stability and solvency, which they evaluate from the audited annual 
report (Kaur et al, 2007). 

Customers 

Customers are a basic condition for a firm to exist. They contribute by buying and paying 
for products and services that the firm offers. In return, the customers expect good 
products and services, good prices and security in supplies. It is not unusual that customers 
use annual reports to assure that the supplier has the economy required to be able to supply 

                                                 

23 Skattemyndigheten (www.skv.se) 

24 Återbetalningsförmåga (FARs Engelska Ordbok, 2004) 
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before they purchase from them. Customers want to trust that the supplier is able to fulfill 
its undertakings and deliveries. They would also want to ensure that the supplier will prevail 
ahead in time. In such cases, the audited financial reports are essential to build customers’ 
confidence (Kaur et al, 2007). 

Suppliers 

Suppliers contribute to the firm by providing with products and services. Suppliers want to 
be assured that payments from customers will be received on time, and likewise creditors, 
they set conditions on stability and solvency, which they evaluate from the audited annual 
reports (Kaur et al, 2007). 

With this background, the absence of a legal requirement of executing audits would result 
in a number of firms’ stakeholders lacking reliable financial information. The information 
in the annual- and audit report is today one of the significant factors for stakeholders in 
determining whether to get involved and participate in the firm’s operations (Kaur et al, 
2007).  

Employees 

Employees have a personal interest in knowing whether the firm presents accurate 
information as they are one of those who are most dependent on the firm. Employees have 
an interest in trustworthy information since they want to feel a sense of security for their 
work (Kaur et al, 2007).  

The authors use the stakeholder model as a template to analyze the empirical findings. The 
stakeholder model facilitates the process of highlighting the vital knowledge that is 
generated in a research. By applying the stakeholder model the authors can allocate the 
findings that concern the respective stakeholders under the individual sections. Moreover, 
the authors have formed themes within each stakeholder in the analysis to better focus on 
each issue that concerns the individual actors (Kaur et al, 2007).  

3.4 Advantages of auditing 

In firms where the owners are not involved in the management of the firm, they cannot 
themselves ensure that the firm is run appropriately. A firm’s stakeholders can also have 
interest in the firm’s performance, which are unable to obtain a comprehensive view 
directly of the firm (Hemström, 2005). In response to this, the legislator has made a 
decision that partnership firms that are owned by one of more legal entities are obliged to 
be audited. Auditors are assigned at a firm’s general meeting (Hemström, 2000). The role of 
the auditor is more than to control the firm. Advising on how the firm can advance its 
decisions and activities is a vital part of the audit and the role of the auditor. The auditor’s 
role as an advisor is based on his/her experience and skills. Being independent towards the 
stakeholders is another significant function of auditors (9:17, Companies Act). 

Brännström (2005) stresses the benefits of auditing. He states that an auditor with its 
presence reduces the possibility for crime, conscious and unconscious errors. Auditors 
contribute to that competition among firms takes place on fair grounds and conditions, 
which thereby leads to an advantage to firms that are serious. Brännström (2005) also 
mentions that firms in Denmark that choose to exclude an audit, are obliged to notify and 
inform the Tax Agency that their annual accounts and reports are not audited. The Danish 
Tax Agency has increased their control, whereby firms are required to inform in their 
declaration report if their annual reports are not audited. Auditing is a way for the Tax 
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Agency to ensure that the correct amount of tax is paid (FAR, 2005). Brännström (2005) 
considers that the reduced risk auditing results in is vital for investors and it facilitates firms 
to obtain capital. Finally, Brännstöm (2005) argues that there is competitive advantage in 
being unique. 

Andersson (2005) uses two reasons to explain why auditing makes it fairer for firms. 
Firstly, he states that the taxation expenses become fair for firms through auditing. 
Secondly, he considers that fraud and illegal acts are prevented through auditing. 
Andersson (2005) lists suppliers, creditors and customers as a firm’s essential stakeholders. 
Auditing is a tool to ensure solvency, and the ability to convey and confirm a firm’s 
financial status. Stakeholders need to feel secure with the firm and also by being informed 
of potential financial crises in time (Andersson, 2005). 

Comments of Axenborg’s (2005) on the advantages of auditing are in favor of the two 
mentioned above. She points out that through auditing the business world is supplied with 
a structure that makes the firm, as auditing ensures that the firm abides to laws.  Auditing 
gives a better competitive advantage and increase standards of the accounting (Axenborg, 
2005).  

3.5 Disadvantages of auditing 

According to Thorell and Norberg, (2005b) the costs of auditing exceeds the benefits of it, 
in small firms. They state that benefits are hard to appreciate and while it is fairly 
straightforward and less complicated to calculate the cost of auditing. However, they also 
reveal that auditing principally emerged due to owners’ aspiration of an independent review 
of their firm. In partnership firms, the partners are usually the ones that run the firm. In 
this case, auditing is more useful for stakeholders such as, banks, suppliers, tax authority, 
despite that the cost of auditing is only the firm’s expense (Thorell & Norberg 2005b). 

Moreover, Thorell and Norberg (2005b) have a differing opinion regarding the conception 
that small firms are facilitated in acquiring loans from banks as a result of auditing. This is 
since they imply that banks can receive the necessary information from other sources 
(Thorell & Norberg 2005b). 

Thorell and Norberg (2005b) also highlight that the argument of preventing fraud and 
illegal acts by an audit, is incorrect. This is because, if a manager in firms wants to cheat 
financially, would surely succeed by finding an accountant who might be willing to accept 
this. The fact that similar effects have not yet been realized in other European countries, 
such as the United Kingdom, is a supplementary argument the authors use in favor of 
abolishing the law regulated auditing requirement (Thorell & Norberg 2005b). 

According to Precht (2007), Urban Bäckström, CEO of The Confederation of Swedish 
Enterprise, indicates that auditing communicates a competitive disadvantage for Swedish 
firms. He further on emphasizes that the choice of auditing should be in the hands of the 
firms’ management to decide, rather than the legislator, in other words it should be 
completely voluntary (Precht, 2007).  

3.6 Voluntary audits 

There are a number of studies that research the emergence and reasons to voluntary audits 
and the advantages of auditing. A number of them are summarized below to understand 
the findings of previous studies. Some of them are conducted in Sweden while other are 
conducted abroad.    
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Carey, Simnett & Tanewski (2000) indicates that demand for voluntary audits is positively 
correlated with the level of the firm’s debts, which implies that if the size of the firm’s 
debts increases; the willingness of getting an audit may increase (Carey, Simnett & 
Tanewski, 2000). This is also in line with Tauringana and Clarke’s (2000) findings, which 
are presented below. These researchers state that a firm’s size on debts is a factor that 
influences a firm’s use of auditing (Tauringana & Clarke, 2000). 

Seow (2001) states that, in cases where users of audited financial reports identify and make 
use of the benefits, and thereby set a requirement on the assurance that auditing brings 
about, the demand for voluntary audits will prevail, even in the absence of a law regulated 
requirement on auditing. Further on Seow (2001) points out that a firm may be more likely 
to voluntarily maintain the services of its existing auditor to establish its audited financial 
accounts and reports, if the auditor also offers other essential and useful services (Seow, 
2001). 

Hay and Davis (2004) describe organizational control for internal management as an 
additional explanation for willingness to obtain voluntary audits. In small organization, the 
owners or partners control the operations by direct supervision. When an organization 
grows in size, it becomes necessary to delegate responsibilities, which may result in less 
supervision, which in turn may increase the risk of suspicion among owners. Thereby, Hay 
and Davis (2004) suggest that owners seek voluntary audits as a tool to compensate control 
system for organizational loss of control (Hay & Davis, 2004). 

ICAEW (2000) signifies that auditing contributes to the health of the society and facilitates 
the creation of wealth by raising the credibility in financial information, which is used as a 
basis for decisions in the financial markets. ICAEW (2000) reveals that ‘audits add value’ 
and concludes that the cost of an audit should not be regarded as an expense, but rather as 
an investment. This article also states that the close involvement of the auditor offers firms 
security and comfort with tax and regulatory investigations (ICAEW, 2000). 

3.7 Agency theory  

During the 1970s there was great attention and interest in understanding the political 
nature of accounting. This contributed to the development of the agent-principal theory, 
which has a function of describing reality, rather than to influence it. Firms often make 
choice and decisions which may not always be beneficial to a firm’s stakeholders. The 
Agency theory puts emphasis on the way a firm’s management deals with its stakeholder 
relationships. Moreover, it treats the problems that may emerge under situations of 
incomplete information when a principal hires an agent. The principle, the one who assigns 
the task, is for an example, the owners while an agent is the audit-liable management. As a 
principle wants compensation from the agent in the form of profitable increases on shares, 
the agents seek out to be rewarded by the principal with, increased salary or bonus, for 
instance. In the agency theory, it is assumed that all actors are rational and benefit-
maximizing, which is also a common assumption in economic theory (Kaur et al, 2007). 

The Agency theory is used in solving two problems that are expected and likely to take 
place in agency relationships. The first problem is that the desires or goals of the principal 
may be different from that of the agent, which can lead to a conflict. For an example, the 
agent can aspire to maximize its benefits at the principle’s cost. The second problem is that 
it is hard for the principal to be assured and confirm that the agent has performed well. 
However, these problems are less prevalent in small firms as opposed to large firms. In 
small firms, the owners are usually active in the firm’s activities and therefore conflicts 
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between the owner and the management are more likely to be avoided since they are 
usually the same person (Kaur et al, 2007). 

In this research, the authors use the agency theory as it facilitates and eases the authors’ 
discussion on the role and function of auditing as a control mechanism in each principal-
agent relationship. The role of an agent is to deliver reliable information to the principal, 
with the focus on a firm’s audited annual reports. By applying agency theory in this 
research the authors analyze the role of the principal and agent in partnership firms, where 
the principal is seen as the creditor and the Swedish Tax Agency, which is a part of the 
Government, and the owners as the agent.  

Taking this into consideration, the authors analyze why partnership firms choose to 
execute an audit, when they are not legally required to. The question that arises is whether 
the voluntary audit is executed, because of the benefits it brings about to the principals.    

There are a number of control mechanisms principals can utilize to ensure the agent’s 
performance. The owners can get an audit of the business by an independent auditor to be 
able to control the management and ensure that they maintain a credible image outwardly. 
Auditing is a control strategy, which entails an investment in information systems. For 
stakeholders, auditing is a control mechanism whereby they can gain appreciation and 
awareness about a firm’s performance and operations. For instance, auditing is a way for 
banks to be assured that a firm’s financial accounts reports are accurate and reliable. As an 
outcome of the audit check a principal may reward the agent for the commission. This may 
be because; the audit report can be seen as a receipt that justifies that the agent, the 
partners, have managed their commitments appropriately, and thereby the principle, the 
bank, can trust them. The agent supplies the principal with accurate and trustworthy 
information and as a reward; stakeholders such as banks may offer the firm with a bank 
loan. This will persist until the economic benefit of the reward is expected to exceed the 
cost of auditing. However, since Sweden has limited auditing regulations for partnership 
firms, these firms are yet not obligated to get an audit of their accounts and reports (Kaur 
et al, 2007). 

3.8 Previous research 

To obtain a broader perspective in this subject the authors have taken into consideration 
previous studies, which have dealt with similar areas of research. A summary of a relevant 
study is presented followingly, which provides small limited liability firm’s opinions on how 
beneficial auditing is for them. Benefits of auditing in small limited liability firms can also 
be relevant for partnership firms, as the interesting factor is the advantages auditing brings 
about rather than which legal forms of business entities it concerns.   

3.8.1 Lindholm and Sagefors: ”Statutory audit, the opinion of small 
business owners?” 

Research conducted by Lindholm and Sagefors (2006) seek the opinion of 10/24 - limited 
liability firms, in regards to auditing. To collect data, the researchers executed a survey 
where they turned to 4 970 firms. They obtained a response rate of 32 %, which 
corresponds to 1 591 firms (Lindholm & Sagefors, 2006). 

Despite that the study by Lindholm & Sagefors (2006) is conducted on small limited 
liability firms while the authors are investigating auditing in partnership firms, it was 
regarded useful to present the findings of this study such that it illustrates the opinion of 
auditing among firms, moreover, the benefits auditing provides, which are fairly general 
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regardless of the type of the corporate form of business. Even if the Lindholm and 
Sagefors’ study (2006) is about statutory audit, which purely deals with auditing, it is 
therefore relevant for this research, despite that the data is collected from another type of 
the corporate form of business.  
 
The firms that took part in the survey primarily consisted of one or two owners. Half of 
the firms had a turnover of less than MSEK 3. In firms with only one owner, 54 % were 
either positive or highly positive to statutory audit. The more owners a firm had, the more 
positive they were to statutory audit. Furthermore, in firms with more than seven owners, 
about 74 % were positive to statutory audit. The respondents regarded the Swedish Tax 
Agency and the business owners as the ones that are most benefitted by auditing 
(Lindholm & Sagefors, 2006). 

The results from Lindholm and Sagefors’ study (2006) are presented as follows;  

� 45 % reply that they manage the main part of the current recording of 
transactions25 and the closure of the books, while 40 % consult an external 
accounting firm. Only 15 % receive assistance from their auditing firm.  

� 40 % of the respondents consult their accountant regarding commissions other 
than auditing. 

� 27 % find the most significant benefits of auditing to be control of accounting and 
economy system, while 27 % appreciate that laws and regulations are followed. 24 
% reckon that auditing raises the credibility of the financial reports. Only 8 % of 
the respondents deem that the greatest benefit of auditing is that it provides 
opportunities for consultation.    

� 64 % regard the cost as the heaviest drawback of auditing, whereas 13 % experience 
it to be the time consumption. 

� 10 % are extremely positive and 47 % are positive to a statutory audit. 23 % regard 
auditing as negative or extremely negative. 

� 38 % consider that the greatest implication of an abolishment of statutory audit 
would be greater errors in the annual accounts. 22 % believe that the frauds and 
illegal acts will increase. 

� 57 % are positive to the maintenance of statutory audit, while 29 % want it to be 
abolished. 

� As many as 79 % state that they most likely will continue to consult their 
accountant to get an audit of their business despite the abolishment (Lindholm & 
Sagefors, 2006).  

 
This study is of great significance to the authors as it provides small limited liability firm’s 
opinions on how beneficial auditing is for them. Moreover, the research offers statistics on 
the proportion of firms that are positive towards audits of their business after the 
abolishment of statutory audit. Furthermore, the survey also reveals the firms’ opinions in 
regard to the drawbacks of auditing, despite that the data is collected from limited liability 
firms; the findings are useful for partnership firms. This is because, the outcome of 
Lindholm and Sagefors’ study (2006) reflects opinions about auditing in small limited 
liability firms, which can also be experienced and benefited in partnership firms, that are 
small.    

                                                 

25 Löpande bokföring (FARs Engelska Ordbok, 2004) 
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3.8.2 Hellgren and Nordmark: “View on auditing in non-audit liable 
Partnership and Limited Partnership Firms.” 

Sara Hellgren and Johanna Nordmark (2004) have conducted a research for their master 
thesis in Luleå University, where they have studied view on auditing in non-audit liable 
partnership and limited partnership firms. The purpose of this research is to identify the 
advantages and disadvantages of the use of auditing in partnership- and limited partnership 
firms in which there is an absence of a law regulatory requirement on auditing.  

Hellgren and Nordmark (2004) collect their data through telephone surveys with 36% of 
the active partnership and limited partnership firms in Skellefteå, Sweden. They also 
conducted personal interviews with three firms that either get an audit, engage an auditor 
or neither of them; moreover the researchers also interview banks and auditors. Hellgren & 
Nordmark (2004) found that none of the firms use auditing and engage an auditor. On the 
other hand, they found that there were several firms that engaged an auditor, or neither 
engaged an auditor not executed an audit.  

Hellgren and Nordmark (2004) have a similar purpose, yet not the same, as well as a 
different method to collect the data. Therefore, the authors considered it fruitful to present 
the findings of this research, as it is a way to confirm whether similar results have been 
obtained. Hellgren and Nordmark (2004) demonstrate their findings in a two by two 
matrix, illustrated in figure 5 below. They place ‘use of auditing’ and ‘auditor’ on each axis: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 5: Summarizing Analysis Model with theoretical and empirical motives (Hellgren & Nordmark, 2004) 
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Hellgren and Nordmark (2004) found that auditing helps partners themselves to obtain a 
better overview of the transactions in the business, which they regard as an advantage of 
auditing, as shown in the figure above. The researchers also found that the expenses of 
auditing do not necessarily exceed the benefits of auditing. On the other hand, firms that 
did not get an audit justified with the argument that there is no legal requirement on 
auditing in partnership and limited partnership firms. 

Another benefit that auditing brings about, according to Hellgren & Nordmark (2004) is 
that auditing may facilitate grants from the banks. Moreover, the researchers found that 
firms regard auditing as a quality raising tool. Hellgren & Nordmark (2004) further 
highlight that another reasons to why firms execute an audit or engage an auditor is to 
enhance the firm’s credibility and build better relations with stakeholders, such as banks, as 
shown in the matrix above.  

Hellgren and Nordmark (2004) emphasize that if partners do not engage an auditor, but 
rather complete the accounting work themselves; it would require them to acquire the 
necessary knowledge. This would in turn lead to less them devoted to the core business.   

Hellgren and Nordmark (2004) conclude that based on their findings, the few firms that get 
an audit, seek to obtain an assurance of quality on their firm. The researchers found that on 
of the advantages of auditing are that firms receive a receipt that demonstrates that there 
are no inaccuracies in the accounts and reports of the firm. 

3.8.3 Tauringana and Clarke: “The Demand for External auditing: 
Managerial Share Ownership, Size, Gearing and Liquidity 
influences.” 

Senior Lecturer, Venancio Tauringana and Principal Lecturer, Steve Clarke, both from 
University of Luton, have written an academic article titled “The demand for external 
auditing: managerial share ownership, size, gearing and liquidity influences”. This article is 
conducted on small firms that got an exemption from statutory audit. It investigates why 
these small firms chose to maintain auditing whilst others excluded it. 

According to Tauringana and Clarke’s study (2000) on the factors that influence the choice 
of executing audits, the predominant reason to why small firms determine to maintain 
auditing is to get help to control stakeholder conflicts among, such as managers, 
shareholders and external stakeholders. Further, the findings of Tauringana and Clarke 
(2000) imply that small firms’ choice to get an audit is dependent on two prominent 
factors, which are presented below:  

Size of the firm: The willingness to voluntary obtaining audits tends to increase as the size 
of the firm increases, according to Tauringana and Clarke (2000). This depends on the fact 
that when a firm increases in size, even the number of transactions increase and thereby it 
may lead to an increase in the probability of inaccuracies.   

Size of the debts: Another factor that Tauringana and Clarke (2000) explain as influencing 
the demand of auditing is the size of the debts in a firm. They signify that if creditors 
would use financial information which is not audited to base their decisions of granting 
loans to a firm, the creditors would face the risk of great losses. An additional reason that 
Tauringana and Clarke (2000) find is that creditors lack a legal right to assess a firm’s book-
keeping; therefore, auditing is their best tool to secure the accuracy of a firm’s financial 
status.  
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Tauringana and Clarke (2000) used turnover and gearing ratio to predict the probability of 
when a firm demands auditing. This study supports that auditing is voluntarily demanded 
as size and debts increase in a firm (Tauringana & Clarke, 2000). . 

3.9 Swedish bank market 

The role of creditors and the Government has briefly been stated in the stakeholder model. 
However, to facilitate the readers’ comprehension the authors additionally present the 
Swedish bank market and The Swedish Tax Agency thoroughly on their role, their function 
as well as their operation processes. In this section, the reader obtains a closer picture on 
these external stakeholders. 

The core operations of banks mainly consist of receiving deposits26 and granting loans. 
Banks procure capital for lending primarily through borrowing from households, 
businesses, municipalities among others. In need of capital, firms apply for loans at 
creditors, which can consist of banks, insurance companies or other funding companies27. 
Creditors follow the Banking Business Act28, which comprises of regulations related to 
bank institutes. Banks also fulfill the regulations set by the Swedish Financial Supervisory 
Authority29 (Lennander, 2006).  

3.9.1 Credit Granting  

Creditors are a stakeholder that get involved as a firm is in need of new capital and funds 
(Lennander, 2006) Banks are and will remain one of the most significant financial sources 
for small firms. When a firm applies for credit, the process is often more complicated than 
when a private person applies. Bank’s exchange is beyond the amortization; also the 
interest on the loans plays a role. Creditors are interested in firm’s ability to pay the 
obligation. In the short term, the firm’s repayment ability depends on its current liquidity 
and solidity, and in the long term, on the development of the profitability. The liquidity and 
solidity is given in the balance sheet while the profitability development is evaluated based 
on the historical progress in the financial statements (Smith, 2006).  
 
When creditors, for instance banks, receive a credit application they are liable to execute a 
credit examination30, which implies that banks want to be assured that the borrower has 
stable repayment ability. The intention of such examination is to avoid any credit losses 
(Adlercreutz, 2001).  This is demonstrated in the eighth chapter’s first paragraph of the 
Banking Business Act: 
 
“Before a credit institution determines to grant a loan, it shall assess the risk that the obligations followed 
by a credit contract are not fulfilled. The institute may only grant a credit if the obligations can be expected 

to be fulfilled on fair basis.” (Adlercreutz, 2001, p. 18). 
 

                                                 

26 Inlåning (FARs engelska ordbok, 2004) 

27 Finansieringsbolag (FARs engelska ordbok, 2004) 

28 Bankrörelselagen (FARs engelska ordbok, 2004) 

29 Finansinspektionen (FARs engelska ordbok, 2004) 

30 Kreditprövning (FARs engelska ordbok, 2004) 
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The debtors’ repayment ability needs to be assessed in first hand. Moreover, a security 
needs to be kept for the credit (Adlercreutz, 2001). In some cases, it can be difficult to 
judge how a firm’s solvency will look like in the future, especially if the firm is only in the 
start-up phase. In such cases, providing the bank a security becomes a vital aspect of the 
risk assessment for the granting of credits (Millqvist, 2003). The role of the security is to 
facilitate credit granting. If firms can present good security for the credit, it can assist in the 
creditor’s decision to granting loans, since it can lead to a more positive attitude to grant 
credits to a firm. In addition to this, banks take notice of and evaluate the individual 
borrower’s personality as a part of the risk assessment (Lennander, 2006).  
 
As it be difficult to judge a firm’s repayment ability, it is important that the financial 
information the firm submits in regard to its financial status, are accurate. Such that it is 
more complicated to make an assessment when a firm applies for a loan, banks often 
attempt to assess the reliability of a firm’s calculations, ability for provisions31 and 
marketing plan. This is possible by observing and studying a firm’s previous financial 
reports and accounts. Thereby, banks obtain an overview of the firm’s historical 
development, financial status, profitability and the management’s ability to run the business 
(Smith, 2006). 
 
The credibility of accounts and reports is raised through an auditor’s assessment. 
According to Thorell and Norberg (2005b), there are three advantages of auditing: there is 
better arrangement in the current recordings, the annual reports become more trustworthy, 
and finally, there is an auditor than can be contacted. 

3.9.2 Creditworthiness 

Before granting loans, the bank conducts an assessment of creditworthiness. Creditors 
usually need a firm’s annual reports to conduct a credit examination. This process 
comprises of an evaluation of the firm’s future payment ability and the risk for cancelled 
payments as well as an assessment of the sales value of the security (Lennander, 2006) The 
intention of these examinations is to assess a firm’s creditworthiness32. Creditors require 
more extensive information regarding the accounts and reports from new customers 
compared to existing ones. Long-term relations can implicate that less information is 
demanded. However, a risk that may follow with the reliance on the long-term relation, is 
that the acquired financial information can be inadequate and less reliable (Lennander, 
2006).  

The assessment of creditworthiness can be divided into three separate parts: collection of 
information, processing, analysing and interpreting the information, as well as making the 
decision. The creditor takes a decision of whether to grant or reject the credit application. 
The assessment of creditworthiness is seen as a comprehensive and detailed business 
analysis with focus on a firm’s future earning- and repayment power (Lennander, 2006). 

Banks regard the content of the annual report as insufficient to judge and make an 
evaluation of a firm’s creditworthiness. However, the content of the annual report is 
reliable and can be used to make comparisons over time. Banks can require complementary 
documents, such as preliminary closure of the books, budgets and forecasts, from the 

                                                 

31 Avsättningsmöjligheter (FARs engelska ordbok, 2004) 

32 Kreditvärdighet (FARs engelska ordbok, 2004) 
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actual firm or its auditors. Banks regard the accumulated accounting information as 
sufficient to estimate and analyze business and financial ratios33 to thereby make a 
judgement of a firm’s repayment ability (Lennander, 2006).  
 

3.10 The Swedish Tax Agency 

The Swedish Tax Agency is an authority that treats taxation, national registration34, 
inventory of estates35, property taxations36 and carries out crime investigations37 
(Skatteverket). Vilhelm Anderson, the tax official38 at the Swedish Tax Agency, considers it 
beneficial for owners to engage an auditor, as s/he will help the owner to get a picture of 
the firm from an outside perspective, which in turn can facilitate preventing and avoiding 
eventual inaccuracies. Andersson implies that an auditor signifies an assurance of quality. 
Thereby, Andersson believes that most firms will choose to maintain their auditor, despite 
the abolishment of statutory audit in small limited liability firms. Moreover, Andersson 
realizes that auditing, which amounts to an annual sum of approximately SEK 10 000-
20 000, can be costly and complicated for small firms, however, he estimates that most 
firms will appreciate that it assures accuracy and realize the value that auditing brings about 
(Precht, 2005a). 

It is not unusual that unconscious errors emerge in small firms’ financial reports. One 
common issue that the Tax Agency often comes across is the difficulty to distinguish a 
firm’s finances from partner’s private ones, which in turn can aggravates the decision of 
how to record the expenses (Precht, 2005b).    

3.10.1  The essence of control 

The commission of the Swedish Tax Agency is to ensure that the taxes that the Swedish 
parliament has declared are also paid in to the Government. The Swedish Tax Agency is an 
employee of the Swedish Government and regulates the Swedish Tax Agency’s operation 
on a short term. This is done through the annual regulation documents and budget 
propositions (Skatteverket, 2006a) 

Audit reports are of great essence and value for the Swedish Tax Agency. An impure audit 
report39, which for instance includes an adverse opinion, is an alerting signal to make a 
closer assessment of the firm. An impure audit report is only one of the reasons to why the 
Swedish Tax Agency decides to assess a firm’s accounts and reports. One significant 
benefit of auditing is that eventual inaccuracies in a firm usually are modified and adjusted 
before the assessment of the Tax Agency takes place (Precht, 2005a).     

                                                 

33 Nyckeltal (FARs engelska ordbok, 2004) 

34 Folkbokföring (www.skv.se) 

35 Bouppteckningar (www.skv.se) 

36 Fastighetstaxeringar (www.skv.se) 

37 Brottsutredningar (www.skv.se) 

38 Skattedirektör (www.skv.se) 

39 Oren revisionsberättelse (FARs engelska ordbok, 2004) 
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In debates concerning statutory audit, a proposal that regards conversions and 
reconstructions of the firm have been put forth. A suggestion has been to convert firms 
from limited liability firms to partnership or Non-registered partnership firms. The purpose 
of this reconstruction is to escape from being comprised by law regulated auditing (Precht, 
2005a). Partnership firms and Non-registered partnership firms are not comprised by law 
regulated auditing (FAR Del II, RS 709), however, yet partners are personally liable for the 
firm’s obligations in contrast to limited liability firms where the owners are not personal 
liable for the firm, unless taxes have not been paid (1:3 Companies Act). 

The Swedish Tax Agency are not opponents toward regulation changes for small firms, 
however, they are against the absence of statutory audit. This is because; they regard a great 
number of the prevailing inaccuracies as a result of lack of knowledge. This is also why the 
Swedish Tax Agency puts a great emphasis on the significant role that auditing plays, such 
that auditing can prevent such inaccuracies in a firm. The Swedish Tax Agency highlights 
that there is a need for someone who possesses an expert knowledge and experience, to 
ensure the trustworthiness in a firm’s financial reports. The Swedish Tax Agency deems 
that it is insufficient that firms only claim that they have submitted accurate figures in the 
declaration when signing the papers. The authority emphasizes the need of an external 
auditor’s signature to assure that the firm is presenting an accurate picture of its financial 
status (Precht, 2005b).   

3.10.2  The selection process 

The Swedish Tax Agency needs to ensure that the correct amount of taxes on incomes and 
profits are paid by firms and private people (FAR, 2005). The Swedish Tax Agency carries 
out tax audits40 to ensure that the accounts, notes and other documents are in accordance 
with what is declared to the Swedish Tax Agency. The purpose of the tax audit is to be 
assured that the firm has declared the incomes and paid taxes on its profits (M. 
Gustavsson, personal communication, 2008-05-08).  

The firms that will be assessed and the aspects that will be reviewed are determined by 
using a selection process. The selection is primarily conducted by mechanical selection 
systems, which decides the declarations that are subject to an assessment. In some cases, 
the mechanical selection system is complemented by additional information to obtain a 
proper sample. Additional information can comprise of notifications, hints and words of 
cautions from society as well as make use of impure audit reports. The authority has its 
different methods to conduct the assessment. One way for the authority to conduct the tax 
audits, is to check whether the obligation of submitting accurate documents and conveying 
the actual information is fulfilled. Another alternative method to the assessment is to 
perform an audit. There is no law-regulated requirement on firms to submit its annual 
reports to the Swedish Tax Agency. Audited annual reports are not comprised by the basis 
for the authority’s decision regarding control and taxation, among others. Tax audits are 
resource-demanding for both the audited firm as well as for the Swedish Tax Agency 
(Skatteverket, 2006b).  

 
 
 
 

                                                 

40 Skatterevision (FARs engelska ordbok, 2004) 
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4 Analysis in relation to each stakeholder 

Based on the theoretical framework, and empirical findings, in this following chapter, the authors analyze 
the role of auditing in each stakeholder relationship. The authors have applied the stakeholder model and 
the agency theory as a basis for analysis. This section integrates the empirical results with analysis on the 
motives of executing audits voluntarily in partnership firms. In addition, the authors analyze how external 
stakeholder view non-audit liable partnership firms. Moreover, this chapter further demonstrates the role of 
principal and agent among the actors.    

In this chapter, the authors integrate the empirical evidence and the analysis. The empirical 
study comprises of personal interviews with five partnership firms, two banks and the 
Swedish Tax Agency. The five partnership firms the authors have interviewed operate in 
diverse industries and have dissimilar core businesses such as, medicine, advertisement, 
sports equipment, health products and business counseling, as shown below. Thereby, they 
all operate in different markets and have diverse customers; they have also been in the 
market for different periods of time. A summary of the respective interviewees’ responses 
are inserted in appendix 5. 

The table below demonstrates the interviewee’s partnership firm, period of time working in 
the firm, as well as their position and work tasks. The table provides a useful overview, 
which will facilitate the reader to identify their arguments in the course of the analysis. 

Table 1: Interviewees participating in this research 

Name Company Name Position Working duration Working task 

Fredrik Göransson Freestyle Sports HB Partner Since 1984 Purchase & sales of 
sports equipment  

Per-Olof Gäddlin Medivison HB Partner Since 1990 Operate as doctor & 
teaching  

 

Philip Harrison & 
Adam Vindrelid 

 

Harrison & Vindrelid 
HB 

 

Partners 

 

Since 2008 

Purchase of health 
products, Web 
designing, Starting up 
a web shop 

Kurt Emborg & Steen 
Bojt Aaröe 

B R A Reklam 
Emborg & Aaröe HB 

Partners Since 1996 Advertisements, draw 
sign boards to fairs 

Bo Gustavsson Assist HB Partner Since 1997 Organizational 
Psychologist 

Åsa Ramberg Nordea Finance 
Manager 

Since 2003 Granting loans to 
firms 

Gunilla Hurdegård Handelsbanken Finance 
Manager 

Since 1978 Granting loans to 
firms, Personal 
Finance Advisor & 
Head of Cash 
Management   

Magnus Gustavsson The Swedish Tax 
Agency 

Senior Public 
Officer 

Since 1990 Responsible for 
delegating 
information, Plan and 
prepare meetings & 
execute tax audits in 
firms 
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The structure of the analysis is built on the stakeholder model. The authors only deal with 
the stakeholders that are relevant in this study. For instance, the authors have not discussed 
suppliers or employees, partly because the interviewed partnership firms do not have any 
employees and partly since suppliers and employees are not directly relevant for the 
purpose of this study. The stakeholder model is applied as a template for the analysis. The 
authors have allocated the interview responses into a number of themes and placed them 
below each relevant stakeholder heading. For each stakeholder analysis, the authors intend 
to analyze the empirical findings under the light of the frame of reference. In the analysis, 
the authors combine, make comparisons and discuss the findings based on the theoretical 
framework.  

4.1 Owners & Management  

Auditing is a tool for owners to control the management. The owners pass a commission 
to the management to run the business and in exchange the management receives salaries 
and bonuses to assure that they strive for the same organizational goals. This signifies that 
the owner, being the principal, passes an assignment or task to the management, which 
operates as the agent by fulfilling the commission. A problem in small firms, which is 
clearest visible in firms with one owner, is that the owner, the management and the board 
of directors is commonly the same person. As the owner is the main person running the 
business in small firms, s/he has access to all information, such as operations and 
transactions, and thereby does not need to check that the management is running the 
business in line with the organizational goals (Thorell & Norberg, 2005b). Getting an audit 
of the business would imply that the owner gets him-/herself assessed. From a principal-
agent theory perspective, the owners do not have the need of auditing, as being the 
manager; s/he is already updated of the firm’s transactions and operations and does not 
need to get him-/herself assessed. 

With this mind, the authors analyze the findings from business owners based on the frame 
of reference. The authors break up the partners’ motives into sub-headings to efficiently be 
able to discuss why partnership firms voluntarily execute an audit. By dividing the findings 
into sub-themes, facilitates the reader’s comprehension as it provides a better overview of 
why partnership firms voluntarily execute an audit.  

4.1.1 Focus on the core business 

It has been observed from empirical findings that engaging an auditor to manage a firm’s 
accounting aspects, which comprise of book-keeping, annual accounts and handling the last 
part: the declaration, allows the partners to focus more on the core business (P.O Gäddlin, 
personal communication, 2008-04-24). Partners consider that time is money and would 
they handle the book-keeping on their own, it would result in less time being devoted 
towards the business and thereby partners would loose potential incomes. Thereby, 
partners view the cost of engaging an auditor as irrelevant in relation to the auditor’s 
contribution to the business (B. Gustavsson, personal communication, 2008-05-08). 
Partners feel that it is more productive to let the professional auditor operate in its 
specialized field, than to try doing it independently. For partners, engaging an auditor for 
the audit is a win-win situation as they free themselves from additional burden and time to 
manage the accounting aspects of the business. Hellgren and Nordmark (2004) have 
obtained similar findings. They state that an advantage of engaging an auditor is that the 
service allows the business partners to save time, attain professional help and devote more 
time to the core business. This highlights that motive of voluntarily engaging an auditor to 
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get an audit of the accounts and reports, offers the partners time and space to concentrate 
on the core business.  

4.1.2 Auditors as advisors on personal finances, taxes and deductions   

Auditing further enables partners to obtain advice from the auditor. Thereby, s/he acts as a 
general advisor for the family’s finances and economy. Göransson also stated, “auditing 
does not play a determining role in the firm’s operation, rather the auditors’ assessment 
contributes with creditability towards creditors, customers and suppliers, which is the direct 
value the partner and the firm yields from auditing” (F. Göransson, personal 
communication, 2008-04-23). Thereby, it is understood that it is the benefits that auditing 
brings about that are interesting for business owners that motivates them to execute 
auditing. Seow (2001) states that, when the users of audited financial reports identify and 
make use of the benefits, and thereby set a requirement on the assurance that auditing 
brings about, the demand for voluntary audits will prevail, even in the absence of a law 
regulated requirement on auditing. Auditing acts a source of advice through the auditor, 
which is a motive to why partnership firms voluntarily maintain an audit. 

Empirical evidence highlights that the partners aim to get hold of knowledge the auditor 
possesses, which can contribute to greater efficiency and opportunities in the firms’ 
operations and in turn assist in allocating the private economy from the firm’s economy. 
Auditing contributes to advice on possible deductions on profits among others. The 
interviewed partners felt that the auditor played the role of a family financial advisor, as 
s/he helps distinguishing the firm’s finances from the private ones. All of the partners 
interviewed, shared that as a part of the audit, they are provided with additional advice on 
how to allocate obligations, such as loans, in a wise way between the private loans and the 
loans of the firm. These deductions and allocations are done to the partners’ benefit, all 
partners revealed (F. Göransson, P.O Gäddlin, P. Harrisson & A. Vindrelid, K. Emborg, B. 
Gustavsson, personal communication, 2008-04-23, 24, 24, 25, 2008-05-08). As partners in 
partnership firms are jointly and severally liable of the firm’s obligations, no distinction is 
made between the partners’ private economy and the firm’s economy (Giertz & 
Hemström, 2004). As auditors suggest wise deductions that can cover the auditing costs, 
the partners regard that the benefit of auditing exceeds the costs. Additionally, even 
findings from Sageholm and Lindfors (2006) demonstrate that 8 % of the respondents 
deem that the greatest benefit of auditing is that it provides opportunities for consultation. 
Moreover, the article by Institute of Chartered Accountants in England and Wales (2000) 
states that auditing adds value. This value can be manifested in different ways, whether that 
is the additional advice that is acquired or cost-savings. Auditing helps to sustain the long-
term health of the firm (ICAEW, 2000). The fact that the auditor has reviewed the 
transactions in the firm, provide the partners a sense of security and comfort, which is a 
motive for partnership firms to voluntarily maintain an audit.  

Empirical evidence demonstrates that through the audit, the auditor provides advice on 
which deductions can be done. Since partners consider that they are less familiar and 
updated with auditing, laws and regulations, they have expectations on the auditors’ 
knowledge. Göransson considers that auditors play the role of contributing with advice to 
firms. He shared that “auditing facilitates by suggesting how to wisely allocate loans 
between the firm and the personal economy” (F. Göransson, personal communication, 
2008-04-23). Partners feel that the knowledge and contribution of the auditor result with 
that laws and regulations are being followed. Partners expect to feel a sense of security that 
results from the review of financial documents by a professional and external actor (F. 
Göransson, P.O Gäddlin, P. Harrisson & A. Vindrelid, K. Emborg, B. Gustavsson, 
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personal communication, 2008-04-23, 24, 24, 25, 2008-05-08). This is actually the role of 
the auditor, according to the Auditing Act, which states that auditing implies reviewing a 
firm’s annual reports, book-keeping as well as examining the board of directors and the 
CEO’s administration. Empirical evidence also signifies that the auditor’s assessment of the 
firm’s closure of the books is a means for the auditor to make sure that the partners are 
managing the firm well (K. Emborg, personal communication, 2008-04-25). It is a part of 
the auditor’s role to control that the partnership firms’ balance sheet, income statements 
and other reports are established based on the conditions set by the Annual Accounts Act 
(Giertz & Hemström, 2004). Gäddlin felt that as he is not updated with the changes in the 
tax regulations and deductions, he finds it more worthwhile to rely on an expert who has 
the specialized knowledge in the field of accounting and auditing, than to spend time 
struggling with it himself. As getting an audit of the accounts and reports ensures that laws 
and regulations are being followed, by purchasing the service of auditing, partners get hold 
of someone who is updated with tax regulations, deductions, among others. Not possessing 
the knowledge or experience that an auditor holds, is a factor that influences the partners’ 
willingness to engage an auditor. This is because the auditor suggests wise deductions that 
can be done for the partners’ advantage. This is compatible to findings of Seow (2001) that 
highlights that a firm may be more willing to voluntarily maintain the services of its existing 
auditor, if the auditor also offers other essential and useful services. Partners’ motive of 
voluntarily getting an audit is thereby to get hold of the expertise of an auditor.  

4.1.3 Partners’ quest for orderliness41 & Assurance of quality 

Empirical findings show that auditing helps to create orderliness. Gustavsson mentions, 
“auditing helps to notice and pay attention to accounts that deviate, such that the auditor is 
familiar with establishing and reading annual reports”. Gustavsson also mentions “would I 
be a sole owner, it would not be surprising as you know what commissions you have 
fulfilled”. Thereby, Gustavsson regards that auditing is additionally vital if there are several 
partners owning the firm, as they would want an external auditor to assess the accuracy of 
the financial reports. Hay and Davis (2004) highlight that as the size of a firm increases, 
results in less supervision and therefore the willingness to execute an audit increases. This is 
because; the partners want to feel a sense of control over the transactions in the 
organization.  According to Hay and Davis (2004), owners seek voluntary audits as they 
regard auditing as a control mechanism that compensates control systems for 
organizational loss of control. This shows that partners regard orderliness in the firm as 
essential.   
 
Moreover according to empirical findings, partners regard auditing as an assurance of 
quality. This assurance reveals that the firm manages their papers and documents well, 
manage the book-keeping on time, the numbers are accurate, the legislation, taxes and fares 
are administered (F. Göransson, personal communication, 2008-04-23). Moreover, findings 
from Lindholm and Sagefors’ (2006) research on 10/24 firms, highlight that 27 % of the 
respondents appreciate that laws and regulations are followed through auditing. An owner 
of a firm that maintains auditing despite the absence of a legal requirement probably aspires 
to achieve an assurance of quality that auditing offers. In addition, the article published by 
ICAEW (2000) states that auditing provides assurance to stakeholders and who are able 

to make their decisions in a secure environment, with confidence. To ensure orderliness 
and to obtain an assurance of quality is another motive of why non-audit liable partnership 
                                                 

41 Ordning och reda (FARs engelska ordbok, 2004) 
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firms attempt to get a review on their accounts and reports. Partnership firms use auditing 
to enhance trustworthiness in a firm’s reports; such that is reveals an assurance of quality. 

4.1.4 Professional credibility 

Auditing is also a means to separate and distinguish the owner as an individual and as a 
partner in the firm, when it concerns the financial aspects. All partners of partnership firms 
expressed that engaging an auditor facilitates to identify and distinguish personal- and the 
firm’s economy. For instance, Göransson feels that the auditors assist them in allocating 
loans and expenses between the firm and their private economy. In partnership firms the 
partners are personally, jointly and severally liable of the firm’s debts. The partners thereby 
have an unlimited responsibility for the firm’s debts (Giertz & Hemström, 2004). 
Moreover, one of the partners stated that he is a doctor professionally and runs the 
partnership firm simultaneously. Gäddlin stated, “Being a doctor makes me a public 
character42 and increases my consciousness of representing a trustworthy image and not 
being a victim of the media (P.O Gäddlin, personal communication, 2008-04-24). Partners 
also reveal that auditing ensures that they are honest in their management. (K. Emborg, 
personal communication, 2008-04-25).  This highlights that it is beneficial for partners to 
maintain an audit of their business, such that it ensures that the partners run the business 
appropriately, which is a motive to execute voluntary audits.  

Empirical evidence confirms that the partners’ intentions of getting an audit of their 
accounts and reports are to gain an enhanced business image externally (P.O. Gäddlin, 
personal communication, 2008-04-24). This was actually the objective behind introducing 
statutory audit in Sweden. According to Thorell and Norberg (2005a), the intention of 
imposing statutory audit in Sweden was to enhance credibility in a firm’s annual reports. 
This stresses that, since partners value accuracy they make use of auditing as a tool to gain 
professional credibility. Auditing can in this regard be considered as an optimal and cost-
efficient surveillance, which partners can benefit from. Moreover, findings from Lindholm 
and Sagefors’ (2006) research on 10/24 firms, highlight that 24 % of the firms reckon that 
auditing raises the credibility of the financial reports. Moreover, the article published by 
ICAEW (2000) also regards raising credibility in financial reports as vital, such that it is 
unsafe for external stakeholders to base their decisions on financial statements that do not 
assure credibility. Partners achievement an enhanced business image external through an 
audit, is a motive of maintaining a voluntary audit.  

Auditing is a way to compensate for organizational control, which can also raise 
professional credibility. One of the partners interviewed revealed that auditing is a tool for 
partners to be assured that they are managing the firm well, according to the organizational 
goals (K. Emborg, personal communication, 2008-04-28). Recall that a partnership firm 
comprises of two or more persons that have agreed to manage business operations jointly 
in a corporation. Emborg shared that executing an audit provides a two-way security that 
reassures he and his partner are managing the firm well. Hay and Davis (2004) highlights 
that owners seek voluntary audits as a tool to compensate control systems for 
organizational loss of control. This is similar to Emborg’s motive to execute an audit, as he 
states that auditing is a means to confirm the performance and progress of the partners. 
Moreover, Sageholm and Lindfors (2006) found that approximately 74 % of the business 
owners were positive to statutory audit in firms with more than seven owners. Again, under 
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the shadow of Hay and Davis (2004), the willingness for organizational control increases as 
the size of the firm increases, each owner seek updates on the firm’s progress and 
development. To gain a better overview and control over the firm, partners execute an 
audit.  

As auditing implies an assessment of the financial reports, it leads to firms operating on 
equal and fair grounds. The assessment also reviews that no intentional deviations have 
been made in the financial reports, which additionally leads to firms competing on fair 
grounds. Gustavsson concluded the interview by expressing that “auditing creates an equal 
market where firms are able to compete on fair grounds”. Competing on equal grounds 
implies that all firms comply with tax regulations, among others. Thereby, all firms would 
have equal chances of creating wealth. If partnership firms do not voluntarily maintain 
audits, there is a risk that they enjoy the benefits of not paying full amount of tax. Thereby, 
they hold greater advantage, in contrast to firms that engage an auditor that assesses the 
accuracy of the financial reports. Andersson (2005) states the reason to why auditing makes 
it fair for firms is that tax expenses become fair for firms. Moreover, Axenborg (2005) 
explains that auditing supplies the business world a structure that makes the firm abide to 
laws, as well as gives firms a better competitive advantage. Executing an audit may lead to 
reducing unfair terms for firms when operating to achieve organizational goals.   

4.1.5 Cost of Auditing 

In all interviews conducted, none of the partners were affected or disturbed by the cost of 
auditing. This is because, the partners feel that the cost of auditing is relatively low in 
relation to the service and assistance that they acquire by engaging an auditor (F. 
Göransson, P.O. Gäddlin, P. Harrisson & A. Vindrelid, K. Emborg, B. Gustavsson, 
personal communication, 2008-04-23, 24, 24, 25, 2008-05-08). Usually, for the business 
owner, auditing is burdensome as s/he is the only one paying for the audit. In some firms 
where auditing is statutory, the owner may not have direct use of auditing. In such cases, 
the owner’s cost of auditing is likely to exceed the benefits of it (Thorell & Norberg, 
2005b). This is also illustrated in the findings from the study conducted by Lindholm and 
Sagefors (2006). It is revealed that 64 % of more than 1 500 small limited liability firms 
regard the cost as the heaviest drawback of auditing. However, empirical evidence clearly 
shows that the cost of auditing is a minor factor for the partners as the benefit they gain is 
far more valuable than the small payment they make for the service. This is also in line with 
the findings of Seow (2001) that points out that firms are more likely to maintain the 
services of its existing auditor, if s/he offers other essential and useful advices (Seow, 
2001). It is clearly demonstrated from the empirical results, that all partners receive 
additional services than merely auditing. These services include allowances, allocations of 
profits and suggesting possibilities to tax allocations on investments. This emphasizes that 
partners are less bothered by the cost of auditing and rather are interested in the services 
that auditing brings about.  

When auditors audit firms, the accounts and reports are assessed to ensure that they do not 
contain any essential inaccuracies. The auditor receives a partnership firm’s accounts and 
reports, closure of annual accounts and other documents, which the owner has prepared. 
Empirical evidence highlights that during the audit, the auditor may find mistakes made by 
the owner, which s/he identifies and corrects to the client’s benefit. Moreover, the owners 
mentioned that auditors suggest wise deductions to the firm’s benefit. These savings usually 
help to cover the cost of auditing; therefore, the partners in most cases feels that auditing 
has not resulted in a significant cost. If the partnership firm chooses to exclude an audit of 
their accounts it may loose the possibility of revising the reports to ensure its accuracy (F. 
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Göransson, personal communication, 2008-04-23). Brännström (2005) also highlights that 
an auditor with its presence reduces the possibility for conscious and unconscious errors. 
This is such that the auditor revises the financial information to ensure that it is reliable and 
provides a true and fair view of the firm. Findings from Lindholm and Sagefors (2006) also 
support this notion. As many as 38 % of the respondents consider the greatest implication 
of an abolishment of statutory audit in small limited liability firms would be greater errors 
in annual accounts. Partners regard that through the surveillance auditing comprises of, 
mistakes and errors in financial reports are rectified.  

4.1.6 Applying for loans and extension of bank overdraft43 

It has been seen from empirical evidence, collected from partners, that banks do not only 
require a closure of the accounting records, but also that it is audited by an external auditor 
when the firm applies for an extension of a bank overdraft. Requiring a closure of 
accounting records before granting loans or extending a bank overdrafts is a way for banks 
to be assured that the partners are managing the firm appropriately (K. Emborg, personal 
communication, 2008-04-25). This illustrates an instance where partners of partnership 
firms have been obliged to submit essential documents, such as audited accounts to banks 
before being approved a bank loan. Carey, Simnett & Tanewski (2000) emphasize that the 
size of the firm’s debt is a factor that influences a firm’s use of auditing. These researchers 
illustrate that the willingness to execute audits increases as the size of the debts increases. 
However, the authors interviewed other firms that also voluntarily maintain audits and that 
do not have an underlying debt to influence their willingness to maintain audits. It is hard 
to generalize that the size of the firm’s debt always influences a firm’s use of auditing. 
Although, it can be agreed that size of the debt is merely a factor that may have an 
influence. The explanation to why firms that have a debt are more willing to maintain 
audits, may be that firms would want to assure banks that the owners manage the firm well, 
have a good internal control, despite that their have a debt. Ramberg explained that the 
purpose of requiring financial reports is a means to ensure that the firm is able to return the 
loans. Additionally, Thorell and Norberg (2005b) explain that it can sometimes be difficult 
to judge a firm’s repayment ability and therefore it is essential that the financial information 
is accurate. The credibility is raised if an auditor has assessed the reports. This is in line 
with, FAR (2005), which states that banks require a presentation of the firm’s transactions 
since they have expectations on the stability, which is evaluated from the annual reports.  
 
As banks have been seen to require financial reports from partners of partnership firms (K. 
Emborg, personal communication, 2008-04-25), they can be identified as principals. The 
agent, the partnership firm, is asked to supply the principal with trustworthy information 
through auditing of financial reports before submitting to banks. Banks assess whether the 
partnership firm has stable repayment ability through an evaluation of a financial report, 
and by requiring an audit facilitates their decision on whether or not to reward the agent 
with a loan. As auditing is not law regulated for partnership firms, the role of the principal 
falls on creditors. This is in line with Thorell and Norberg (2005b), that argues that since 
the auditing regulations prevailing today are not adapted for small- and medium sized firms 
they should not be required to have a statutory audit. Instead, the requirement of audits 
and accurate financial information should be set by a firm’s stakeholders, which is seen to 
be the case for owners.  
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4.2 Creditors  

Creditors are the main source of capital, which are used in a firm’s activities and operations 
(Kaur et al, 2007). Banks are moreover, one of them largest creditor. As banks and other 
creditors invest their capital in firms they expect to be updated on how their funds have 
been used and therefore require a firm’s annual reports or closure of the annual accounts. 
Auditing in partnership firms is not law regulated, unless certain criteria are met. The firms 
that the authors have interviewed were all partnership firms that do not reach up to these 
criteria, yet execute audits voluntarily. This section analyzes how creditors view and assess 
partnership firms that do not execute an audit of their accounts and reports.  

4.2.1 View on absence of law regulatory auditing 

Auditing is not law regulated in partnership firms and thereby banks have differing 
opinions regarding the absence of auditing. Hurdegård at Handelsbanken, view the absence 
of auditing as an enhanced obstacle that causes insecurity. Hurdegård also mentioned that 
if a partnership firm applies for a loan, the fact that there no external auditor has assessed 
that the financial information is accurate, aggravates their process as they need to perform 
the necessary procedures independently (G. Hurdegård, personal communication, 2008-04-
30). Ramberg at Nordea on the other hand, does not regard the absence of a law regulated 
requirement on auditing as problematic due to the fact that partners in partnership firms 
are personally, jointly and severally liable of the firm’s debts, Å. Ramberg, personal 
communication, 2008-04-30). According to Nial and Hemström (2008), since partners in 
partnership firms are personally, jointly and severally liable of the firm’s debts, there is no 
need for auditing. However, Hurdegård explains that if no external part has secured the 
firm’s financial reports and status, they need to claim a stronger security from the firms. 
Millqvist (2003) also emphasizes that by presenting a good security for the credit can assist 
the creditor’s decision to grant loans, which is because it leads to a more positive attitude to 
granting credits. The banks interviewed have different opinions regarding the absence of 
law regulatory auditing in partnership firms.  

4.2.2 Granting loans 

Banks need to assess a firm’s financial status as it needs to be assured of the firm’s 
repayment ability. Empirical findings clearly demonstrate that banks want to be assured 
that firms have the financial ability to reimburse the capital they have lent out. There are a 
number of measures they take to ensure the firm has stable repayment ability. Empirical 
findings highlight that one of the banks require to view the partnership firm’s balance 
sheet, income statement, and in some cases aspire these documents to be complemented 
with a declaration. They are more interested in speculating in how the partnership firm’s 
future strategy and budget looks like and thereby grant loans and credits based on future 
repayment ability. (Å. Ramberg, personal communication, 2008-04-30). The balance sheet 
presents a firm’s liquidity and solidity. Moreover, the profitability development is can be 
evaluated from the firm’s historical progress, shown in the financial statements (Smith, 
2006). Moreover, as Ramberg states, they want to look at a firm’s budget when granting 
loans, as it can be described as a presentation on how the bank’s investments are being 
used (Kaur et al, 2007).  Furthermore, Millqvist (2003) states that banks are more interested 
in the firm’s future forecasts. When creditors, for instance banks, receive a credit 
application they are liable to execute a credit examination44, which implies that banks want 
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to be assured that the borrower has stable repayment ability. The intention of such 
examination is to avoid any credit losses (Adlercreutz, 2001). In reality, banks do assess the 
necessary reports to assure the firm’s repayment ability, as they want to be sure that they 
will regain the lended investments.  

It has been demonstrated that banks’ ways to assess a firm’s financial status and repayment 
ability vary and thereby require different documents to review the firm. Whatever path 
banks take to reassure themselves before granting loans, whether assessing the budget, 
annual reports, the declaration and business concept (Å. Ramberg, personal 
communication, 2008-04-30) or only the budget, business concept and the owner’s private 
financial status (G. Hurdegård, personal communication, 2008-04-30), both strive to ensure 
that the firm has a stable repayment ability. Banks strive to obtain a reliable picture of the 
firm’s financial status to base their decisions on. This is similar to the findings of Smith 
(2006), which confirms that it is worthwhile studying a firm’s previous financial reports and 
accounts, as well as assessing the reliability of a firm’s calculations, ability for provisions 
and marketing plan. This is because; banks can thereby obtain an overview of the firm’s 
historical development, financial status, profitability and the management’s ability to run 
the business (Smith, 2006). This is also demonstrated in the eighth chapter’s first paragraph 
of the Banking Business Act, which states that the institution is expected to assess the risk 
of the obligations is not fulfilled. Moreover, the institution shall only grant a credit if the 
obligation can be expected to be fulfilled. Banks evaluation of partnership firms’ financial 
status before granting a loan is in line with the regulations in Banking Business Act. As they 
are different banks, they also have different ways of assessing the firms’ financial status; 
however, both banks’ purpose is yet same, which is to be assured of firms’ repayment 
ability.  

4.2.3 Granting credits in start-up firms 

Beyond this, in newly established partnership firms which lack history of prior financial 
information, banks also execute credit information45 of the owners. Moreover, banks base 
their judgment and evaluation on how well the owners present their business idea along 
with other necessary information that facilitates the bank’s evaluation on granting the loans 
(Å. Ramberg, personal communication, 2008-04-30). Additionally, while deciding on 
whether to approve and grant a loan to a partnership firm, it is understood from empirical 
evidence that banks assess whether the business concept has the potential to generate 
future cash flows and that the firm will have high repayment ability (G. Hurdegård, 
personal communication, 2008-04-30). Audited financial reports act as control mechanisms 
for banks to ensure that firms have a good solvency (Kaur et al, 2007). As financial reports 
are a source for banks to warrant that the firms’ financial information is trustworthy, it 
rewards the firm with a bank loan. This is in accordance with ICAEW (2000) as it states the 
importance of auditing by highlighting that it is unsafe for providers of finance to base 
their decisions without credible and high standard financial information, which is obtained 
through auditing. Ramberg explained that the bank put a great emphasis on the actual 
person, by learning how attractively the business concept, when receiving an application. 
She illustrated that much depends on the borrower “we need to be able to feel confidence 
for them”. This is vital when the banks make decisions on granting loans. Further, 
Ramberg aspires to feel the driving force, passion and the potential of the borrower, and 
much of this is built upon how realistic the borrowers are and how they express 
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themselves. Moreover Lennander, (2006) also emphasizes the importance of personality 
factors. Banks take notice of and evaluate the individual borrower’s personality as a part of 
the risk assessment.  As it looks like, it is clear that the two interviewed banks have 
different, yet, highly interesting opinions and approaches when handling non-audited 
partnership firms.  

4.2.4 Reliance on the Swedish Tax Agency 

To shift the paradigm, empirical evidence shows that one of the banks relies on the 
Swedish Tax Agency’s assessment of partnership firms. The Swedish Tax Agency evaluates 
the partnership firm through the firm’s and the partners’ declaration. Thereby, Ramberg 
states that if the Swedish Tax Agency has passed a partner’s declaration, there is no need to 
require auditing from a firm (Å. Ramberg, personal communication, 2008-04-30). This is 
indeed supported by, Thorell and Norberg (2005b), as they disagree with the notion that 
small firms are facilitated in acquiring loans from banks as a result of auditing. They argue 
that auditing is not of help when applying for bank loans, such that banks can receive the 
necessary information from other sources. In this case, Thorell and Norberg’s (2005) 
argument is understandable as banks can partially rely on documents from other sources, 
such as the Swedish Tax Agency, as well as execute their own evaluation for their own 
security.  

Such that banks require some sort of certificate which demonstrates that the financial 
information (declaration) has been approved by the Swedish Tax Agency, gives the 
indication that banks act as principals as they rely on their evaluation. One if the banks 
partially rely on the Swedish Tax Agency’s evaluation and moreover execute their own 
assessment and evaluation; thereby they reveal that they do not always require auditing. 
Banks regard the Swedish Tax Agency as auditors. Ramberg states: “if the Swedish Tax 
Agency has approved the partners’ declaration, it is satisfactory for us” (Å. Ramberg, 
personal communication, 2008-04-30). In this case, it provides an indication that the 
Swedish Tax Agency is an agent, from which the banks receive information on whether the 
owners’ declarations have been approved. Thereby, this signifies that banks take on the role 
of the principal that uses the partners’ declaration and annual reports that have been 
evaluated by the Swedish Tax Agency as a basis for their decisions. The authors do not 
mean that the banks require the assessment to be done by the Swedish Tax Agency but 
rather that the authority does the actual work, which banks utilize the outcome of and 
thereby rely on.  

4.2.5 Facilitation through auditing  

Empirical findings demonstrate that the banks are not in a position to require statutory 
audit in partnership firms, as it is not law-regulated. Hurdegård considers that the absence 
of auditing aggravates their evaluation of the financial status of partnership firms. As 
Hurdegård emphasizes that the absence of auditing creates a sense of insecurity, she adds 
that auditing in all firms would facilitate the bank’s control as well as assessment on how 
well the funds have and will be used. On the other hand, it is interesting that one of the 
banks emphasizes that auditing would not necessarily facilitate them as they handle a large 
extent of the assessment themselves as well as use the Swedish Tax Agency’s evaluation to 
base their decisions on (Å. Ramberg, personal communication, 2008-04-30). However, it 
would not be surprising that the bank would benefit from a firm’s audit report established 
by an auditor, being reassured that an assessment already has been completed. This would 
in turn, save time for them. Despite this, Ramberg states that they are not in a position to 
demand partnership firms to acquire auditing, such that it is not law-regulated (Å. 
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Ramberg, personal communication, 2008-04-30). Banks execute an assessment themselves, 
through evaluation of balance sheets, income statements, budgets and forecast, which is 
compatible to an auditor’s review. The only difference is that the banks execute the review, 
‘the audit’, by assessing the financial reports themselves. This may not necessarily be as 
extensive as the auditor’s. Despite that Ramberg states they would not necessarily be 
facilitated by requiring auditing in partnership firms, they still execute an audit themselves 
as they take on the role of the auditor for their own confidence. The only difference is that 
they conduct the audit themselves. Nevertheless, banks have differing ways on how they 
assess partnership firms that do not execute an audit and also whether they would be 
facilitated by an external audit.    

It is seen that before banks grant loans, they require closure of annual accounts that are 
audited and owners may therefore need to get an audit of their accounts and reports. In 
these cases, the firm complies to the bank’s requirement of providing accurate and 
trustworthy information, being the agent, and in turn it is compensated with a bank loan. 
This implies that audited annual reports facilitate the firm as they reflect that the firm’s 
stability and solvency (Smith, 2006). Auditing facilitates the firm to uphold a credible and 
trustworthy external image of the firm, which can be one of the motives why partnership 
firms voluntarily choose to get an audit.  

The reason of the requirement is to ensure the firm’s solvency before granting loans. 
Whatever tools the banks take use of when assessing the partnership firm, their motive is 
to become reassured that the firm has the ability to repay the loans. Moreover, banks would 
want to ensure that the financial information at hand assures quality, which may also be a 
motive to why partnership firms voluntarily get an audit of their accounts and reports. 

4.3 Government 

Since statutory audit is law regulated for other corporate forms of entities, the Government 
is automatically the principal, which demands firms to perform an audit of their accounts 
and reports. The use of auditing is very important for the Government, in the sense that it 
is a basis for tax assessment (FAR, 2005). The Government has employed the Swedish 

Tax Agency to ensure that taxes on profits and other fees are paid by firms, among 

others (FAR, 2005). This section presents the findings from the Swedish Tax Agency, 

which is a professional representative of the Swedish Government.  

4.3.1 View on the absence of statutory audit 

The absence of statutory audit aggravates the Swedish Tax Agency’s assessment as there is 
no external part that reviews the accounts and reports in a partnership firms. The fact that 
no auditor has assessed whether the financial information is accurate and trustworthy, leads 
to additional work for the Swedish Tax Agency (M. Gustavsson, personal communication, 
2008-05-08). Gustavsson reveals that a partnership firm is a complicated legal form of 

business entity, such that it is imposed by complex tax regulations, despite that it is 

inexpensive to set up such a firm, in relation to other corporate entities. The fact that 

partnership firms are not a subject to statutory audit complicates the Swedish Tax 

Agency’s tax assessment. Legally, only partnership firms that reach up to a certain level 

to fulfil a number of criteria are obliged to execute auditing. According to the sixth 

chapter’s first paragraph of the Book-keeping Act, firms that need to end the year with 

an annual report and closure of annual accounts, need to establish all components of the 

annual report that are required. Additionally, according to the fifth paragraph of the 

Auditing Act, all firms that end the year with an annual accounts and reports are liable 
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to get an audit. None of the partnership firms that were interviewed in relation to this 

research have a law regulated requirement to get an audit, such that their business is 

very small and thereby they do not reach up to the criteria. If firms exceed the limits of 

more than ten employees and more than MSEK 24 in assets for the past two accounting 

years, it would be more likely for the partners to convert the partnership firm to limited 

liability firm. This may be because; partners would not necessarily want to be a subject 

of being personally, severally and unlimitedly liable for the firm’s obligations. In such 

cases, the partnership firm would transform its corporate entity into a limited liability 

firm. Gustavsson shared that the tax assessment of limited liability firms is far more 

facilitated, than partnership firms, which is because of the statutory audit that prevails in 

limited liability firms, and that an external and independent part has audited the 

accounts and reports.  

 

Such that very few partnership firms are legally obliged to maintain an audit, and even 

fewer voluntarily execute an audit, the absence of legal requirement intensifies the work 

of the Tax Agency. Gustavsson mentioned that as a partnership firm is a legal entity it is 

not a taxable entity
46

 and since partners are unlimitedly liable for the firm’s obligation, 

it is the partners that pay taxes on their share of the profits. The Swedish Tax Agency 

requires the partnership firm’s balance sheet, income statement, both the firm’s 

declaration as well as the partners’ declaration. He stated that the taxes are based on the 

individual partners’ incomes (M. Gustavsson, personal communication, 2008-05-08). 
Since not all partnership firms are not subject to statutory audit (Giertz & Hemström, 

2004), implies that no independent part has reviewed the components of the annual 

reports, the income statement and balance sheet. These are the components that 

partnership firms submit to the Swedish Tax Agency, and since these are seldom 

audited, unless a firm voluntarily executes an audit, it results in additional work for the 

Swedish Tax Agency. The additional work is to ensure that the content, the figures, are 

in line with reality. Thereby, the absence of statutory audit in partnership firms 

complicates the assessment, as it requires additional efforts. 

4.3.2 Facilitation through auditing 

Empirical evidence reveals that the Swedish Tax Agency is facilitated if a partnership firm 
has engaged an auditor that has reviewed the annual reports and ensured that taxes are paid 
on all profits. Gustavsson shared that if an auditor has been engaged, it benefits the Tax 
Agency such that s/he has already gone through and completed the majority of the work 
that the auditors at the Tax Agency execute. Gustavsson mentioned that all partnership 
firms are not expected to inform the Swedish Tax Agency that no audit has been executed.   
It is seen that firms that exclude an audit of their business in other Scandinavian countries, 
such as Denmark, are obliged to notify the Tax Agency. Their motive is to set a higher 
control for firms that have excluded an audit of their business to ensure that their taxation 
payments are correct (Brännström, 2005). However, it can be argued that having a higher 
control from the Tax Agency does not necessarily improve the credibility of the firm, but 
rather ensures that the taxes are paid accurately. Gäddlin highlights that auditing enhances 
the orderliness of the finances in the firm and that the Swedish Tax Agency has never 
remarked any inaccuracies or faults in the accounts and reports. Auditing thereby offers a 
sense of security of a high orderliness that is prevailing in the firm, which assures the 
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Swedish Tax Agency that a correct amount of tax has been paid. The Swedish Tax Agency 
actually is the principal that requires the declaration and performs an assessment to ensure 
that the partners submit accurate figures. As Ramberg mentioned, banks have an advantage 
of the Swedish Tax Agency’s evaluation. This is because, since the Swedish Tax Agency 
already has assessed the partners’ financial situation through the declaration, the banks do 
not find it necessary to require auditing in partnership firms that apply for credits. The 
Swedish Tax Agency would indeed benefit from auditing as it would facilitate their work as 
they would not need to evaluate the firms as extensively as they need to if no audit has 
been executed. Moreover, in this case the Swedish Tax Agency takes on the role of a 
principal by requiring financial documents such as the declaration, which can be described 
as their control mechanism to ensure that the firm is managing itself, in this case in regards 
to tax payments. The Swedish Tax Agency indeed states both they and partnership firms 
would benefit from the imposition of statutory audit, which is because it is a control 
mechanism that ensures that firms have accurate tax payments and a credible image 
outwards. 

4.3.3 Fraud and illegal acts 

The requirement for introducing statutory audit was an attempt to prevent fraud and illegal 
acts (Proposition 2005/06:116) Gustavsson mentioned that money laundering has become 
a common illegal act among firms and auditing is a tool that has preventive effects on such 
acts. The report by the National Council for Crime Prevention emphasises that the most 
common and registered frauds are those related to book-keeping, and taxation payments 
(BRÅ-rapport 2004:03). The Government has perceived that fraud and illegal acts are most 
frequent in firms with least audit reviews (Strömberg, 2005). On the other hand, empirical 
findings demonstrate a contrasting opinion, as Gäddlin who voluntarily maintains an audit 
of his partnership firm, states that he could possibly cheat by submitting faulty and 
inaccurate receipts to the auditor. To support this, Thorell and Norberg (2005b) disagree 
with the argument that auditing reduces fraud and illegal acts. This is because, if a business 
owner wants to cheat and carry out illegal activities s/he would most likely be able to find 
an auditor that would be willing to accept this and agree to help them. In addition to this, it 
is harder to control firms that choose to exclude an audit of their firms. This is also 
supported by Lindholm and Sagefors’ study (2006), which has found that 22 % of the 
business owners believe that fraud and illegal acts may increase when there is an absence of 
a law regulated statutory audit, which is more than one-fifth of the respondents. Gäddlin 
also pointed out that, “submitting correct figures is built on confidence and faith; we need 
to be able to trust each other” (P.O Gäddlin, personal communication, 2008-04-24). It is 
actually up to the individual firm whether to get involved with fraud and illegal acts, and be 
caught by authorities; however, auditing is a tool that helps preventing such acts. This gives 
an indication that the incentive of owners of partnership firms to engage an auditor is to 
confirm that they uphold a trustworthy image externally, moreover to justify that firms are 
not involved in fraud and illegal acts.    

4.3.4 Tax Audits 

Tax audit is the Swedish Tax Agency’s most essential way of controlling firms. In 
Jönköping, approximately 200 tax audits are executed annually, where they revise accounts 
and make sure that other documents are in accordance with the declaration that is 
submitted to the Swedish Tax Agency. Gustavsson enlightened that the purpose of the tax 
field audit is to be assured that the firm has declared all incomes and paid taxes on its 
profits. Tax audits is a means for the Swedish Tax Agency to examine whether firms have 
committed fraud and illegal acts, such as not paying taxes on all incomes. According to 
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Skatteverket (2006b), the authority has different methods to conduct an assessment of 
firms. A tax audit is one way whereby the authority checks whether the obligation of 
submitting accurate documents is fulfilled. Another way is to perform an audit. 
Additionally, even in this context of tax audits, the Swedish Tax Agency acts as a principle 
by requiring all documents showing the firm’s incomes and profits, and the partners of the 
partnership firms are the agents. Even in this case the financial reports are a control 
mechanism that justifies a firm’s financial status.  Thereby, even the Swedish Tax Agency 
has a number of ways to assess firms that do not execute an audit. 

4.3.5 Benefits of statutory audit 

Regarding the question on whether the Swedish Tax agency will be benefited by auditing, it 
was noticed that auditing would be benefitting for partnership firms. This is because it is 
fruitful to engage an external professional to get a picture of the firm, as it provides an 
outside perspective. An auditor’s involvement contributes to advice as well as contributes 
to orderliness. Gustavsson shared that it would be an advantage for the Swedish Tax 
Agency if statutory audit was imposed in partnership firms, as the credibility of the 
accounting records would increase. Further Gustavsson states, “would all partnership firms 
be subject to statutory audit, it would contribute to raise the status of the accounts and 
reports as well as lead to fewer errors in tax payments.” Moreover, Vilhem Andersson, a 
tax official at the Swedish Tax Agency confirms that firms will appreciate that auditing 
assures accuracy (Precht, 2005a). Auditing both facilitates the business owners as well as it 
facilitates the Swedish Tax Agency to obtain reliable financial information to be assured 
that correct amounts of taxes are paid.  
 
Nevertheless, the Government has not acted as the head principal regarding auditing. 
However, audited annual accounts and reports are a basis for controlling whether firms 
have paid the correct amount of taxes. For other corporate forms of business entities, the 
Government is the main principal as auditing is law regulated. However, for partnership 
firms, as stakeholders such as banks and Government need audited annual reports to make 
decisions, they may require auditing. For partnership firms, other stakeholders may step 
ahead as the main principal, and the firm provides audited reports to the stakeholders. A 
firm that voluntarily execute an audit may seek to gain credibility and assurance of quality 
through auditing.  
 
Auditing adds credibility to the firm, such that it assures that firms pay the correct amount 
of taxes on their incomes and profits. Indeed, auditing helps firms to pay the correct 
amount of tax and thereby avoid paying any fines for being caught not paying taxes on all 
incomes 
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5 Conclusion 

In this chapter, the authors present the conclusions of this research. The authors demonstrate the findings on 
the motives of voluntary audits in partnership firms. Also, the opinions of external stakeholders on 
partnership firms are presented. Moreover, it is also in this section reflected on whether the purpose of this 
research has been fulfilled. The chapter concludes with suggestions of further research within the subject.  

After an extensive and thorough research in literature, previous studies as well as interviews 
conducted with partnership firms, banks and the Swedish Tax Agency, the authors have 
identified and determined the most probable motives of voluntary audits as well as 
understood how these external stakeholders view and assess these partnership firms that do 
not execute an audit of their accounts and reports. Since partners are the ones that enjoy 
the benefits of auditing, the authors have discussed how auditing is an advantage for them 
and what it brings about.  

Regarding why partnership firms that are not subject to a statutory audit maintain an audit 
is a very interesting topic. The authors have after a thorough research obtained a number 
of incentives of voluntary audits. The authors have seen indications that partners find it 
more productive to let the professional auditor handle the accounting aspect of the firm, 
while they can focus on the core business. Partners regard that by executing an audit, both 
the firm and the auditor are in a win-win situation. Partners signify that auditing adds value 
to the business as they obtain professional assistance to raise the credibility of the firm’s 
financial reports. Auditing frees them from additional burden and time to manage the work 
related to accounting records. Thereby, partners can devote more time to the core business. 
All these benefits reflect why partnership firms are voluntarily willing to maintain an audit 
of their business.  

Through an audit, partners obtain advice from auditors as they learn the viable and wise 
deductions and tax allocations. Moreover, it has been seen that partners regard auditors as 
advisors on personal finances, such that the auditor can distinguish between the private 
economy and the firm’s economy. It has been indicated that, during the audit, auditors 
suggest wise deductions that can cover the auditing costs. Thereby, partners evaluate that 
the benefit of auditing exceeds the cost, which is because auditing contributes to the long-
term health of the firm. Through an audit, partners’ quest for orderliness is fulfilled. 
Moreover, indications have been seen that partners are open for an audit to achieve a sense 
of security in relation to the other partners. Additionally, auditing is a means by which 
partners can justify the orderliness in the firm. Another essential motive to why partners 
voluntarily execute audits is to be assured that there are no significant inaccuracies or errors 
in their book-keeping. Overall, partners’ intentions of getting an audit of their accounts and 
reports are to gain an overview of the business as well to obtain enhanced business image 
externally 

However, it can be difficult for banks to determine whether or not to grant a loan to a 
partnership firm, before an external part has assessed the firm’s financial reports. Banks 
value the fact that an external auditor has executed a review to ensure that the firm’s annual 
reports reflect a trustworthy view of its financial status. Banks reliance on an external 
assessment, by the Swedish Tax Agency executes before approving the declaration, shows 
that banks value an evaluation by an external auditor. This is because; it leads to less work 
for them. Yet, the lack of someone who has revised a firm’s annual reports aggravates 
banks work. Nevertheless, creditors are concerned about a firm’s ability to reimburse the 
obligation. Banks assess the liquidity and solidity from the balance sheet, while the 
profitability development is based on historical progress in financial statements. When 
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Figure 6: Summarized illustration of the outcome of this research  
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   are paid 
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• Receive access to audit reports 
• Reduces tax errors 

handling an application from a newly started firm, banks require annual reports, forecasts 
and budgets to be assured that the firm has a stable cash flow and reimbursement ability. 
Moreover, banks deem that because partners are personally and jointly responsible for the 
firm’s obligations, auditing is not a necessity when determining whether or not to grant a 
loan, such that they execute their own evaluation on the firm’s financial statement to gain 
confidence. 

The Swedish Tax Agency on the other hand, views auditing as a positive tool to enhance 
the creditability of a firm’s financial reports. The authority considers that the absence of 
auditing in firms aggravates their work, as they need to execute the assessment themselves, 
which an external auditor would have if the partner engage an audit. The Swedish Tax 
Agency regards auditing as beneficial as it helps owners to get an overview of the firm from 
an outside perspective and facilitate to prevent and avoid inaccuracies. As this is the value 
that auditing offers, the absence of auditing makes it additionally difficult to assess whether 
the firm’s statements present the actual status of the firm.  The Swedish Tax Agency 
receives audit reports from auditors which provide them with hints and directions on what 
to assess further before approving a partner’s and its partnership firm’s declaration. 
Moreover, the Swedish Tax Agency performs tax audits on firms, whereby they conduct an 
assessment to ensure that the accounts and other documents are in accordance with what is 
declared to them.  

The authors summarize and illustrate the outcome of this research in the figure below: 

 

This study has been directed to business owners that are not liable to maintain an audit, for 
instance partnership firms, and limited liability firms after the abolishment of statutory 
audit. By demonstrating the partnership firms’ motives of voluntarily executing an audit, 
the authors supply business owners with sufficient information to facilitate and assist their 
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decision of whether or not to maintain a voluntary audit of their accounts and reports. 
Moreover, as the outcome of this research illustrates the value that auditing can create, it 
will facilitate the decision of banks and the Swedish Tax Agency regarding what measures 
to take to be assured of the credibility of financial reports from limited liability firms, after 
the abolishment of statutory audit.  

Through the research and study conducted, the authors would like reiterate that the 
purpose of this research has been achieved. This study has sufficiently explained the 
motives behind voluntary audits and thereby assisted business owners, not subject to 
auditing, insights into the value that auditing can contribute with. Moreover, the authors 
conclude that this study has sufficient potential to assist banks and the Swedish Tax 
Agency to plan their strategy on how to obtain trustworthy financial information, such that 
the authors have demonstrated the value that auditing can convey.   
 

5.1 Future studies  

Voluntary audit and the value of auditing has been a particularly interesting subject to 
research. There are a number of future studies that can be conducted to further research 
this field. A partnership firm is a corporate form of business that is not liable to statutory 
audit. It would be interesting to examine whether the motives of voluntary audits in 
partnership firms vary across small and large cities. For instance, is there any difference 
between partnership firms’ motives for voluntary audits in, Jönköping and Stockholm or 
Gothenburg and Ljungby? This research was delimited to the region of Jönköping; 
however, it would be highly interesting to study if region is an influence on the motives of 
voluntary audits.  

Moreover, this research can be conducted on suppliers to study how they view and assess 
partnership firms that are not audited when deciding on whether to maintain an exchange 
relationship. Do they offer shorter credit periods or require payments in advance being 
aware of the fact that no external actor has assessed the accuracy of the financial reports?  

Furthermore, it is highly interesting to study what measures banks and the Swedish Tax 
Agency plan to take when the statutory audit for small limited liability firms will be 
abolished. Banks and the Swedish Tax Agency will need to take a stand on how to solve the 
problem of the lack of credibility in financial reports. Therefore, the Swedish Tax Agency’s 
perspective on this situation is a very interesting topic to research further. 
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Appendices   

Appendix 1: Telephone survey for pre-study 

 

Telefonenkät till förstudie 

Hej! 

Mitt namn är Jasmeet Kaur/Nina Kurt och jag ringer från Handelshögskolan i Jönköping. 
Jag håller på att skriva min magisteruppsats om redovisning och revision i handelsbolag. Jag 
har använt mig av en affärsdatabas där Ert företag dök upp över listan med handelsbolag i 
Jönköping. Jag undrar om Ni har möjlighet att svara på ett par frågor kring detta? 

 

1. Uppfyller Ni rekvisiten för att omfattas av revision? (>10 anställda, > MSEK 24 i 
balansomslutning eller en juridisk person som delägare i företaget) 

2. Har Ni några anställda? I så fall hur många? 

3. Vad har Ni för affärsverksamhet? 

4. Använder Ni Er på något sätt av revisor eller revision? 
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Appendix 2: Interview questions to partnership firms 

 

Intervjufrågor till handelsbolag 

1. Vad har Ni för bolagsform? 

2. Vad anser Ni är fördelarna med denna bolagsform gentemot andra? 

3. Vad har Ni för affärsverksamhet? 

4. Hur många anställda har Ni? 

5. Uppfyller Ni kraven för att omfattas av revision? 

6. Vilka faktorer anser Ni är viktiga som även påverkar Ert val att använda Er av 

revision? 

7. Om inte, använder Ni Er av någon revisor för andra tjänster, t.ex. 

konsultverksamhet? 

8. Skulle Ni använda Er av revision tror Ni om den var billigare?  

9. Hur ser Ni på revisionen? 

10. Vad anser Ni vara fördelarna med revision respektive nackdelarna? 

11. Anser Ni att revisionen är en förutsättning för Er verksamhet? 

12. Vad anser Ni revisionen bidrar med i Ert företag? 

13. Anser Ni att Ni skulle klara Er utan revision eller revisor? 

14. Funderar Ni på att sluta med revision? I så fall, varför? 

15. Vad anser Ni, bör revisionsplikten gälla för alla handelsbolag? 
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Appendix 3: Interview questions to bank managers 

 

Intervjufrågor till lånehandläggare på bank 

1. Vad anser Ni om handelsbolag? 

2. Vilken bolagsform föredrar Ni? 

3. När ett handelsbolag som inte är revisionspliktig vill låna pengar, hur resonerar ni 

då? 

4. Vad kräver Ni när ett handelsbolag som inte är revisionspliktiga vill låna pengar?  

5. Hur ser Ni på faktumet att det är ingen som har säkerställer att företagets 

ekonomiska information är pålitlig? 

6. Skiljer sig Era krav åt om företagen är revisionspliktiga eller inte? 

7. Vad tror Ni, skulle små handelbolag som inte är revisionsplikt gynnas av att 

använda sig av revision och/eller revisor? 

8. Anser Ni att alla handelsbolag bör omfattas av revisionsplikt? 
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Appendix 4: Interview questions to Tax Agency 

 

Intervjufrågor till Skatteverket 

1. Vad anser Ni om handelsbolag? 

2. När ett handelsbolag som inte är revisionspliktigt ska deklarera, hur resonerar Ni 
då? Lägger Ni extra vikt på något speciellt? 

3. Kräver Ni några kompletterande dokument, från ett handelsbolags när de ska 
deklarera? 

4. Hur ser Ni på faktumet att det är ingen som har säkerställt att företaget ekonomisk 
information är pålitlig? 

5. Hur granskar Ni icke-revisionspliktiga handelsbolag? 

6. Hur avgör Ni vilka bolag som Ni utför en skatterevision på? 

7. Skiljer sig Era krav åt om företagen är revisionspliktiga eller inte? 

8. Vad tror Ni, skulle Ni gynnas av att revisionsplikten infördes för alla handelsbolag? 

9. Vad tror Ni, skulle handelsbolagen som inte är revisionspliktiga gynnas av revision? 

10. Anser Ni att alla handelsbolag bör omfattas av revisionsplikt? 
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Appendix 5: Personal Communication 

 

Personlig kommunikation 

Fredrik Göransson, Freestyle Sports HB, 23rd April, 2008, 2.30 pm 

Per-Olof Gäddlin, Medivison HB, 24th April, 11.30 am 

Philip Harrison & Adam Vindrelid, Harrison & Vindrelid HB, 24th April, 1 pm 

Kurt Emborg & Steen Bojt Aaröe, B R A Reklam Emborg & Aaröe HB, 25th April 2008, 
1.30 pm 

Bo Gustavsson, Assist HB, 8th  May, 1.00 pm 

  

Åsa Ramberg, Nordea, 30th April 2008, 09.30 am 

Gunilla Hurdegård, Handelsbanken, 30th April, 11 am 

 

Magnus Gustavsson, Skatteverket, 7th May, 9.00 am 
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Appendix 6: Transcripts from Interviews 

Sammanställning av intervjuer 

 

Fredrik Göransson, Freestyle Sports HB, 2008-04-23 

Fredrik Göransson har tillsammans med sin fru ett handelsbolag som sysslar med att 
importera sportutrustning, men de senaste två åren har de även använt handelsbolaget för 
hudvårdsprodukter. De uppfyller inte kraven för att omfattas av revision. Enligt Göransson 
är fördelarna med handelsbolag, jämförda med enskild firma, att man skiljer sig själv som 
handelsbolag från sig själv som person då man inte blandar ihop sin privata ekonomi. Vid 
bildande av aktiebolag krävs ett startkapital på SEK 100 000, de omfattas av revisionsplikt 
och det kostar hela tiden pengar att göra bokslut (SEK 10 000-15 000) även om bolaget är 
vilande, vilket inte är fallet vid bildande av handelsbolag. Göransson gör själv sin bokföring 
men använder sig av en revisor som stämmer av allt. För detta betalar Göransson en årlig 
avgift på ca 4000kr. De faktorer som påverkar Göransson att använda sig av revisor är att 
det är en extern part som stämmer av att siffrorna är rätt och att någon påläst ser till att 
möjligheter kommer till rätta. De mest påverkande faktorerna är att det är fördelaktigt 
mellan bolag och som person, det vill säga man får hjälp med bolagsekonomin och 
privatekonomin. Dessutom kommer revisorn med många användbara tips och råd. 
Göranssons syn på revision rent generellt, är att det är lätt att missa något då han själv inte 
är uppdaterad. Därför förväntar han sig detta av revisorn, han förväntar sig att ta del av 
hans kunskap, utöver det praktiska så att säga. Göransson ser positivt på revision i 
allmänhet, då han får hjälp av sin revisor att göra smarta avdrag, som oftast även täcker de 
4000 kr som han betalar revisorn årligen. Göransson menar att revisorn på så sätt inte 
kostar honom något, eftersom han sparar in de pengarna någon annan stans. Fler fördelar 
med revision som Göransson nämner är att han får hjälp med att fördela lånen på ett smart 
sätt, mellan privata lån och lån på t.ex. en fastighet som han äger. ”Jag ser revisorn mer 
som en familjerådgivare och revisorns tjänster bidrar med en kvalitetsstämpel och 
underlättar att få vissa certifieringar” förklarar Göransson.  

Eventuella nackdelar med att ha revisor, enligt Göransson, är att de petar i siffror, kan vara 
jobbiga, uppfattas ibland mer som en kontrollantrevisor än att medföra värde. Att leverera 
denna nytta blir allt viktigare. I sådana fall använder sig många kunder av mindre 
revisionsbyråer som gör bokslut och man slipper då den auktoriserade revisorn som man 
uppfattar som jobbig.  

Göransson anser inte revisionen vara en förutsättning för sin verksamhet eller i andra 
mindre medelstora företag, men däremot anser han att man med revision eller med hjälp av 
en revisor, får ordning på saker och ting. Vidare säger Göransson att revisionen inte har 
stor betydelse i själva affärsverksamheten, utan att den bidrar mer till den privata 
ekonomin. Däremot belyser Göransson att revision bidrar med större förtroende mot 
finansiärer, kunder och leverantörer, vilket även är det direkta värdet som han får ut av 
revisionen. Göransson säger att han skulle klara sig utan sin revisor och skulle istället själv 
göra jobbet genom att ta hjälp av kontakter och skattemyndigheterna. Trots detta, har 
Göransson inga funderingar på att sluta använda sig av revisor, eftersom revisorn även 
agerar som bollplank till Göranssons privata ekonomi. Göransson anser inte att 
revisionsplikten ska gälla för alla handelsbolag då det blir som en tröskel för att bilda bolag, 
precis som startkapitalet och revisionsplikten är i ett aktiebolag. Göransson förklarar att ju 
fler trösklar som finns när en person vill bilda bolag, desto svårare blir det, samtidigt som 
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de inte alltid motiverar personen att gå vidare med att bilda bolag. Ett alternativ som 
Göransson medger är att låta handelsbolaget växa och införa revisionsplikt ett par år efter 
bildandet. Detta skulle i alla fall vara gynnsamt för bolaget, anser Göransson.   

 

Per-Olof Gäddlin, Medivision HB, 2008-04-24 

Per-Olof Gäddlin driver en läkarverksamhet där han både undervisar och utbildar och har 
en konsultverksamhet inom medicin. Han har inga anställda och uppfyller inte heller 
kraven för att omfattas av revision. Gäddlin förklarade att anledningen till att han bildade 
ett handelsbolag och inte ett aktiebolag var på grund av att bolagets lilla storlek. Han anser 
det mer förmånligt att ha ett handelsbolag, framför både enskild firma och aktiebolag, då 
man kan fördela intäkterna och skriva av och göra vissa avdrag. Det gör inte saken bättre 
heller att man även måste göra vissa investeringar vid bildande av aktiebolag.  De 
påverkande faktorerna för Gäddlins användande av revision grundar sig i hans yrke som 
läkare. Eftersom han har sin egen anställning, anser Gäddlin att han behöver professionell 
hjälp för att vet vad han kan dra av och inte dra av. Vidare förklarade och belyste Gäddlin 
sin betydelsefulla roll som en offentlig person. ”Som läkare är jag en offentlig person, det 
hade därför varit jobbigt att hängas ut i media, och därför ser jag revisionen som ett verktyg 
för att föregripa att göra fel” poängterar Gäddlin. Gäddlin ser rent generellt positivt på 
revision, då han menar att en firma omfattas av lagar och regler och därför är det bra att det 
finns folk som kan dessa och kan hjälpa till genom att hantera det hela och göra det bäst.  

Gäddlin förklarar att en firma är omfattad av lagar och regler och som företagare orkar 
man inte ha reda på allt. Därmed anser Gäddlin att det är bra att det finns folk som kan ta 
reda på det och att det är bäst att var och en gör det som de är bra på. Enligt Gäddlin, är de 
främsta fördelarna med revision och att anlita revisor, att han/hon kan se vad som är 
rimligt vad gäller avdrag, det vill säga han/hon ser möjligheterna. Dessutom är det väldigt 
skönt att revisorn sköter sista biten deklarationen och bokslutet, samtidigt som han sköter 
Gäddlins privata ekonomi. Detta medför en känsla av stöd och trygghet, speciellt när man 
haft samma revisor i många år och man har utvecklat ett tryggt förtroende och samarbete 
sinsemellan. Den enda nackdelen som Gäddlin ser med revision är den årliga kostnaden (ca 
SEK 2000), men han understryker snabbt att det är värt det. Gäddlin tycker att nyttar 
övertiger kostnaden då han anser att genom att betala lite får man känslan av trygghet att 
revisorn har tittat igenom allt. Gäddlin anser att han skulle kunna lura revisorn genom att 
lämna in fel kvitton, men att det bygger på förtroende, man måste kunna lita på varandra. 
Gäddlin medger även att han måste kunna lita på att revisorn gör rätt. Gäddlin förklarar 
vidare att revisionen inte är en förutsättning för sin verksamhet och att han skulle klara sig 
utan sin revisor, men att det skulle kännas otryggt då revisionen bidrar till hans verksamhet 
genom att den ger en bra struktur, man får ordning på siffrorna och ger känslan av trygghet 
helt enkelt. Gäddlin lägger till att han inte känner någon externpress, utan en mer 
självkänsla för att ha allt rätt. ”De blir en lika bra genomgång varje gång, jag har aldrig blivit 
påpekad av Skattemyndigheten”, påpekar Gäddlin. Gäddlin klargör slutligen att det skulle 
vara bra för de flesta företag att få revision, då man får nyttiga råd och professionell hjälp 
osv., då det inte är orimligt att man missar något som bl.a. en inbetalning eller avdrag. Med 
en revisor får man en förhöjd rennomé, fortsätter Gäddlin, och därför kan det vara 
nästintill nödvändigt att ha revisor.  
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Philip Harrison and Adam Vindrelid, Harrison & Vindrelid HB, 2008-04-24 

Philip Harrison och Adam Vindrelid är två studenter som, parallellt med studierna, har 
bildat ett handelsbolag vid namnet Harrison & Vindrelid HB. Harrison & Vindrelid HB:s 
verksamhet innefattar försäljning av produkter för sömnhjälp. Harrison & Vindrelid HB 
har konsulttjänster genom en webshop. De har inga anställda utan är två delägare. Harrison 
medgav att de valde denna bolagsform då aktiebolagsformen krävde SEK 100 000 i 
startkapital samt att handelsbolag är lätt att få igång. De anser att fördelarna med 
handelsbolagsformen är bland annat kreditsäkerheten, då de blir personligt ansvariga för 
allt i bolaget, vilket bidrar till större förtroende på grund av det personliga ansvaret. 
Handelsbolaget uppfyller inte kraven för att omfattas av revision. De anser att de får hjälp 
med vilka avdrag de kan göra när de anlitar en revisor, det är ett sätt att se till att allting 
stämmer. Harrison lägger till att det skulle bli mer problematiskt om de skickar in bokslutet 
till Skatteverket och siffrorna inte skulle stämma. De tycker att det är bättre att få ordning 
på allting från första början. Annars tycker Vindrelid att revision är onödigt i den vardagliga 
verksamheten, då det är tidskrävande och medför kostnader. De anser att de skulle klara sig 
själva utan revisor men tillägger att det ger en viss trygghet att någon extern har granskat 
allt. Främsta fördelen, tycker de är att man får hjälp med avdrag och skatter, som de själva 
inte besitter någon kunskap om och kan anlita någon professionell som kan detta. 

 

Kurt Emborg & Steen Bojt Aaröe, B R A Reklam Emborg & Aaröe HB, 2008-04-25 

Kurt Emborg har tillsammans med sin kompanjon Steen Bojt Aaröe ett handelsbolag där 
de driver en reklambyrå som gör kataloger, montrar till mässor osv. De tycker inte att det 
finns någon större betydelse mellan aktiebolags- och handelsbolagsformen, förutom att de 
skulle behöva ett startkapital på SEK 100 000 för att bilda ett aktiebolag. B R A Reklam 
Emborg & Aaröe HB är ett tvåmansägarbolag och numera har de inga anställda då de 
förlorade en stor kund förra året. Banken kräver bokslut vid försäkring och förlängning av 
checkkredit, därför anlitar B R A Reklam Emborg & Aaröe HB en extern revisor som gör 
deras bokslut. De använder sig av revision då banken kräver det, de lägger även till att 
bokslutet är ett sätt för bankerna att se hur det går för företaget. ”Det är ett sätt för banken 
att avgöra om de ska bevilja lån”, säger Emborg. Genom att revisorn granskar bokslutet, 
ser han till att jag och min partner sköter bolaget på bästa sätt. Samtidigt förklarar de att 
revision ger en känsla av trygghet för båda parter. Emborg tillägger att revisorn går igenom 
siffrorna, fakturorna samt ger tips och råd på olika sätt att fördela pengarna skattemässigt, 
hur man kan göra avsättningar till investeringsfonder. Aaröe känner att revisionen blir en 
professionell genomgång av företaget. De får också hjälp med deklaration. Emborg anser 
att de självständigt skulle kunna sköta uppgifterna som revisorn sköter, men att det inte 
skulle bli lika bra och trovärdigt. Delägarna anser att revisionen bidrar med ordning och 
reda på allt i bolaget. När det gäller nackdelarna med revision, anser bolagsmännen att det 
finns en kostnad men att den inte är rimlig och väsentlig. Emborg och Aaröe tycker inte att 
revisionsplikten bör gälla för alla handelsbolag utan förklarar att revisionen bidrar med 
vissa fördelar. Emborg talar för folk som bildar företag och berättar att det är svårt att på 
egen hand sköta hela ekonomin och därför bra att ha någon kunnig. De anser att revisorn 
har kunskap som företaget inte alltid har. De skulle därför kunna rekommendera alla 
handelsbolag att anlita revisor. 
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Intervju med Bo Gustavsson, Assist HB, 2008-05-08 

Gustavsson är organisations psykolog och driver konsult verksamhet kring individer, 
grupper och organisationer. Han arbetar med individuellt stöd och utredningar. Gustavsson 
har drivit handelsbolaget heltid sedan 2004.  

Gustavsson driver en konsult verksamhet där han hjälper individuella samt organisationer. 
Gustavsson har inga anställda och uppfyller inte heller kraven för att omfattas av revision. 
Han förklarar att fördelarna med handelsbolagsformen är att det är enkelt och 
okomplicerat att starta upp bolaget. Gustavsson lade till att han får mycket hjälp att sin 
redovisningskonsult som är hans känslomässiga skäl till att bibehålla handelsbolagsformen, 
då han många gånger funderar på att omforma bolaget till ett aktiebolag. Gustavsson anser 
att aktiebolagsformen har en mer professionell image utåt, men att revisorerna kan vara 
mer noggranna och petiga. Å andra sidan tycker han att det är mer professionellt att ha 
handelsbolag än enskild firma. Gustavsson förklarar hans motiv att anlita revisor, han det 
tycker att det bidrar med en känsla av trygghet att någon professionell har gått igenom allt. 
Gustavsson lägger till att revisorn vågar driva saker som han själv inte vågar, t.ex. fördela 
vinster årsvis. Revisorn sköter både personliga och företagsdeklaration, balans- och 
resultaträkningen. Gustavsson poängterar därmed att nyttan av revisionen tydligt överstiger 
kostnaderna. Han tycker att det är bra att revisorer finns så att man kan vända sig till dem 
och anser att redovisning och revision redan bör undervisas på skolan. Pengar är universellt 
och alla bör lära sig tidigt att kunna hantera de. Gustavsson anser att det enda nackdelen 
med revisionen är att den kostar pengar. Han lägger till att som företagare är man van att 
betala för tjänster. ’Man måste ha utgifter för att få intäkter dvs. intäkter för en är utgifter 
för en annan”, poängterar han.  

Gustavsson anser inte att revisionen är en förutsättning för verksamheten. Han förklarar att 
han skulle kunna anstränga sig och sköta det själv men att det inte skulle bli lika bra. Det är 
bättre att alla gör det de är duktiga på, och att det inte är smart att göra något man inte kan 
tycker han. Gustavsson lägger till att skulle han sköta bokföringen själv skulle han bli 
tvungen att tänka ekonomiskt särskilt om man inte är så intresserad av det. Samtidigt anser 
han att tid är pengar och att om han anstränger sig själv mycket för att sköta 
redovisningsdelen, skulle nog leda till att han ägnar mindre tid åt verksamheten, som 
innebär mindre intäkter. Därför tycker Gustavsson det är bättre och mer lönsamt att tjäna 
pengar och låta revisorn göra det jag tycker är jobbigt. Gustavsson nämner att revisionen 
hjälper även att se vilka konton som avviker, då revisorn är van vid att göra och läsa 
årsredovisningar. Årsredovisningen som revisorn etablerar ger en kontinuerlig bild av hur 
det har gått under året, säger Gustavsson och lägger till att är man ensamföretagare blir 
man inte överraskad, då man vet vilka uppdrag man har haft. Å andra sidan, menar 
Gustavsson att det skulle vara större behov av revision om det är fler delägare som driver 
bolaget. Då är det nyttigt att anlita en oberoende revisor som hjälper till att se hur utgifter, 
intäkter och kan fördela vinsterna bland delägarna.  

Gustavsson funderar inte på att sluta med revisionen och svarar att revisionsplikten bör 
gälla för alla handelsbolag. Han anser att det är bra med viss kontroll då det har med 
konkurrens förhållande att göra. Han menar att om räkenskaperna är rätt ökar det 
konkurrensfördelar. Avslutningsvis lägger Gustavsson till att revisionen skapar en rättvisare 
marknad samhällsmässigt. 
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Åsa Ramberg, Nordea, 2008-04-30 

Ramberg ser inga ökade risker för handelsbolag, gentemot andra bolagsformer, eftersom 
ägarna är personligt ansvariga och för att privatpersonens deklaration styr väldigt mycket. 
Därför ser Ramberg inte konstigt eller annorlunda på handelsbolag. Vad gäller aktiebolag, 
menar Ramberg att det innebär helt andra risker, som man försöker eliminera på andra sätt. 
Hon menar att det är lättare att hantera ett aktiebolag i och med att det är ”renare”. Med 
det menar hon att man inte blandar ihop det privata med företaget. Hon förklarar även att 
handelsbolag deklarerar och att skatteverket sedan gör en bedömning, däremot går 
aktiebolag inte igenom detta och därför krävs det nästan någon sorts granskning på 
aktiebolag då de inte lämnar in någon deklaration. Ramberg påpekar även att de ser på 
skatteverket som en revisor. 

Ramberg förklarar att när ett handelsbolag som inte är revisionspliktig vill låna pengar, så 
vill de se en balansräkning och en resultaträkning, samt att de kontrollerar deklarationen. 
De kontrollerar även ägarna för att försäkra sig om att de inte har några anmärkningar och 
därefter försöker de göra en bedömning på framtiden. Med andra ord förklarar Ramberg 
att de beviljar lån och krediter utifrån att de spekulerar kring kundernas framtida 
återbetalningsförmåga. Å andra sidan, finns det inte någon tidigare historik, vilket är fallet i 
nystartade företag, så tydliggjorde Ramberg att de bedömer det nystartade företaget som 
vilket bolag som helst. Med det menar Ramberg att om de inte har några siffror att jämföra 
med, så gör de en kreditupplysning på delägaren, samt att de måste de göra en bedömning 
inför framtiden, se handelsbolags budget och de tittar även mycket på själva personen för 
att förhoppningsvis därigenom känna förtroende för ägarna. Mycket hänger alltså på 
personen och hur man presenterar affärsidén för banken, för att de skall kunna göra en 
bedömning. De vill gärna se delägarnas drivkraft och potential, mycket bygger på hur 
realistiska de är och hur de resonerar.   

Ramberg fortsätter med att om det inte finns någon som har säkerställt att företagets 
ekonomiska information är pålitlig, så litar de då på skatteverkets bedömning, eftersom de 
inte kan kräva revisionsplikt på handelsbolag då lagen inte kräver det. Ramberg anser inte 
att det skulle behövas någon revisionsplikt i små handelsbolag som idag inte är 
revisionspliktiga eftersom de har ett personligt ansvar och från bankernas perspektiv, så 
spelar det inte så stor roll eftersom de även har annat underlag (skatteverket). Ramberg 
menar att ”har skatteverket godkänt delägarnas deklarationer och handlingar så är det grönt 
för oss”. Däremot menar Ramberg att om skatteverket inte skulle ha stor betydelse, så 
skulle det kanske vara bra för bankerna om handelsbolag använde sig av revision/revisor, 
men samtidigt tycker inte Ramberg att alla handelsbolag bör omfattas av revisionsplikt på 
grund av det personliga ansvaret och eftersom bolaget redovisar i deklarationen.  
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Gunilla Hurdegård, Handelsbolag, 2008-04-30 

När det gäller handelsbolag anser Hurdegård att det bygger mycket på ägaren, att de som 
bank tittar mer på ägarens ekonomiska situation än själva affärsidén. Vad gäller aktiebolag 
förklarar Hurdegård att de innebär en helt annan kontroll, det finns redan en extern part 
som har granskat räkenskaperna. Hurdegård berättar att när ett handelsbolag som inte är 
revisionspliktigt vill låna pengar, så ber de kunden skriva ner sina tankar och göra en 
budget. Faktorer som banken tittar på är bl.a. om delägarna ska leva på handelsbolaget eller 
på annat sätt, och dess privata ekonomi. ”Vi vill gärna bilda en uppfattning om delägaren” 
lägger Hurdegård till. Hurdegård påpekar även att det är vanligt att kräva någon i borgen. 
Hurdegård tycker att det försvårar för dem när ett handelsbolag som inte är 
revisionspliktigt vill låna pengar och lägger till att det skapar osäkerhet. Hurdegård nämner 
att de vill säkerställa bolagets återbetalningsförmåga, framtida kassaflöden samt genomlysa 
affärsidén. De vill inte sätta något i pant t.ex. fastighet och sedan behöva göra utmätningar 
om bolaget eventuellt skulle gå i konkurs. Därför menar Hurdegård att det är viktigt för 
dem att försäkra att bolaget har en hög återbetalningsförmåga.  

Oavsett om bolaget är revisionspliktigt eller inte, gör de en genomlysning av affärsidén 
samt tittar på delägarens ekonomiska situation och budget innan de kan bevilja ett lån, 
förklarar Hurdegård. Med andra ord, beskriver Hurdegård att de vill värdera om affärsidén 
verkligen bär en marknadsmässig lön som delägarna kan ta ut.  Hurdegård anser därför att 
det är viktigt att träffa kunden vid flera tillfällen och diskutera hur framtiden ser ut.  

Hurdegård fortsätter med att påstå att det är bättre att bilda aktiebolag än handelsbolag, då 
det innebär en bättre kontroll. Vad gäller revisionsplikten uppger Hurdegård att 
handelsbolagen skulle gynnas av att använda sig av revisor och revision. Hurdegård anser 
att skulle vara gynnsamt for bankerna med revisionsplikt i alla handelsbolag då det bidrar 
med att bolagen får en kvalitetsstämpel på den ekonomiska situationen i bolaget samt att de 
kan förlita sig på revisorns granskning.  

 

Intervju med Magnus Gustavsson, Skatteverket, 2008-05-07 

Gustavsson arbetar som skatteinformatör, där han ansvarar för riktad 
informationsverksamhet och träffar många olika grupper i olika sammanhang. Han har 
arbetat på skatteverket i 18 år, varav 10 år som informatör.  

Gustavsson anser att handelsbolag innebär väldigt komplicerade skatteregler för ägarna och 
är en svår bolagsform att hantera. Förutom att det är billigt och enkelt, rekommenderar 
Gustavsson inte handelsbolag som företagsform, främst på grund av det solidariska 
ansvaret mellan delägarna. Gustavsson förklarar därefter att de inte gör någon skillnad på 
bolagsform då det är ointressant, däremot förklarade Gustavsson att det underlättar 
skatteverkets granskning om det har gjorts en revision av en extern revisor. Gustavsson 
upplyste även om att det inte finns någon extra uppgift i deklarationen eller extra 
dokument, utan handelsbolagen lämnar in sin årsredovisning och de på skatteverket gör 
skattemässiga justeringar, oavsett bolagsform. Däremot lämnar handelsbolagen in en egen 
deklaration och även inkomstskatten görs enskilt av delägarna. Fördelning av resultatet för 
delägarna sker i blanketterna.  

Vid frågan om hur skatteverket resonerar då ett handelsbolag som inte är revisionspliktigt 
ska deklarera, svarade Gustavsson att de inte bekymrar sig om bolagsform utan att de går 
efter bransch eller företeelse, t.ex. bilförmån. Andra typer av urval kan vara ”Försäljning i 
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förhållande till inköp”. Gustavsson fortsätter besvara frågan genom att berätta att viss 
kontroll även sker manuellt, då det finns en möjlighet att datorn kan missa något. 
Gustavsson förklarar att den viktigaste kontrollformen som de har på skatteverket är 
revisionen som de gör. Han förklarade att de gör skatterevision (ca 200st skatterevisioner i 
Jkpg/år) och går igenom hela räkenskaperna och skatteunderlag. Syftet med skatterevision 
är att stämma av att bolagets räkenskaper, redovisning samt andra handlingar 
överensstämmer med deklarationen och även det som har redovisats till skatteverket. 
Gustavsson berättade även att skatteverket förbereder kontrollurvalet lång tid innan. 
Skatteverkets syn på att ingen har säkerställt att företagets ekonomiska information är 
pålitlig är att det innebär mer jobb för dem. Gustavsson berättade även att det finns en 
massa enskilda firmor och handelsbolag där skatteverket är granskarna och de på 
skatteverket är rädda för att det blir mer jobb när revisionsplikten avskaffas. Skatterevision 
är ett även ett sätt för skatteverket att undersöka om det skett något ekonomisk brott eller 
oegentligheter, t.ex. om man inte sköter sina skatter. Penningtvätt har även förekommit, 
man kan misstänka att bolagen renar de brottsliga pengar. 

I urvalet, när skatteverket väljer kontrollobjekt, är rätt ointressant för skatteverket och deras 
krav skiljer sig alltså inte åt om företagen är revisionspliktiga eller inte. Däremot försöker de 
använda sig av den externa revisorns jobb, genom de orena revisionsberättelserna som de 
får in på skatteverket, det vill säga de brister som bolaget har anlitat en extern revisor för. 
Vid frågan om de på skatteverket tror att små handelsbolag, som inte är revisionspliktiga, 
skulle gynnas av revision/revisor, svarade Gustavsson att det skulle vara bra för 
handelsbolag att ha revision, att det är bra att ha någon utifrån som tittar in i företaget och 
som kommer med bra synpunkter och skapar ordning och reda. Gustavsson anser att de på 
skatteverket skulle gynnas av att revisionsplikt infördes för alla handelsbolag, då det skulle 
höja nivån på bokföringen i handelsbolag. Han påpekar att det skulle vara dyrt för 
handelsbolagen, men väldigt gynnsamt för skatteverket som myndighet. Däremot tror inte 
Gustavsson att detta är en trolig förändring. Gustavsson anser vidare att om alla 
handelsbolag skulle omfattas av revisionsplikt, så skulle det höja statusen på redovisningen 
och dessutom bidra med minskade skattefel. Gustavsson anser med andra ord att alla 
handelsbolag bör omfattas av revisionsplikt då det skulle innebära bättre klass på 
redovisningen.   

 


